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A MUTUAL AGREEMENT 


S a result of the strong statements of facts and able arguments by the 
A representatives of the trust companies at the recent Albany legislative 
committee hearing on trust company reserves, negotiations are in prog- 
ress for a compromise. The members of the Senate and Assembly banking com- 
mittees indicated plainly that they did not approve of the methods by which 
representatives of the New York State Bankers Association attempted to 
railroad through a trust company reserve bill without consulting representative 
trust company interests. Senator Stevens suggested that the speediest solution 
would be through closer co-operation between the banking and trust company 
representatives. 

We maintain that, regardless of the merits or demerits of any pending 
trust company reserve bill, the representatives of the trust companies of the 
City of New York and of the State should have free opportunity to insist upon 
their rights. The attempt on the part of the group of members of the New 
York State Bankers Association to dictate legislation has not received the sup- 
port or endorsement of members of the New York Clearing House, judging 
from the fact that the association was not officially represented at the hearing. 

We extend to Mr. John E. Borne, president of the Colonial Trust Company 
of New York and president of the Trust Companies’ Association of the State 
of New York our congratulations for the very able and convincing argument 
which he presented before the Albany committees. W. J. Welch of the Bingham- 
ton Trust Company also made a strong argument. The arguments for the 
bankers were presented by Alfred H. Curtis, president of the National Bank of 
North America, New York City; William A. Nash, president of the Corn 
Exchange Bank, New York City; Alexander Gilbert, president of the Market & 
Fulton National Bank, New York City. Edmund D. Fisher, secretary of 
the Flatbush Trust Company of Brooklyn, was also a speaker. 

Mr. Borne’s address made a strong impression upon the members of the 
committees. It was evident that the sentiment of the committees favored a 
compromise in view of the fact that the bills presented by members of the New 
York State Bankers Association were hastily drawn up and submitted with- 
out any attempt to ascertain the views of trust company interests. 
Prior to the introduction of the aforesaid bills, correspondence passed between 
officials of the New York State Bankers Association and the Trust Companies 
Association of the State of New York, the substance of which was an expressed 
desire on both sides to have at least one consultation before presenting bills at 
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Albany. The representatives of the New York State Bankers’ Association, 
either through neglect or intentionaily made no effort to meet trust company rep- 
resentatives half way and presented the 15 per cent. reserve bills without con- 
sulting trust company interests, regardless of the willingness of the latter to 
bring about amity and co-operation. 

We may have become didactic in these columns in dwelling insistently upon the 
necessity of a more genuine spirit of co-opt ration between bank and trust *company 
officials of New York City. But we maintain with all emphasis that this is the only 
real and effective procedure by which to secure a lasting peace and an equitabl 
solution. We do not attempt to discuss, in this connection the relative merits or 
demerits of the pending trust company bills. But we claim that the represen- 
tatives of the New York State Bankers Association should have manifested com 
mon courtesy toward trust company officials in meeting the invitation for a mutual 
discussion. The gentlemen who have taken the initiative in the latest demand 
for trust company reserve legislation certainly do not contribute a mite to the 
harmonious relation between banks and trust companies so far as the adjustment 
of reserves and mutual objects are concerned 

Luckily the trust company representatives, who want to see fair play and 
just legislation, have redress through the hearings before the legislative assembles 
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But it is unfortunate, nevertheless, that any clique or group of individuals should 
proceed upon the theory that trust companies should be legislated for, without hav 


ing a voice in the framing of that legislation The right to be heard and t 
defend one’s position is not only an inherent one with individuals in this countri 
but it is a moral and constitutional right which trust companies may insist upon 
as well. 

We do not believe in alarmist views,—speeches which represent trust com 
panies as being hostile to banking and public interests or a menace to both. We 
believe in concrete facts and undeniable figures. When such are presented it must 
be acknowledged by every fair-minded banker that the trust company interests of 
this citv have strong justification for resisting a bill introduced without due regard 
to the character of trust company business, the state of the existing legislative 
safeguards which now surround them and the lessons of the past. We have re- 
peatedly maintained in the columns of Trust Compantes, that a reasonable cash 
reserve should be fixed either voluntarily or by statute. We maintain that a 5 
per cent. cash reserve in vault and ten per cent. maintained one half in deposit in 
other banks or trust companies and one half in prescribed securities, readily con- 
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vertible into cash, is adequate. Even this is unduly restrictive to trust com- 
panies which have faithfully adhered to old-line fiduciary functions and accept no 
deposits subject to demand. Officials of trust companies which maintain bank- 
ing facilities are not opposed to such a reasonable proportion of cash reserves. 
But to place trust companies and state or national banks upon a parity, so far 
as the character of deposits and liquid character of assets is concerned, is to assume 
an utterly false premise. The lines of demarkation have been too frequently 
dwelt upon to require repetition. 

George W. Young, in his able article in the North American Review on 
trust company reserves, makes his strongest point when he points out the danger 
of withdrawing the immense volume of deposits from currency, represented by 10 
or 15 per cent. of deposit liabilities and locking the money in vaults and cellars 
as so much junk when the recent events in the monev market have illustrated 
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but too plainly the need of more currency for circulation. Consider what it 
means to the credit system of New York City and its currency resources to with- 
draw in a lump $50,000,000 to $100,000,000 from circulation and lock that amount 
of money in cash in cellars. It is an attack upon our currency and banking sys- 
tem and an impairment of credit which cannot be too strongly impressed upon the 
legislators at Albany. 

The trust company has come to stay and to grow. Says Mr. Young in his 
recent article in the North American Review: “The enormous increase of trust 
companies and trust deposits within the past few years amounts to an emphatic 
vote of public confidence such as has been rarely, if ever, parelleled in the finan- 
cial history of the country. Ten years ago there were in the State of New York 
thirty-eight trust companies with a capitalization of $29,000,000 and with de- 


posits of $307,000,000. To-day there are eighty-one companies with an ag- 
gregate capital of $63,000,000 and deposits of $1,137,000,000; the increase for 
ten years being $830,000,000, or approximately 270 per cent. In the City of 


New York ten years ago, twenty-seven companies had capital amounting to $27,- 
000,000, and _ deposits of $291,000,000. To-day forty-seven companies have 
$56,000,000 of capital, and $1,010,000,000 of deposits. The increase under this 
latter account for ten years has been nearly 247 per cent, as compared with an in- 
crease in the deposits of National Banks in New York City for ten years of only 136 
per cent.” 

This is indeed an emphatic vote of public confidence. A more recent illus- 
tration of such confidence in the mission and stability of the trust company 1s 
contained in the fact that Marshall Field placed almost his entire fortune into 
the care of two Chicago trust companies as trustees. It is not for the purpose of 
mating invidiuos comparisons but as a matter of justice to reiterate the fact at this 
time that not one cent of money deposited in trust companies in the State of 
New York since their inception over half a century ago has been lost. Can 
as much be said for any other class of financial institution ? 

Our only desire in again emphasizing these salient facts is to point out the 
necessity of co-operation. The officials of leading national banks in New York 
City are in many instances closely connected with successful trust companies. 
With one or two exceptions, members of the New York Clearing House Asso- 
f trust 


ciation now frankly admit that the action of February, 1903, demanding « 
companies to keep a cash reserve of 15 per cent. was abitrary and unwise. 
Mr. Nash, president of the Corn Exchange Bank, and one of the leading mem- 
bers to call for such action, admitted as much when he made his appeal last October 
before the association for a compromise and the appointment of a committee to 
harmonize differences. 

We cordially advocate a “get together” spirit. We believe that we voice the 
sentiment of nearly all leading and rieht-minded banker and trust company 
officials in New York City when we disapprove of the attitude of the small group 
of bankers, most of whom confine their activities to up-state towns, who stand as 
sponsors for the Stevens bill. It is a violation of faith and confidence which 
injures instead of furthering the cause they avow. By all means settle the 
eternal reserve question but do it fairly, intelligently and without bias. To ex- 
press it bluntly, all that trust company interests demand is a “square deal.” 
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ABLE ADDRESS ON TRUST COMPANY RESERVE BILL 


By MR. JOHN E. BORNE 


President of the Colonial Trust Company of New York, and President of the Trust Companies 
Association of the State of New York 


(Delivered Before the Albany Legislative Banking Committee) 

Mr. Chairman and Gentlemen of the Committee: As I understand it, this is a 
bill that has been introduced at the instance of the associated banks of the 
State of New York. The reasons on their part for introducing the bill we do 
not know unless they are those that are outlined in several speeches that have 
been made of late, and particularly one made at Buffalo by the now president 
of the New York State Bankers Association; and, if I am correct, the particular 
reasons given at that time were that the business as now conducted by the trust 
companies of the State is a menace to conservative banking; that their business 
methods partake more or less of recklessness ; that by reason of their not keeping 
a reserve they would bring about, under conditions of stress, a grave condition 
of panic; and hence this bill has been introduced calling for a reserve of 15 per 
cent, 7 1-2 per cent. of which shall be held by the trust companies in cash and 7 1-2 
per cent. on deposit in banks. 

This bill is framed on the lines—I am speaking now of trust companies in 
cities of more than 800,000 population—of a Io per cent. reserve, five per cent. 
of which shall be in cash and 5 per cent. in banks in other cities in the State, 
so that the trust companies will thus be placed on a parity with the banks in the 
matter of reserves, 

The reasons given for this proposition are that the trust companies do a 
character of business similar to that transacted by the banks; that they do in 
all respects a banking business; that they have usurped banking methods, and 
that to all intents and purposes they do precisely the same sort of business that 
the banks do. 

Now, I will take the liberty of trying to prove otherwise, if I can. First, as 
to the claim made of a similarity of business. There is only one absolutely 
correct way of ascertaining the similarity of the business of two sorts of banking 
institutions, and that is by the extent to which the depositors in an institution use 
that institution, to the extent to which deposits are drawn and made every day. 
The deposits of the trust companies of New York at the end of 1905 amounted 
to $977,000,000—the deposits of the banks, the Clearing House banks of New 
York, were $977,000,000, and the clearances amounted to $93,822,060. The 
deposits of the trust companies of Manhattan, Brooklyn and Queens amounted 
to $926,000,000, being practically the same as the deposits of the banks, and the 
clearances amounted to $6,869,000. In other words, that was just 7 per cent. 
of the amount of the clearances of the banks; or, to put it another way, the trust 
companies were called upon only one-fourteenth as much as the banks were 
called upon by their depositors. Surely that argues in favor of a non-fluidity of 
deposits; surely that argues in favor of a stability of deposits, and it certainly 
argues in favor of the great difference in the kind of business done by the two 
sorts of institutions, because if the banks and the trust companies do exactly 
the same then the extent to which the trust companies are called upon will be 
just as great as the extent to which the banks are called upon. But, as a matter of 
fact, the trust companies are called upon only to the extent of one-fourteenth, 
and in that respect, their business is absolutely entirely dissimilar. Now, there 
is no provision in this bill, there is no record in the bill, there is absolutely nothing 
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in the bill which recognizes that in any way, shape or manner; but, on the 
contrary, it is simply considered in the bill that the business of banks and trust 
companies as to the fluidity of their deposits is exactly the same. Now, trust 
companies, as you know, have increased very largely within the last ten years. 
Why, ten years ago the trust companies of the State of New York consisted of 
38 in number, with $29,000,000 of capital and $307,000,000 of deposits, and they 
have increased in ten years to 81 in number, with capital of $64,000,000 and 
deposits of $1,000,000,000, and the number of their depositors is 250,000. Why 
have they grown so largely? They have grown because they supply a want in 
the community. The trust company is the savings bank of the rich; the trust 
company is the savings bank of the corporations ; the trust company is the savings 
bank of the individual of wealth, the savings bank of the firm. As surplus 
moneys have grown in amount in the State of New York with the prosperity 
of the State there has been a desire on the part of those who had them—and it 
has been a very laudable desire—that these surplus moneys shall earn something 
for itself, and the trust company was the first corporation that did recognize that 
fact, with the result that its business has grown enormously and with great speed. 
What is the record of the trust companies’ administration of the business during 
the last thirty years? There have been three failures on the part of trust com- 
panies, but the depositors have been paid in full. Now turn to the record with 
the administration of the banks and see what this is. There have been seventy 
failures and the depositors have not been paid in full. Why has this business 
been so successful? It has been because the trust companies in paying the 
depositor interest on his deposit discharges an obligation; the trust company has 
no entanglements to unravel; it stands on absolutely independent ground, and 
therefore when it comes to the question of loaning this money it can be really in- 
dependent ; it is under no obligation that by reason of a certain favor it shall make 
certain loans ; it can take its choice; it loans on the best collateral, and it loses no 
money, That is the character of the trust company’s business, and it is a business 
that supplies a public want. 

There is another element that is not taken into consideration in any way in 
connection with this bill, and that is the very large amount of time deposits that 
the trust companies have. Every trust company has a certain number of deposits 
which are with it for a certain fixed time. Why should a reserve be carried 
against those time deposits? They cannot be withdrawn. Yet that has not been 
taken into consideration in any way, shape or manner by this bill; the whole sub- 
ject has been treated as though the entire deposit account of the trust company 
was subject to immediate draft. Certainly it seems to me that in connection with 
the item of time deposits—and I may say that some trust companies in the upper 
por.icn of the State who do largely a savings bank businesss have a very large 
proportion of their deposits of that character—the trust companies should not 
be compelled to keep a reserve. Why should a reserve of 71% per cent in cash 
and 71% per cent in banks be carried against such deposits as those? They are 
used only when they mature and the trust company has ample time to make 
provision against the payment. It is no more just to call. for a reserve against 
the time deposits of trust companies than it is to call for a reserve against 
the deposits of savings banks. In that respect also, gentlemen, we consider that 
this bill is unjust, unfair, inequitable, and that it does not take into consideration 
at all the matter of the difference between the business of a trust company and 
that of a bank. 
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York to the extent of $300,000,000. Now we have had some serious times in 
New York lately. You have heard more or less of 60 per cent. money and 7o per 
cent money lately. There has not been any too much money in New York as 
a basis for credit. What would the result be of withdrawing another $75,000,000 
from circulation there ? 

It is all very well for gentlemen to discuss it and say, “Well, we will get 
through it all right ; we will take out the $75,000,000 and we will protect ourselves, 
too,” and brush it aside. But, gentlemen, | tell you it will make a serious differ- 
ence, and it is a question that should be very carefully considered by you, gen 
tlemen. 

Now, as to the trust companies themselves. They are creatures of the State, 
and the State ought to be very proud of them; they have never made a loss to their 
depositors ; their business has increased, their deposits have increased, so that they 
are practically on a par with the deposits of the National and State banks that do 
business in New York State. They distributed in 1905 to their depositors $32,- 
000,000 in interest, and they paid to their stockholders $10,400,000 in dividends ; 
in other words, they distributed among their depositors three times the amount 
that they paid to their stockholders ; in ten years they have distributed to depositors 
$147,000,000 in interest, and they have paid to stockholders $62,000,000 in divi- 
dends. And they have done all this because they have recognized the fact that 
they supplied a want, and they have been able to distribute these large amounts 
for the reason that they have been patronized by those having surplus moneys to 
deposit, and they have made themselves certainly of great value to the business 
community. They are large taxpayers, too. In 1905 they paid $2,301,000 in taxes, 
and | may state parenthetically that the State banks paid $973,000 in taxes. And 
the trust companies are growing; they are growing on conservative lines, and they 
are well managed ; they are managed by men who have had experience in commer- 
cial and manufacturing affairs, and who are thus able to bring ripe business 
experience to their task in connection with good judgment, and in connection with 
the technicalities of the banking business. Those are features that should be con- 
sidered in any bill that is to be an equitable measure for the purpose of institut- 
ing a reserve. 

The trust companies are not adverse to a reserve. They are in favor of a re- 
serve, provided such reserve is a fair and equitable one and recognizes the dif- 
ference in the business between themselves and other institutions who carry a 
reserve. In this bill—in these two bills, because they are identical—those things 
are not considered in any way, shape or manner. It is simply considered that 
they are financial institutions and have a certain amount of money on deposit, 
and that they do a certain kind of business, the same kind of business, and there- 
fore, that they should be taxed to the extent of a certain reserve. No considera- 
tion is shown at all to the character of their business, to the non-fluidity of their 
business. And that is something that you cannot get away from, gentlemen. 
There is only one, and it is an absolutely true way of proving how fluid the 
business is, or is not, whether the trust company business is similar to that of 
the banking business, and that is to show its dissimilarity. If the trust companies 
do a business that is exactly like the business of the banks, then the clearances of 
the trust companies must be as great as the clearances of the banks; and if the 
clearances of the trust companies are only one-fourteenth those of the banks, 
then you can see that the business is an entirely different one and that it con- 
sists of the deposits of individuals, corporations and firms, their surplus deposits, 
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and that those surplus deposits are less fluid and are not drawn upon to such an 
extent as are the deposits of banks. 

Then, as I stated before, there is the item of term deposits, which are just 
as much time deposits as are the deposits of savings banks. Why should a re- 
serve be kept against those? Then there is the item of the investment of its 
capital. Why should a reserve be kept against that? 

Now all those things the Association of Trust Companies of the State of 
New York—which association consists of fifty-seven trust companies out of a 
total of eighty-one, representing deposits of $643,000,000 out of a total of $1,- 
055,000,000—believe clearly that this bill is not fairly drawn, but that it is drawn 
in the interest of competitors; that it has been drawn by competitors who have 
never conferred with them in any way, shape or manner, and that it is a bill 
that they have had no opportunity to be heard upon, and has been drawn with 
a delicateness of business less than would justify a competitor from looking after 
the business of his competitors, and have prompted them to bring forward this 
measure without the least consideration for the trust companies, 

Therefore, Mr. Chairman and Gentlemen, in the opinion of the Association 
of Trust Companies of the State of New York, these bills are unjust, unfair and 
very inequitable. 


ADDRESS BY W. A. NASH, PRESIDENT CORN EXCHANGE BANK, 
NEW YORK CITY, BEFORE THE ALBANY BANKING 
COMMITTEE : 

Mr. Chairman: I do not appear before this Committee as an opponent of 
trust companies. I recognize their existence and growth as financial institutions 
under the laws of the State. That growth in the past ten years has been enor- 
mous. Capital of investors, and deposits of the people have been attracted in a 


most remarkable degree to these new institutions, and they have made a great 


deal of money in virtue of the special privileges which they enjoy under the 
law. Two of these privileges I will name as being a source of profit to them, 
which is denied to the banks of discount: One is, the right to buy and sell stocks 
of corporations. The other is, the freedom from all restraint or regulations as 
respects a cash reserve of the deposits committed to their care. The vast amount 
of money put into the trust companies in the past ten years is an evidence of the 
profit attending their business in distinction from the banks of discount. As < 
representative of a State bank, I might make this an occasion to complain of 
the injustice and inequality of a law which prefers corporations doing a busi- 
ness similar to mine, and deprives me of the privileges which they enjoy. Say 
what we may, the fact is that the business of these two banking divisions is so 
nearly the same that it would be right for me to claim that the same law should 
govern us both. In the developments of the past ten years the name of trust 
companies has come to cover and include all the privileges of State banks of 
discount, and very few of their restrictions. Very gradually this inequality is 
becoming known, and corrective means adopted. For example, trust companies 
are now required to make quarterly statements as banks of discount are. They 
are subject to more frequent examinations. From these statements we have 
learned the salient fact that less than 10 per cent. of their deposits have any 
different character than those of State banks. Fully 90 per cent. are payable 
on demand, and in lawful money of the United States. 
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It is, of course, a recognized fact that banking institutions have the right 
to reinvest deposits for their profit. It is also a recognized principle of banking 
that a conservative banker does not invest all the deposits, but keeps. a portion 
of them in cash—this is called the reserve. It differs in volume according to 
carefully estimated probabilities as to its liability for use. The national banks 
by law are required to keep 25 per cent. of their deposits in cash. The banks 
of discount of this State are required to maintain 15 per cent., one-half in actual 
money, the other on deposit in an approved institution. But the trust companies 
of this State, holding deposits to the extent of nearly one billion of dollars, are 
not required by law to keep any reserve at all, and what is done in that direc- 
tion is purely voluntary, and not obligatory. 

As I remarked before, this growth of the trust companies has been largely 
in the last ten years. It has been unaffected by those numerous legislative 
enactments that have fallen to the lot of the State banks. 

This vast system has been allowed to grow and thrive without the hand of 
the law being outstretched to curb or regulate it, except in the most insignificant 
particulars. It was apparent to observers that this state of things could not con- 
tinue without grave and dangerous results. 

In the absence of legislative action, the New York Clearing House was the 
first to take up the matter. To do business at the Clearing House requires the 
solvency and conservatism of each particular institution. The Ciearing House 
Association decided that the trust companies were not meeting one of these con- 


ditions (that of conservatism) when they made no provision for a cash reserve, 


so they enacted a requirement for this necessary basis for a banking business. 
This was followed by a wholesale secession of the trust companies from the 
Clearing House. Three or four conspicuous exceptions complied with the re- 
quirements, and still remain. The Clearing House was in no wise weakened or 
injured by their withdrawal. The collection of checks on trust companies was 
only made more onerous. 

I want to be understood as not appearing here as the representative of the 
Clearing House in any way whatsoever. Though I am connected with it in 
virtue of the membership of the bank I represent, I am at present on none of 
its committees, and I am not speaking for them or the association. I am simply 
calling attention to their action as the first serious effort that has so far been 
made to correct a deficiency in the trust company methods. 

The law now before the Legislature is an effort to place these regulations 
of the Clearing House on the statute books and make them obligatory. 

I appear to urge this measure, not as a complaining State bank official, nor 
as the champion of the Clearing House, nor as an enemy and opponent of the 
trust companies, but simply as a banker who thinks he perceives a grave danger 
in the continuance of a lack of proper guarantees to the depositors and the 
people, in the immunity from a cash reserve now enjoyed by the trust companies. 

The people at large have the right to protection in the conduct of corpora- 
tions. No fact is more clearly established than that a cash reserve is an essen- 
tial element of the banking business. The depositor is entitled to some evidence 
of preparedness on the part of the legal corporation he is trusting with his money 
that that corporation is at least partially ready to pay him back promptly in the 
coin of the realm. That very readiness becomes the basis of confidence and se- 
curity. In the well worn anecdote of the Frenchman, “If they have the money, 
he doesn’t want it, but if they haven’t got it, then he does.” 
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The basis of credit is the conviction of the readiness with which payment can 
be made, or expected. In all banks we are very largely influenced in our con- 
cessions to borrowers by their habitual supply of ready money as shown by their 
bank balance. 

In like manner the State bank statements are scrutinized as to the amount 
of cash we are in the habit of carrying. The existence of that cash balance creates 
confidence, and wards off panics. Its absence alarms the people, and you can’t 


1 
| 
I 


explain that absence satisfactorily to an anxious depositor. 

It is to fortify the trust companies that this bill is introduced. It is to 
strengthen the general banking situation that it is thought to be so necessary 
One department of financial institutions cannot be weak without endangering 
all the others, no matter how strong they may individually be. 

It is therefore as a banker, who is solicitous for the entire banking system 
of this great State, that I appear before you. We are in a great season of pros- 
perity and expansion. For one, I have a belief in the solidity of the prosperity 
just as I see evidence of the expansion which it creates, but hand in hand with 
expansion should go measures for safety, and the fact is that in the greatest 
banking expansion ever known in this country in a similar length of time there 


has been a most remarkable neglect of those wise and conservative regulations 
that are meant to make such expansion beneficial and not dangerous. 


The dangers of the situation have been discussed by various persons. I am 


perhaps responsible for one note of this chorus. I see a great and beneficial 
development unballasted, and | call attention to the fact. I see immense debts 


owed by two classes of State institutions. The banks of discount are prepared t 
meet their contracts with a cash reserve prescribed by law. A great section of 
similar institutions, bearing another name are without this essential basis of pay 
ment. The depositor doesn’t want his money in cash, but he wants to feel that 
it is in sight. If it is in sight he is satisfied. You may call this sentimental, if 
you will, and perhaps it is so, but it is the hardest fact that I know of in bank 
ing. Then there is this plain duty to safeguard the deposits of the people. 

The State of New York, and especially the city, is the Clearing House of 
the country. The country looks to New York—if it is sound the country 1s 
reassured; if it is weak, or doubtful, distrust is felt everywhere. The aim of 
this law is to reinforce, strengthen, to ward off panic, to reassure depositors, to 
institute those long established rules, which, if evaded, or despised, bring ruin 


on those who hold them as of no account. 

The efficiency of reform is much helped by beginning the corrective work 
at the right time. I firmly believe that the passage of this law will be the most 
reassuring act that can be performed. Every other line of business is prosperous 
and on a sound working basis, except the banking interest in this State. 

It needs to be strengthened and braced up. Frequent statements are good, 
examinations are helpful, but an adequate cash reserve is worth more than all. 
The extent of that reserve will doubtless be much discussed, but I am of the 
opinion that to make it too small will be as grave a danger as the present state 
of things. When you consider the immense competition for business, the absurd 
and ruinous rates of interest that are offered for deposits, the need of a sink- 
ing fund of cash to meet these bought deposits is all the more evident. The 
State banks in the city of New York, required to keep 15 per cent., half in cash 
and half on deposit, have felt that this was inadequate, and habitually go beyond 
the law and keep actual cash approximating the 25 per cent. required of the 
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national banks. The percentages named in the bill are barely sufficient to safe- 
guard the trust companies. 

As I said before, and remark in closing, the great interests which are con- 
cerned in this matter, are, first the people who deposit their money, and who 
look to the law-making power for ample provisions for its safety; and second, 
the entire banking system, which cannot be safe or satisfactory when there is an 
important section that has an element of weakness, that in time of trouble will 
far outweigh their strength. 

This is the psychological moment for reform in the banking system, and 
the keynote of that reform is the establishment of a uniform cash reserve in all 
banking 


> 


institutions operating under the Sate law. 


THE IMPERIAL TRUSTEE COMPANY BUBBLE 
OSTMASTER General Cortelyou has already given splendid evidence of 
his quick perception of the opportunities afforded under federal postal laws 
to bring within the meshes of the law those fraudulent concerns which 
mask under the name of banks or trust companies and swindle the public through 
the mails. In causing the arrest of the promoters associated in exploiting the 
Imperial Trustee Company of New Jersey the Postmaster General and his in- 
spectors have rendered a service to the public and the banking interests of the 
committee. The full penalty of the law applying to such fraudulent corporations 
should be meted to the promoters as an object lesson. To all appearances the nets 
f the Imperial Trustee Company extended throughout the country. The game was 
to invite corporations issuing stocks, mostly mining and prom»tion companies, to 
have their bonds guaranteed by the Imperial Trust Company. So-called brokers 
were employed to get in touch with companies issuing promotion bonds. Large 
fees were exacted for guaranteeing issues which no creditable company would 
underwrite. The scheme had many ramifications. Thanks to the energetic in- 
terference of the postal authorities the schemes are in a fair way to receive their 
just deserts. Incidentally the affair. reflects discredit upon the State of New 
Jersey in allowing laws on its statute books which encourage the organization of 
swindling promotion companies. 


COUNTRY TRUST COMPANIES | 


HERE exist in the Middle West and in the South, exceptional oppor- 
tunities at the present time for the establishment of country trust compa- 
nies. In many small cities there are two or more national and state banks 
but no trust companies. Private citizens have taken care of loans on real 

estate and acted as trustees or in ordinary fiduciary capacities. Much of the 
growth of the country trust companies in the Middle West and South is due to the 
increasing appreciation of what the trust company means. In a large number of 
communities there is still rank ignorance in regard to the functions of a trust 
company in aiding real estate interests, in aiding corporate enterprises and in acting 
as corporate trustee. In a number of instances national bank officials, directors and 
stockholders of a community have combined on a co-operative basis and have 
established trust companies to which the national banks transfer business they can- 
not undertake and which belongs to the trust company. This is especially true of a 
number of recent country trust company organizations in Wisconsin. 
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THE FORGERY OF MUNICIPAL BONDS IMPERILS PUBLIC CREDIT 


How the Crime May be Prevented 


PARK TERRELL 
Manager Bond Department, Columbia Trust Company, New York 


UNICIPAL bonds have long been held to be a most secure investment 
deserving of the confidence of conservative men and those having trust 
funds to invest. This faith has not been groundless, for it would be most 

difficult for a city or other municipality to repudiate its obligations when they 
have once been legally issued. 

For several years, however, there has been a tendency on the part of prudent 
investors to listen to the claims of the better class of railroad and other stable 
corporation bonds on the ground that such securities are carefully issued under 
the direction of able attorneys, engraved by well known bank note companies 
and when registered can only be transferred on the books of a trust company 
or other responsible registrar. On the other hand municipal bonds are generally 
cheaply prepared, no precaution being taken against over-issues or duplications 
and no possible means whereby the purchaser can assure himself of the genuine- 
ness of the bonds offered other than such reliance as may be placed on the 
word of the vendor. Municipalities cannot complain that the discrimination is un- 
just so long as they do not avail themselves of the safeguards employed by 
even the smaller corporations. 

Dealers in municipal bonds are justly held in high esteem as men engaged 
in an honorable business requiring a capital large in proportion to the returns 
to be expected from its ordinary transactions. They must also, in order 
to do business at all, command the respect and confidence of the most cautious 
and conservative investors, for to such the bulk of municipal bonds are finally 
sold. When, therefore, men of such high standing yield to temptation and are 
false to the trust reposed in them, it must make thinking men pause and ask 
why this business which should be absolutely free from even liability to suspicion 
is not surrounded with such safeguards as to afford practical protection to those 
engaged in it, and to their clients. 

The bond houses, themselves, have done all that is possible to shield the 
business from irregularities and have, indeed, assumed responsibilities which in 
several instances have had the unforeseen effect of providing an easy and ap- 
parently safe method for the commission of crime. It is therefore but natural 
that such houses should welcome every protective measure put forth by the 
several states through legal enactment, and by responsible financial institutions 
in providing systematic methods of issue. 

Investors have recently been startled by the report that a member of a well- 
known firm of bond dealers had forged and issued several hundred thousand 
dollars of municipal bonds. This news should be even more startling to municipal 
officials who have been in the habit of allowing dealers to furnish them with 
blank bonds. The modus operandi is simple and peculiarly difficult for the con- 
fiding municipality to head off when once it is started. For instance, a city ac- 
cepts for its use blank bonds furnished by a dealer who on one pretext or an- 
other obtains from the printer or lithographer one or more additional lots in 
all respects identical with the original, the coupons bearing the same facsimile 
signatures so that even the municipal treasurer cannot distinguish the genuine 
from the false. In at least one instance the municipality has felt itself justified 
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in refusing payment of any coupons of issues supposed to be duplicated until 
sufficient collateral evidence can be secured to convince the officials that the 
coupons offered are genuine. Thus the municipality is led into actual default. The 
municipality furnishes to the dealer papers evidencing the legality of the bonds 
and the attorney for the purchaser gives his opinion favorable to their validity. 
This opinion may be given in duplicate or triplicate, as is often required. ; 

The forger is now master of the situation, for should either the investor 
or banker loaning on the bonds inquire of the municipal officials or the attorney, 
the answer must be that such bonds have been issued and approved. There is 
nothing but the dealer’s conscience to prevent his issuing several sets of the 
bonds and giving a signed legal opinion and certified copies of the legal papers 
with each “‘issue.” If in addition to the foregoing the dealer has had the bonds 
and coupons made payable at his office, as is very frequently done, there would 
seem to be, with ordinary care, a very fair chance of the crime going undiscovered, 
the loans taken up, the bonds which had been sold repurchased or replaced by 
good paper, the world none the wiser and the forger a prosperous and honored 
member of the community. How, then, can this crime be made so difficult as to 
be impracticable and protection offered to the issuing community, the dealer, the 
banker accepting the bonds as collateral for loans and the ultimate investor? 

Several of the larger cities have attempted to meet the emergency by pro- 
viding steel plates engraved by bank note companies, from which their bonds 
are printed. The smaller municipalities, however, are unable to afford even 
this partial remedy because of the expense attending not only the original en- 
graving, but the changes in the text of the bonds necessary to provide for suc- 
cessive issues. Some of the states have made provision for the registration of 
municipal bonds by state officials; this, also, is but a half-way measure, for in 
one case at least the state itself has held city bonds which bore the usual cer- 
tificates and were apparently valid, but which in fact were forgeries. It is there- 
fore evident that any ordinary means will not be sufficient to put a stop to the 
evil. 

It is not sufficient to have the bonds carefully engraved. Registration by 
state officials cannot prevent forgery. The remedy to be effective must lie in 
a complete plan covering all details (and they are many) of the making of the 
bonds, their issue and delivery. A trust company under the supervision of the state 
banking department, and having a continuous life, is manifestly the proper finan- 
cial institution to have charge of the issue of public obligations and to hold the 
papers relating thereto where they will be convenient of access at any time while 
the bonds are outstanding. 

The trust company in order to assure itself, as well as the other parties in- 
terested, that the bonds are absolutely genuine and that not a single extra copy 
has been either accidentally or intentionally issued should begin at the begin- 
ning and have the paper, upon which the bonds are to be printed, manufactured 
at a mill of known responsibility, under the direction of an officer of the trust 
company and bearing a distinctive watermark. Immediately after the paper is 
run, and the amount atttested by the trust company official, the roll containing 
the watermark should be cased and deposited in the vault of the trust company. 
Thereafter the paper should be followed by a system of checks so that a piece 
as large as a coupon cannot be lost. Steel plates should be used, at least for the 
ground work of the bonds and coupons, and these plates engraved entirely from 
original designs and combinations which must never be used for any other pur- 
pose. 
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This engraving should be of the very highest class and must, necessarily, be 
costly, much too costly for the individual municipality to undertake, but the trust 
company could divide the original cost over a thousand issues if necessary and 
furnish bonds of the finest workmanship for a comparatively moderate charge. 
Every detail of the making of the bonds, including their execution by the mu- 
nicipal officials, should be under the direction of the trust company. Affidavits 
as to the proper signing and sealing of the bonds should be furnished by the 
municipal officials and held by the trust company with other papers relating to 
the issue. 

When the bonds are completed and the purchaser ready to take them up, a 
certificate engraved on the bonds attesting their genuineness should be signed 
in the name of the trust company and the bonds d 
and certified the most conservative bankers and investors would have confidence 
Should a doubt as to their identity ever arise, a reference to the trust company 





elivered. In bonds so issued 





whose name is signed to the certificate of genuineness endorsed on each bond 
would at once settle the question. 


THE FUNCTION OF THE TRUST COMPANY IN SAFEGUARDING 
STOCK AND BOND ISSUES 


SERIES of recently exposed forgeries of stocks and bonds emphasizes the 


1 


need of educating issuing corporations, municipalities and public officials, 
1 
| 


as to the functions of the trust company and the facilities which it extends 
in safeguarding stock and bond issues. In every large and progressiv: 


community there is at least one trust company which has ‘special facilities in its bond 


department in attending to all the necessary details of issuing stocks or bonds, af 


I 


fording absol'te protection to the issuing corporation or municipality and likewis« 
protecting the purchasers, in addition to guaranteeing the genuiness of such issues 
Wherever corporations and municipal bodies have availed themselves of the ser 
vices of trust companies in this respect the results have been in 
gratifying. In fact the possibility of forged stocks or bonds, of over or 
authoried issues is reduced to almost an impossibility. 

Large corporations as a rule employ trust companies in this capacity. But 
municipal authorities as a rule are still ignorant of the special facilities which trust 
companies offer. It would therefore seem justifiable just at this time for trust 
companies, making a specialty of acting in behalf of issuing corporations or munici- 
palities to circularize the proper authorities far and near, to explain the svstem by 
which they safeguard bond and stock issues and undertake all the detail work at a 
minimum of cost. It is the kind of trust company publicity which is most needed 
and another illustration of the oft-repeated assertion that the functions and 
splendid uses of the trust company are still too little understood by the public and 


especially by those who most need the services of the modern trust company. 


GOLD PRODUCTION DURING 1905 


CCORDING to the estimate of the director of the Mint upon the production of 

gold and silver in the United States in the calendar year 1905 there was a 

gain of approximately $6,000,000 in gold and 1,000,000 ounces of silver over the 

product of 1904. The gain in gold is almost entirely represented by the in- 
creased output of Alaska, the product of which is placed at $14,650,100 against only 
$9,160,500 in 1904 ; 
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SAFETY IN FARM LAND INVESTMENTS 


F. W. THOMPSON 
Manager Farm Loan Department Merchants’ Loan & Trust Company, Chicago 


HE two main factors in the selection of an investment are safety and rate of interest 
returns. 

In considering the first factor—safety—a wide field is open for selection, It must 

be admitted that obligations of stable and long established governments, States and 

1unicipalities, where due regard for legality of issue and purpose for which these obligations 

re issued, form a class of securities as safe and secure as can be obtained. Their safety, and 

onsequently their desirability, have operated to reduce the interest returned to investors 
therein ranging from 2 per cent. to 4 per cent. 

\long this line, the high grade railroad bond finds favor and yields returns to investors 

ranging from 3 3-4 per cent. to 4 per cent.; and even though our railroads are over-capitalized 


o the extent of $2,000,000,000, to $3.000,000,000, their value is based upon their earning 
a : , 


ipacity and the territory through which they pass, rather than upon the actual cost of con 





ruction Che intelligent consideration of railroad bonds for investment de 


nand a training, 
ot frequently found, except in a superficial way, among investors generally, and the fact 
at these securities are subject to more or less fluctuation in price and conseq 
te of interest returned, tends to direct the attention of investors to a security of less com 


exity and more within the reach of scrutiny through simpler channels 


It is safe to assume that more people are familiar with farm values and conditions su 


unding agricultural pursuits than with any other class of business Almost every person 

vho has arrived at majority and who assists, in however small a measure, in carrying on the 

yusiness of this great country of ours, has had more or less experience with farming or 

rmers. The fact that the farm produces the first elements of all life and business, gives the 

¥ verage person an intuitive knowledge of the value of farm land and its importance and 
prominence, as compared with other industries created | 


The average person also knows that maintenance of the State and municipalities is made 
ssible by the revenues largely derived from the taxes paid by farm lands embraced i 


such States and municipalities. He knows that the farm produces matet 











ning 
& makes railroad earnings possible and thereby contributing to the safety of the railr 
ecurities 
Its products form the initial basis of all commerce and the farm has right t 
mmon and much revered name of Mother of all industry. 
lo measure its products in dollars and cents is meaningless, because of the bewildering 
of figures needed to express the stupendous amounts returned each year by this ever 
faithful agency of life, and i: is by comparison only, that the human mind can grasp in 
measure, what our farms are annually producing 
\ccording to the 1905 report of the Secretary of Agriculture, th n f 1 prop 
erty in the United States was $26,572,901,164 anda crop valued at $0,415,000,000, was produced 
from our farms during the year of 1905. In other words, by way of comparison, the total 
yield in 1905 from the farms in the United States equalled 70 per cent. of all the capital 
invested in manufacturing industries in the United States in the year 1900, and equalled 50 
‘ per cent. of the gross value of all manufactured products during the same year The 1905 
‘rop exceeded by nearly $2.c00,000,000, the entire product of gold and silver in the United 
States from 1792 to 1904. It was eight times the interest bearing debt of the United States 


Government. It exceeds 50 per cent. of the world’s production of gold and silver from 1492 
to 1903. It represented twice the amount on deposit in all of the savings banks of the United 
States [he entire commercial value of our 297,000 miles of railroad placed at $11,000,000, 
00, exceeds one year’s products of the farm by only 42 per cent. It would pay for the entire 


ld ] 


amount paid to our soldiers and sailors in pensions from 1866 to 1905, including the ex 


pense of the entire department, and have a surplus left large enough to pay the net earnings 
of all of our railroads for the year 1904, and retire all of the capital stock of all of our 
National banks 

In 1905 our farms produced in dollars and cents enough to retire all of the bonded debt 
f all of our railroads and all of the interest bearing debt of the United States 

The American cow and hen produced a value in 1905, greater by $100,000,000, than all 
the textile manufacturies of the United States in 1904, and greater by $300,000,000 than the 
entire iron and steel product of the United States during the same period 
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Endless comparisons could be made showing the importance of the farm and farming in 
the persuit of which over 1-8 per cent. of our population, or 10,000,000 people are engaged. 

General comparative figures however flatte-ing, should not cause the investor to over 
look details, because in the business of farming as well as in other vocations, we find grades 
of land which require discrimination at the Lands of the investor in order that he may obtain 
an investment, which, upon close examination, presents evidence of having attained a genuine 
value meriting consideration. 

From Secretary Wilson’s report of 1905, One observes that in the North Central States 
the highest value per acre for farm lands is prevalent because of natural conditions favoring 
the successful raising of the great staple, corn, and other cereals and grasses, which are 
fundamental in carrying on a live stock business in connection with general farming. The 
heart of this territory embraces Iowa, as a center, Illinois, northern Missouri, eastern Kan- 
sas, eastern Nebraska, southeastern South Dakota, southern Minnesota and southern Wis 
consin., 

\ll things considered, no safer investment can be obtained than a first mortgage on a 
well selected productive farm in this territory, where due regard to margin initiation and title 
is observed. It requires but little education and effort to ascertain in a general way, the 
value of a certain farm in any locality, but one’s selection of an agent through whom to pur- 
chase this security should be governed by one’s knowledge and confidence in the agent and 
by the approval of the title by competent counsel. 

At least 75 per cent. of the farm should be tillable land, free from damaging sloughs, 
hills, streams and gravel. Reasonable improvements should be erected thereon, and the 
owner should possess sufficient live stock to furnish fertilizers for the soil. The farm should 
be located within at least 12 miles of a good railroad market, and the owner should be sup 
plied with sufficient capital and implements to properly cultivate the farm, and his manage- 
ment should show substantial gains in order to meet interest payments promptly. No loans 
should be made to exceed 50 per cent. of the value of the farm land alone, without consid 
ering improvements. 


“No loss of principal or interest” is the general report of holders of this class of securi 


ties, and the exception arises either through the tempting rate of interest offered in new and 
untried farming localities, or through the dishonesty and lack of responsibility on the part 
of the agent who negotiates the loan. There is no excuse for loss through any other cause 


Representing largely the value behind municipal issues, the farm should rank equally with 
its own creation. The average rate returned on first-class municipals ranges from 3 I-2 per 
cent. to 4 per cent. while the Farm Loan Mortgage returns a rate ranging from 4 per cent. 
to 5 per cent. in the territory outlined herein. 


Che farm loan very naturally originates with the banker or local private investor and the 


usual basis rate obtained is 5 per cent. The expenses of examination and approval of title, 
the care used in obtaining absolute security, both as to marg! r 


and genuineness of signatures 


1 1 1 « 11 


to the bond and mortgage securing same, together with the care of collecting and remitting 


1 
i 


l¢ 


of interest payments and the payment of taxes and insurance premiums, is borne by t 
party initiating the loan. For this service, the investor is usually 
by reason of net interest returned, and at present a rate of 4% per cent can be returned to 
investors for mortgages in the district outlined herein, with absolute safety to the invest 

who may purchase these securities from responsible houses. By this latter term is meant, con- 


charged a reasonable fee 


cerns of ample capital, whose past experience covering a long period of years, is a guaranty 
»f perpetuity along lines of conservative business, and whose recommendation means watch 
ful care of securities sold until they are retired 

The optional feature demanded by makers of the best mortgages, is another reason for 
the exercise of care in the selection of an agent through whom farm loans are purchased. 
Large capitalized banks and investment houses are better able to fill the wants of investors 
at a rate, consistent with the grade of security offered, and the entire amount needing invest 
ment can be filled at a moment’s notice. Thegreat life insurance companies, outside of New 
York, savings banks and trust companies, holdthe bulk of these investments and they form an 
ideal means of returning a fair rate of interest for endowments, trusts, and individual sav 
ings. Even as great as is the production of our farms at the present, occasional glimpses of 
what is now being done on a small scale in the way of scientific farming promises a future 
of tremendous proportions in crop production. 

At a recent corn contest in one of Iowa’s counties, 15 contestants cultivating a quarter of 
an acre, produced an average yield of 76 bushels, minimum, of corn, to 137 bushels per acre, 
maximum. As the population increases farms are sub-divided and as a consequence, become 





























TRUST COMPANIES 


better cultivated and produce increased yield with increased concentration of labor, and 1 
who invests in the First Mortgage Farm Loan enjoys a security constantly appreciating, tl 
principal and interest which do not fluctuate, being worth 100 cents on the dollar during its 
life, and at the redemption. 


1e 


1e 


To sum up the returns in rate of interest covering the legitimate field of investment, we 
find the well selected Farm Loan, than which no other security is safer, returns a higher per 
cent than any of the other high grade investments, and should find favor, in comparison 
with others, that it richly deserves. 


PROGRESS OF BANKING PUBLICITY ASSOCIATION 


Pittsburg bankers and trust company officials are keenly alive to the meritorious pur 
poses of the Banking Publicity Association organized at Washington last fall. A Pittsburg 
chapter of the association has been iormed for the purpose of stimulating closer co-operation 
between the bank advertising authorities of that city, and to discuss the most effective and 
economical methods of waging publicity campaigns. Pittsburg banks and trust companies 
have always been consistent and sturdy believers in the value of publicity, but they have not 
been immune from the claim of waste, and even extravagance, in pursuing ineffective pub 
licity methods 
The Pittsburg council of the Banking Publicity Association of the United States was 
formed recently at the Hotel Lincoln, in that city. Charles Burdett Hart, of Wheeling, 
delivered an address; E. M. Powers of the Peoples Savings Bank spoke on banking by 
mail and W. S. Hill spoke on newspaper and street car advertising. D. C. Wills, cashier 
of the Diamond National Bank, and first vice-president of the National Publicity Association, 
was chiefly instrumental in arousing sentiment for a local chapter in Pittsburg. 

In Chicago substantial progress is likewise being made in the organization of a local 
chapter. There is a tendency in other cities to form independent banking clubs. We 
believe that this would be a mistake. The idea of a National clearing house, on bank and 
trust company advertising methods, follow-up systems and original ideas for securing new 
business cannot be denied. That is the cardinal object of the National Association. Each 
local chapter can glean much information from the central clearing house, and by keeping 
in close touch with the officers of the parent body. It is proposed shortly to issue a bulletin 
from the National headquarters which will give each month in substance the new samples of 
bank and trust company advertising literature issued. We are likewise informed that new 
members are being enrolled almost daily and that the membership already embraces, with but 
few exceptions, the large representative banks and trust companies of the United States with 
regularly equipped publicity departments. 


THE AMERICAN GUARANTY COMPANY 


NE of the ablest and strongest companies which meets the demand for the 
proper issuing of bonds and stocks, attesting their legality of issue and sur- 
rounding them with safeguards to prevent forgery or dishonesty, is the Ameri- 
can Guaranty Company of Chicago. In the last ssue of Trust COMPANIES 

a timely article was published by Charles L. Furey, vice-president of the American 
Guaranty Company, dwelling upon the legality of bond issues, showing how frequently 
corporations and municipalities fail to prescribe the proper and necessary legal safe- 
guards which may invalidate an issue and subject it to litigation or fraud. Besides at- 
tending to the legal safeguarding of bond and stock issues the American Guaranty 
Company has been notably successful in assuming various classes of corporate obliga- 
tions, namely: assuming the payment of principle on bonds, the payment of interest, 
the redemption of corporate stock and the payment of dividends on redeemable or pre- 
ferred stock. The American Guaranty Company also secures for its clients the serv- 
ices of a reputable trust company to act as trustee for bondholders and to certify to 
the genuineness of bonds. It also prepares the necessary deeds of trust in conformity 
with the requirement of the trustee. The company also attends to the important de- 
tails of having bonds engraved or lithographed. In this respect its services are valu- 
able in view of the recent forgery and fraud exposures in Cleveland and New York. 
The American Guaranty Company, moreover, attends to all the details of an issue of 
bonds, supplies engraved or lithographed certificates of stocks bearing proper endorse- 
ment or guaranty and ready for issuance. It also prepares the form of necessary mo- 
tions and resolutions to be passed by stockholders and directors so as to safeguard the 
legality of such issues. The company has a capital of $500,000; surplus of $500,000, and 
undivided profits of $76,332. Its main office is located at 171 LaSalle Street, Chicago. 
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TRUST COMPANIES ARE APPOINTED TRUSTEES OF MARSHALL 


TRUST COMPANIES 


FIELD’S VAST ESTATE 


OUBTLESS the one reason why Marshall Field’s death caused not the least 


he fact that his great fortun: 







anxiety in financial or security circles was t 
was admirably managed to the very last and that it is to be guarded and 


bad 


kept intact by the Merchants’ Loan & Trust Company and the Illinois 


Trust & Savings Bank of Chicago which have been appointed the principal execu 





tors of the estate under the will. The late Mr. Field owned a large proportion of 


the stock of the Merchants’ Loan & Trust Company and was intimately associated 





in its management. The Merchants’ Loan & Trust Company, in conjunction with 


Chauncey Keep, an intimate friend of the deceased and vice-president of the Illinois 


Trust & Savings Bank, and Arthur B. Jones, the private secretary of the great 
merchant, are made the executors jointly. The United States Trust Company of 
New York City, of which Ex-Secretat f the Treasury Lyman ]. Gage, is presi- 
dent, who was formerly of Chicago, is made trustee for a fund of $3,000,000. The 
Northern Trust Company is likewise included among the trustees. 


lhe will disposes of an $8,000,000 bequest for the endowment and maintenancs 


of the Field ( olu iDia S¢ he be S ¢ pon he condition 

within six years there shall be provided for the museum a satisfactory site withou 
cost to the estate If no site 1s pr vice cl witl 1 that time the SS .000.000 hecomes 
part of the residuary estate. Various other bequests, aggregating $17,568,00 


are to be made to relatives and friends of the testator. With these exceptions the 


entire estate is to be held in trust until one of the two sons of Marshall Field, Jr 
who died accidentally last Nove! ber, shall re ich the age of 50. he business 
establishment of Marshall Field & Co., is to be maintained as a part of the residuary 


estate. 





Mr. Field was a director in the Merchants’ Loan & Trust Company of Chicago 
the United States Trust Company of New York and the New York Trust Com- 
pany. He also was a large investor in stocks of the Northern Trust Company of 
Chicago, Illinois Trust & Savings Bank, First Trust & Savings of Chicago, the 
Guaranty Trust Company and Metropolitan Trust Company, both of New York 
He was identified as director and stockholder in a large number of other corpora- 


tions. It is stated that Mr. 


1 


ield probal held more standard investme eanats 
leid probably held more standard investment securities 


than any other capitalist in the world with the exception of Mr. John D. Rockefeller. 

The fact that Mr. Field places the bulk of his fortune in the care of trust 
companies as trustees implies his deep faith in the province and advantages of the 
modern trust company as trustee, administrator and guardian. The fact that able 
officials of trust companies will safeguard the investment holdings and the prop- 
erties embraced in the residuary estate is an assurance which explains the absence 
of all anxiety or market fluctuations. This example should lead other capitalists 


| 


idea of 


and men of great wealth in this country, who still adhere to the explode 
individual trusteeship to prepare their wills in such manner that trust companies 
will continue to guard their wealth and investments after their death. It will pre 
vent breaks in the market, depreciation of values and general unsettlement. 


< Wegap ties 





TRUST COMPANIES 


MUTUALITY OF INTEREST BETWEEN EMPLOYEE, OFFICER 
| AND CORPORATION 


FESTUS J. WADE 
President Mercantile Trust Company, St. Louis, Mo. 


T the last meeting of the Trust Company Section of the American Bankers’ 
Association, a discussion arose as to the manner and method of conduct- 
ing employees’ relief organizations, pension funds, and associations of 

employees in financial institutions. Being called upon, I briefly outlined the 
general principle upon which the Merchantile Employees’ Investment Association 
was based. Inquiries for more detailed explanation of the operation of the Em- 
ployees’ Association have been so frequent since, I have concluded to jot down 
a few of the interesting points, hoping the association and its principles may be 
thoroughly and fully criticised, and out of the whole an improved and model 
organization formed which can be followed by other financial institutions, and 
thereby be of material financial benefit to the great army of men and women em- 
ployed in financial institutions throughout the United States. 

Realizing that the personal welfare of the employee is a strong factor in 
the success of an enterprise, as president of the Mercantile Trust Company of 
St. Louis I inaugurated a method of personal financial benefit to each individual 
employee, which, in the four and one-half years of its existence, has been emi- 
nently successful, and worthy of consideration. It is unique and may be sugges- 
tive, as it teaches the employee to save from each month’s salary, also how that 
money saved can be made to earn money. 

The Mercantile Employees’ Investment”Association was incorporated with a 
full paid capital of $10,000, divided into 400 shares of $25 each, this amount being 
furnished by some of the officials of the Mercantile Trust Company, and the 
entire stock placed in the hands of a trustee to be purchased by the employees on 
monthly payments. A written agreement drawn by the trustee defining the fol- 
lowing conditions under which stock could be obtained and held, was signed by 
all applying for stock. No one but an employee of the trust company could be- 
come a stockholder in the Employees’ Association, and then only after three 
months’ service in the trust company, all elective officers of the trust company 
being excluded. 

On leaving the employ of the trust company the stock has to be surrendered 
to the trustees, and its book value at the time is paid to the retiring stockholder, 
or, in case of death, to the legal heirs. 

Stockholders are permitted to withdraw from the association without leav- 
ing the employ of the trust company, with no prejudices to their standing, it 
being optional with employees to become stockholders or not. 

The amount of stock each employee is entitled to hold is determined by the 
salary received, being three times the value of the monthly salary. 

Payments on stock are 5 per cent. of the salary, paid in monthly installments 
to the trustee, who holds all certificates until the stock is paid for by the stock- 
holder, and the officials who advanced the money at the time of incorporation of 
the association repaid, with interest, the trustees’ receipt being held by the stock- 
holder in lieu of stock certificates until full payment is made. 

An increase in salary entitles an employee to an increase in stock in the pro- 
portion above stated. 

An employee taking stock from time to time by increase of salary, or becom- 
ing a stockholder after the first allotment, pays the book value, determined by 
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the profits and the monthly payments made at the time; these back payments 
being permitted to be made by note bearing 5 per cent. interest, to be taken up at 
the convenience of the stockholder. 

All dividends declared apply to payment on the stock, and if stock be paid 
in full, additional stock may be taken out in the established proportion. 

All purchases or sales of investments are subject to the approval of the presi- 
dent or acting president of the trust company. 

The Employees’ Association is managed by a board of directors elected from 
the stockholders ; the trustee reserving the right of casting all votes, but subject 
to the direction of the stockholders. 

The officers are: President, vice-president, treasurer, and secretary, elected 
by the board of directors from the stockholders. 

The term of the trusteeship is to continue five years, as monthly payments 
will agregate $5 per share per year, and the original allotment be paid in five years. 

During the past four and one-half years, the capital stock has been increased 
to $25,000 to supply the demand for shares, but as this demand continues, and 
there are objections to further increase, the entire stock is to be surrendered and 
held by the trustee, and certificates of participation issued to the stockholders in 
place of stock. 

As the purpose is to accumulate a fund for each stockholder, the trustee- 
ship will be continued at its expiration. The profits now are 200 per cent., each 
$25 share being worth $75, and a bright future to come. These profits are ob- 
tained as follows: 

Every large financial institution*has constant opportunities of underwriting, 
purchase of bonds, stocks and notes, and, in a trust company having a real estate 
department, chances for purchasing real property offer. 

If the officials of financial institutions are interested in the success of such 
a company as an Employees’ Investment Company, a chance to participate in 
these opportunities can be given, which will lead to constant and increasing 
profits. 

It has been my policy to recommend to the directors of the Mercantile Trust 
Company that they contribute as a gift to the Employees’ Association an amount 
equivalent to the amount actually subscribed during the year by the employees 
themselves to their own association. To illustrate: The Employees’ Association is 
now paying in $480 per month. The contributions of the Mercantile Trust Com- 
pany to the Employees’ Association during the past twelve months have aggre- 
gated a total of $6,000, or $500 per month, which, by the way, is just one per 
cent. of the amount that we pay to our stockholders in annual dividends, our 
dividends now being 20 per cent. on our capital of $3,000,000, or a total of 
$600,000 per year. 

The Employees’ Investment Association owns a very substantial holding of 
stock in the Mercantile Trust Company. The interests of the Mercantile Trust 
Company are their interests as reflected through their stockholdings. They in- 
vested in the stock of the Mercantile Trust Company because they thought from 
their experience in the company it was the wisest place to invest their idle funds. 
It thus makes each employee an interested party in the company and puts him 
on guard against any officer or employee of the company doing anything incon- 
sistent with the business of the corporation that might entail a loss, because if 
such loss is made each individual employee shares in that loss, which would be 
reflected through the value of his stockholdings. 
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Too often it is the case that officers of corporations forget the days of their 
early struggles, and neglect the very men who have made them what they are. 
Presidents, vice-presidents, treasurers, cashiers, and secretaries are absolutely 
helpless without the assistance of a capable corps of men and women to attend to 
the detailed work of an establishment. Stockholders have money paid to them 
in dividends from the brains and intelligence of employees, and each employee 
contributes his quota, whether he be the porter or the president—From Van 
Norden Trust Company Bulletin. 


EARNINGS OF BANKS AND TRUST COMPANIES 


HARLES A. Conant, treasurer of the Morton Trust Company, and author 
of “Money and Banking” and numerous current works on finance, 
currency and economics, devoted his attention to the comparative status 

and latitude of banks and trust companies in an address recently before the Amer- 
ican Institute of Bank Clerks of Brooklyn. Mr. Conant showed that the national 
banks of New York and the country had not failed to grow steadily, in spite of 
the growth of the trust companies. The national banks of New York City, he 
pointed out, exhibited net earnings of only $5,059,428 in the year ending Septem- 
ber 1, 1894, but increased these earnings to $16,108,170 for the corresponding 
date of 1900, the year of industrial expansion, and showed earnings of $15,560,- 
515 for the year ending September 1, 1905. The slight falling off in the total 
for 1905 Mr. Conant attributed to special conditions in the six months 
ending September 1, 1900, when earnings were $10,281,339, aga'nst only $5,826,- 
831 for the preceding half of the year. That the distribution was more healthful 
in 1905, because it was more even, was shown by the fact that the net earnings 
for the first six months were $7,510,029, and for the second half of the year, 
$8,050,486. The national bank of the United States showed net earnings for 
the year end'ng March 1, 1894, of $52,422,059, and paid dividends of 6.8 per 
cent. upon their capital. For the year ending March 1, 1900, net earnings were 
$69,981,810, and dividends paid were 7.9 per cent. For the year ending March 
I, 1905, net earnings were $105,196,154, and dividends paid were 9.2 per cent. 

A growth of two hundred per cent. in eleven years 'n New York, and one 
hundred per cent. in the country at large, Mr. Conant considered evidence that 
the banks were getting their share of the new business legitimately pertaining to 
commercial banking. He po'nted out that there were several differences between 
national banks and trust companies and that because of these differences it was 
not necessary to require from trust companies the same reserves as from banks. 
National banks were endowed by the Federal Government with the note-issuing 
function and with the legal privilege of carrying as cash the reserves of national 
banks throughout the country. They were thus the pivot of the whole national 
banking system, and were justly required to keep adequate reserves to mieet great 
emergencies as well as current demands. The speaker believed that it was quite 
proper to require some reserves from trust companies, and that the recommenda- 
tion of Bank Superintendent Kilburn was not a bad one,—that trust companies 
should keep against deposits payable on demand a reserve of fifteen per cent., 
of which one-third should be in legal tender money. He believed that the inter- 
ests of both national banks and trust companies would be promoted by harmony 
of action, rather than by hostility, since each had an important function to per- 
form in the evolution of the financial power of New York. 
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AUDITING BANKS 


TH. PENTLARGE, C. P. A. 

HE question of audit of banks and trust companies has recently been brought 
to the fore; it has been particularly emphasized in addresses by leading 
financiers to prominent financial bodies which have received too wide a 

circulation to be more than alluded to here. 

What is the object of a periodical audit of a bank’s accounts, or their ex 
amination by governmental authorities? Surely not to find irregularities. A 
bank is supposed to be conducted on a legal basis with great conservatism and 
probity. In fact for centuries the word “bank” stood in popular mind as a syno 


1 


nym for probity and conservative dealings. A bank is supposed to select its 


employees and officers with the fullest regard to their character and honesty, and 
the bank’s accounts are assumed to be kept by most approved and self-checking 
systems. The main purpose therefore of an audit of a bank’s accounts can only 
be the verification of their perfect condition to the satisfaction of both the bank’s 
owners and its patrons, incidentally improvement of system in account-keeping 
where necessity or expediency for such become apparent. 

With this in view it must be conceded that better results must be obtained 
if the audit of the bank’s accounts is conducted by an experienced outsider, as 
parties connected with the daily routine of the bank’s work are liable to use 
methods resulting from this daily routine, hence apt to overlook things, which the 
practiced eye of the outsider is sure to discover. Considering the simplicity and 
uniformity of the business of a bank, its accounts ought to be simple and easily 
verified by even laymen, but as a matter of fact they are not so, and the “out 
sider,” be he a governmental examiner or a professional accountant, meets with 
many difficulties and stumbling stones. Otherwise, how would it be possible 
for employees or officers of a bank to cover up embezzlements for years and in 
face of such official examination? There must be something radically wrong in 
the system of account-keeping if a business can be looted to the extent of hun 
dreds of thousands, the lcoting going on for periods covering a number of years 
and being discovered only by mere chance. The frequent occurence of such dis- 
closures within the last few vears has caused the aforesaid leading financiers to 
sound the toscin, and it behooves the banks as well as those charged with their 
examination to pay heed to its warning. 

To point out the difficulties encountered in the verification of bank accounts 
by persons charged with their examination is the object of this article. The 
nature of defalcation in banks and other financial institutions which recently 
came to the surface may be classified under four general heads. 

First: Stealing or pilfering of cash by clerical employees and directly from 
the bank’s funds. 

Second: Embezzlement of its funds by clerical employees of the bank with 
the aid of outsiders, not employed by the bank. 

Third: Embezzlement or misapplication of a banks’ funds by its officers, 
by means of juggling accounts and otherwise. 

Fourth: Misuse of a banks’ funds by making illegal and unwarranted 
loans to its officers, directors or to parties with whom they are allied. 

A system of account-keeping which would permit of easy verification by the 
directors of the bank or by a professional examiner at a comparatively moderate 
expense, without disruption of, or interference with its business, must result im 
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timely detection of the first three classes; the fourth class, affecting the manage- 
ment itself, is more difficult in treatment. 

An established bank generally receives in course of business funds from vari- 
ous sources, which however may be summarized as follows: 

Ist: From local depositors either in open account or in certificates of deposit. 

2nd: From the sale of bills of exchange, drafts, etc. 

3rd: From out of town patrons, banks or correspondents. 

4th: Proceeds of collections for accounts of its local and out of town 
patrons. 

5th: Through payment of loans, notes, drafts and other instruments of 
indebtedness owned by the bank. 

6th: As interest, exchange and other revenue. 

7th: In trust or for special purposes. 

These funds enter the bank mainly in the shape of bullion, coin, currency, 
checks, notes, drafts, bills of exchange, or become property of the bank by means 
of transfers from one correspondent to another. Under the general system of 
account-keeping in vogue, the banks make no distinction between actual money 
and current funds, thus the auditor, be he an official or professional, is con- 
fronted with balances showing how much funds ought to be on hand but not 
what part of these funds ought to be in actual money, and how much in current 
funds. It is a very easy matter to keep the accounts of a bank so as to emphasize 
this distinction and to make a substitution of one form of funds for the other, 
without justification by an entry on the books, if not impossible, very difficult, 
but easily detected. 

The Auditor finds a mass of entries without easy means of their verification, 
unless he calls in all the pass books and obtains statements from all correspond- 
ents. Even then he might be misled or even altogether deceived. Now there 
is not much trouble in providing a system which actually verifies not only the outgo 
but also the receipts of a bank. Another instance, a bank receives in course of 
a day’s business a large number of checks on local and out of town banks. All 
these are generally credited to the depositor as current funds; on the out of 
town checks a small amount is charged for collection or interests. These out of 
town checks are sent to the bank’s correspondent. The latter credits those that 
are drawn on the town in which the correspondent is situated, and which there- 
fore are at once available, and enters such as must be collected from out of 
town banks for collection only, giving credit for them when collected, so that 
there is always a large discrepancy between the remittance charged, and the 
amount credited by the correspondent. This condition is liable to, in fact in the 
past has actually opened big loopholes for manipulation of accounts, and even a 
simultaneous examination of the accounts of the bank, and all its correspondents 
(which is very improbable) may not lead to its detection, while simple changes in 
the prevailing system of account-keeping may prevent it. 


(To be continued ) 


AMENDMENTS TO SAVINGS BANK LAWS 


A bill has been introduced at Albany to amend the banking law relative to securi- 
ties in which savings bank deposits may be invested. Sub-division 5 of Section 116 of 
Chapter 689 of the Laws of 1892, as amended up to the end of 1905, is amended to admit 
the bonds of Milwaukee, St. Paul, St. Louis and Pittsburg, which were not included in 


the legal list by the amendment of 1905. 
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SPLENDID INCREASE IN SURPLUS, NET PROFITS AND DEPOSITS 
OF NEW YORK CITY TRUST COMPANIES 


N increase of $23,132,102 in the surplus and net profits of the trust com- 
panies of Greater New York accumulated during the past year reflects 
their stability and prosperous growth in no uncertain manner. The item of 

surplus and net profits shows more truly than any other the success and progress 
of a bank or trust company. It is the barometer of a bank which tells its own 
story in succinct and convincing form. Compared to the national banks of 
Greater New York the trust companies have surplus and net profits of $154,247,- 
295 as against $124,6072,100 surplus and net profits reported by the national 
banks in their last report to the Comptroller of Currency. 

The fact that there was a decrease of $37,045,162 in the deposits of New 
York City trust companies Jan. 1 last, as compared with one year ago, must be 
ascribed to the withdrawal of life insurance funds from trust company depositaries. 
Discounting these withdrawals from a group of less than half a dozen trust com- 
panies the deposit holdings show a very material increase in every instance. A 
statement voluntarily compiled by the New York Clearing House and published 
for no other reason obviously than to create a misapprehension in the popular 


last year cannot be accepted there- 


mind as to trust company progress during the 
fore as trustworthy. In their reports to Superintendent of Banks F. D. Kilburn 
on Jan. 1, 1906 the trust companies show a large volume of cash holdings as re- 
serve. The amount of cash on deposit in other banks on that date aggregated 
$107,786,400 and of cash on hand $22,447,000, which creates a reserve for trust 
company demand deposit liabilities which must satisfy even the most supercriti- 
cal. 

The aggregate resources and liabilities of the trust companies of New York 


City on Jan. 1, 1906, as compared with Jan. 1, 1905, are as follows: 


LIABILITIES. Jan. 1, 1906. Jan. 1, 1905. 
Capital............ eT ceiabau ives spews saree OSS 75; $54,475,000 
Surplus fund (book value)............ saan sinbain [51,479,40C 140, 203,211 
I i aainannaninbedicieneghiie 622,591,7 844,079,588 
Due trust companies....... sbdieallahk cnicbleaiebtnteieicons 32,969, 2 97,449, 347 
Due savings banks................... Kon ewasew ands ia aaeanne 37,754, 5 39, 966, 546 
Due banks and bankets............ .......cecsceeeee 31,775.2 43,826,215 
CJther HADIMITIES. ...........<.0ccc0.00e0: 32,775, 30 25,929, 393 

Total $1,165,820, 3 $1,235,928, 30 
RESOURCES. 

BOndS and MOfrteaces. ...........0.. ces csccceee sara bel $77,663,6 $54,937,975 
Investments (book value). ........... 2.0.0. cccecceeee 245,177,7 250,455,064 
EMO OT BONMATOTAIS.............ccccccocccoccccsesesce 616,039,1 651,497,842 
gin SR CE a A 59, 320, 3 57,352,841 
a sas ccenaacnsbennamasbannatobe 107,2 4,237 
SPUR SPONGE TRIED. TIGTIICOTS. .......ccc.ccconcsccccescce: vests vccces 6,442,9 5,062,988 
SSE ee 15,408, 70¢ 14,602,603 
a hacia ance hokepereesinonnsecnanesvarsenndts 107,786, 4¢ 158,712,187 
A ES a cae oe OE Pee 22,447, 31,313,322 
I ois cahichecdicnssones Saas a sebastian ea aililla ta 15,427,4 11,963,855 





Total $1,165,820, 3 $1,235,928, 60c 
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ported Jan. 1, 1906, by trust companies: 
SUPPLEMENTARY. 

no ye ee A | RE LL, SI RO DNS RIN OE 
Surplus after charging and crediting accrued interest 
Interest and commisions received during the year 
All other profits received during the yea. ............ccccccecesesceessssssseeeeeees 
Amount of interest paid to and credited depositors during the year.. 
Amount of expenses of the institution during the year, excluding taxes 
Amount of dividends on capital stock declared during the year. 
a ree I SOE NO ss esate even sliptinidnniictbbenrghneniiinale 
Amount of deposits made by order of court... eee, teeeeeees 
Amount of deposits on which interest is allowed... eeeeeeeee 
Amount of bonds and mortgages invested in during EE 
Amount received from bonds and mortgages paid or sold during 
the year. 


Supt. Kilburn’s report also contains the following supplementary items 


$16 


16 


5,712,135 
7,006,873 


56,132,694 


1,007, 736 


31,873, 58C 


I 
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I, 
4, 268, 
Qggl, 213, 


» 399, S16 
22 


3,999, 


»773,594 
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[he subjoined table shows the increases in surplus, profits and deposits 
as reported individually by the trust companies of New York City, Jan. 1, 
1906, as compared with one year ago: 
SURPLUS AND PROFITS, DEPOSITS. 

TRUST COMPANIES. Dec. 30,1905. Dec. 31,1904. Increase. Dec. 30,1905. Dec. 31,1904. Increase 
Bankers . $1,014,164 $703,600 $310,564 20,197,210 $18,497,505 $1,699,705 
Bowling Green. 2,861,212 2,855,311 5,901 21,893,477 19.471,363 2,422,114 
Broadway en 462,520 $35,035 27,485 3,939,750 4,315,104 *375,354 
Brooklyn sa 2,203,217 2,044,577 158,640 17,008,493 15,855,194 1,153, 299 
Central 15,128,199 14,052,177 1,076,022 58,694,345 $6,674,570 12,019,775 
Citizens 133,891 New Co. : , 942,709 
Colonial 1.824.023 1,628,904 195,119 23,909,255 26,069.37 74 *2 160,119 
Columbia 7 1,024,810 New Co. 2.827.336 
Commonwealth . 44.417 16,850 27 567 191,058 608,101 *417,043 
Empire... ; 1,079,555 1,029,074 50,481 3,551,036 3,195,466 355,570 
Equitable. 10,214,068 9,630,130 574,938 18,684,615 14,327,226 *22.642.611 
Farmers Loan and Trust. 6,969,277 336,456 *367,179 70.577.989 82.878.344 *12,300.355 
Fifth Avenue...... : 1,612,626 1,472,956 139.670 17,115,809 17,876,865 *761,056 
Flatbush.. , 167.863 155,300 12,563 2.596 662 1,964,945 631,717 
Franklin.... 2,004,873 1,726,017 278,856 12,003,106 10,492,509 1,510,597 
Guaranty i 5,941,041 5,507,196 433,845 $1,751,485 59,316,128 *17,564,643 
Guarandian . 583,349 543,623 39,726 4,573,720 2,517,421 2,056,299 
Hamilton . 1,127,495 1,076,727 50,768 7,087,035 7,125,490 *38,455 
Home ; 277,851 New Co, ey ee 2,334,526 : , wey 
Italian-American 58,455 50,000 8,455 1,372,936 577,098 795,838 
Jenkins 278,194 Merged 1905 1,358,056 
Kings County 1,468,581 1,382,298 86,283 11,018,647 10,342,999 675.648 
Knickerbocker .. 3,096,236 2,480,679 615,557 61,315,871 55,322,253 5,993,618 
Lawyers Title Ins. & Trust 5,785,713 a a 10,010,535 a a 
Lincoln 915,994 698,440 217,554 17,081,246 13,150,280 3,930,966 
Long Island Los un & Trust 1,687,691 1,556,820 130,871 8,378,595 7,777,371 601,224 
Manhattan ...... 2,906,747 2,300,196 606,551 13,543,906 16,607,435  *3,063,529 
Mercantile — caste 6,689,389 6,481,286 208,103 $3,611,125 76,494,520 *32,883,395 
Metropolitan , 6,561,066 6,326,799 234,267 25,675,766 27,371,038  *1,695,272 
Morton 7,171,562 6,587,312 584,250 44,241,697 53,544,221 *9 302,524 
Mutual Alliance bs 540,600 526,525 14,075 5,596,636 5,491,387 105,249 
Nassau... 616,367 56,367 50,000 8,870,223 7,714,517 1.155.706 
N. Y. Life Ins. and Trust 2,843,975 2,737,649 106,326 31,046.466 33,337,356 *2,290,890 
eC . ee : 10,111,392 9,504,636 606,756 42,133,727 51,407,607 *9,273,880 
People’s : ; 1,709,237 1,632,995 76,242 16,660,963 15,146,740 1,514,223 
Real Estate ; 708,109 650,890 57,219 7,826,679 7,720,366 106,313 
Standard ..... 1,211,423 1,036,540 174,883 16,133,547 17,464,652  *1,331,105 
Title Guarantee and T rust. 6,564,141 5,458,230 1,105,911 28,317,770 22,631,753 5,686,017 
Trust Company of America. 610,081,975 3,343,803 6,738,172 b54,048,032 19,382,470 34,665,562 
Union .... oae Site aes 8,010,736 7,854,972 155,764 43,889,101 53,828,482 *9 939,381 
United States ° 12,427,680 12,342,674 85,006 50,923,786 58,243,693  *7,319,907 
s 8S. Mortgage and Trust 4,549,889 4,072,734 477,155 25,138,903 30,269,789 *5 130,886 

Van Norden vale 1,273,250 1,209,584 63,666 9,590,980 8,222,955 1,368,025 
Washington . : 1,060,806 1,005,337 55,469 10,810,009 10,475,179 334,830 
Williamsburg Peta 540,116 515,096 25,020 7,305,064 6,094,902 1,210,162 
Windsor easiees 703,520 570,398 133,122 8,822,242 5,442,618 3,379,624 


46 totals Dec. 30, 05; 41 
totals Dec. 31, ’04. 
*Decreuse 











$154,247,295 $131,115,193 $23,132,102 $934,602,124 $972,24 
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*$37,645,162 
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TRUST COMPANIES 


The national banks enjoyed the same measure of success which the trust 
companies experienced during the past year. When the growth of the national ; 
banks and trust companies during the past ten years is compared, the fact is 





illustrated in a striking manner that both have enjoyed splendid success. The 
advent of the trust company has created new banking capital, attracted funds 
from sources which would not have been opened but for the enterprise and the 
facilities which they exercise in the community. 








BANK ABSORPTIONS IN NEW ENGLAND 


ORE than passing interest attaches to the increasing number of national 
banks in New England States which are being liquidated and absorbed 
by or converted into trust companies. The American National Bank of 

Providence, R. I., with a capital of $1,000,000 has passed into the control of the 
Rhode Island Hospital Trust Company by virtue of a vote of the board of di- 
rectors. The stock of the national bank is purchased at $63 per share. The 
stockholders of the Quinsigamond National Bank of Worcester, Mass., have voted 
to liquidate in consequence of the recent plan by which the bank is absorbed by 
the Worcester Trust Company. At Springfield, Mass., the Union Trust Company 
has been organized with a capital of $500,000 and has taken over the City National 
Bank. The projectors of the Union Trust Company also plan, in the interests 





of banking conditions in Springfield, to take over several other national banks 
of that city. In Fitchburg, Mass., the Rollstone National Bank and the Fitch- 
burg Trust Company were consolidated and the combined institution will conduct 
business under the name of the Fitchburg Safe Deposit & Trust Company. The 
consolidation of the Haverhill Safe Deposit & Trust Company and the Second 
National Bank of Haverhill, Mass., has also been formally announced. John A. 
Gale has been elected president of the consolidated bank. At Bangor, Me., the 
Kenduskeag National Bank will liquidate and its business will be taken over by 
the Kenduskeag Trust Company which has been organized for that purpose with 
a capital of $100,000. 

The reason almost invariably assigned for the many absorptions of national 
banks by trust companies and substitution of state for federal charters is that the 
trust company charters permit of more modern banking facilities and that local 
conditions demand the change. Trust companies have a larger field for invest- 
ments and promise more profitable returns both to depositors and stockholders. 
A number of other similar mergers and absorptions are pending and will be 
shortly announced. 


THE MARKET FOR NEW YORK CITY BONDS 


Owing to overproduction the market for New York City bonds has been depressed. 
After the flotation of the $12,500,000 issue last November the bankers of New York 
stated that the city would not be able to float another 3% per cent. loan. The action of 
the citv authorities in raisiug the interest rate to 4 per cent. for the $20,000,000 issue bid 
on February 15, is commended therefore by bankers 
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CANADIAN BANKING PROGRESS 


Hf year just closed has been one of prosperity for the financial institutions of 
Canada. The chartered banks of Canada have total deposits of $522,317,000, 
























which shows an increase of over $56,000,000 for the year. In actual money in 
bank probably no other country in the world, comparatively speaking, can make 
a better showing than Canada. The total deposits of the Canadian people in the gov- 
ernment savings banks, in special saving institutions, and in the chartered banks alone 
imounted last year to the enormous sum of $609,454,000. This represents an average 
credit balance of over $100 per head of the population of the Dominion, and it is stated 
that the only other country in the world that approaches this record is Denmark, where 
the average credit balance is about $96.50 per capita. 
The progress made by the Canadian Bank of Commerce is amply reflected in the 
last statement of November 30, 1905, rendered at the 39th annual meeting, which 
follows: ) 











LIABILITIES : 

Notes of the Bank in circulation. Leas Sete pa:0'0 0:4 0/6 08 ag eee Oe | 

Deposits not bearing interest...... J aaa $19,425,688 84 | 

Deposits bearing interest, including interest . 

BOCTUGE 40 GORE. on cccckics. . es 54,947,502 12 

aie. ——— 74,373,490 96 

Balances due to other Banks in Canada. 128,832 92 

Balances due to other Banks in foreign countries 225,477 32 
Dividends unpaid Dal b ers is wars oon cee ae sa i 429 37 

Dividend No. 77, payable 1st December 349,824 61 

Capital paid Gp. ...6.is. reueee $10,000,000 00 ) 

Rest <i sere eee . at cece cence 4,500,000 00 | 

Balance of Profit and Loss Account carried. 

forward , 58,871 76 

: 
















: 
Coin and Bullion ws +++ 3,391,576 80 
Dominion Notes....... 4,877,539 75 
$ 8,269,116 64 
Deposit with Dominion Government for security 
OF HOSE GIrERIIOR. 6obi0i5c cde we ws ‘ ‘ 400,000 0O : 
Notes of and Checks on other Banks eee ‘ 3,490,517 07 ; 
Balances due by other Banks in Canada..... , 29,555 86 
Balances due by Agents in Great Britain..... 2,485,081 31 | 
. Balances due by Agents of the Bank and other Banks in for 
ee eee RAR re ee rt eer eee ee 1,042,220 85 
' Government Bonds, Municipal and other Securities 5,711,102 77 
Cal and Short. ioans:....... 5 ee 11,252,325 87 





2.080,520 















Other Current Loans and Discounts.... 64,303,041 40 
Overdue Debts (loss fully provided for). ar 4 101,327 86 
Real Estate (other than Bank Premises).. * 71,023 66 
RES OSS Oe ne PO ee SOE gs tk hove mete 51,378 41 
RE TOC Ce ae ee eres pone, 1,000,000 00 


oS ae! ee ea ee ; 162,305 92 


$98,375,597 62 





HE past year was also noteworthy in other respects for the Dominion of Canada 
Its cereal crop is conservatively estimated at 170,000,000 bushels, and its value 
to the farmers is about $75,000,000. In railroad building remarkable progress 
was made. The close of the year witnessed the completion of the Canadian 
Northern, and the initial work on a third trans-prairie line, the Grand Trunk Pacific 
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THE CASH RESERVE QUESTION 


EDMUND D. FISHER 


Secretary Flatbush Trust Company, Brooklyn, New York 


HE question of reserve for trust companies is vital at the present time in New 
York State, particularly because a bill on the subject is pending before the 
Legislature. This bill amends the banking law by inserting a new section to 

be known as section one hundred and sixty-four and provides that ‘‘every trust 
company shall at all times have on hand in lawful money of the United States an 
amount equal to at least fifteen per centum of the aggregate amount of its de- 
posits, if its principal place of business is located in any city of the State having 
a population of eight hundred thousand an1 over—an amount equal to at least 
ten per centum of the aggregate amount of its deposits, if its principal place of 
business is located elsewhere in the State. The amount thus to be kept on hand 
shall be called its lawful money reserve. One-half of such lawful money reserve 
may consist of money on deposit, subject to call with any bank or trust company 
in this State having a capital of at least two hundred thousand and approv ed by 
the Superintendent of Banks as a depositary of lawful money reserve. 

The New York State Bankers’ Association, which is said w be responsible 
for this measure has for some time given voice to the feeling that the banks were 
placed in a disadvantageous position in relation to trust companies. This was cor- 
rected a few years ago to some extent by equalizing the State tax to I per cent. 
on the capital, surplus and undivided profits of both classes of institutions, and 
last year when a bill was passed requiring trust companies, on the call of the 
Superintendent of Banks, to report quarterly and simultaneously with State 
Banks. The reserve question would thus seem to be the last one at issue unless 
the banks desire actually to become trust companies. It must, however, be rec- 
ognized that there is a broad field of usefulness for each class of institution. Cer- 
tain localities require strictly the commercial bank, while some neighborhoods 
are better served by the trust company. 

The subject under discussion naturally falls under two heads: Is a reserve 
necessary for trust companies, and if so, what reserve shall be required by law? 
It will be helpful to a fair understanding of this matter to examine the laws of 
various States on the subject. Twenty-two States either by law or through the 
regulations of a supervising authority require trust companies to keep reserves, as 
is shown by the following table: 


Per Cent. 
of Reserve Character of Proportion Proportion Othe Reserve 
Required Deposits in Banks of Cash 
Alabama , 15 ) 6 
California 15 7 7% 
Large cities 25 12% 4 
Connecticut 15 ae 4 *Also R. R. bonds legal 
for savings banks 3 
Georgia 25 
Idaho 15 Demand 7% 7% 
Illinois . . 15 Commercial 
Large cities 25 Commercial] 
*Also U. S. State and 
Municipal bonds in lieu 
Kansas 25 Demand *124 124 of bank balances 
Kentucky . 15 Io 5 
Large cities . 25 1624 84 
Louisiana. . 25 Demand 
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er 15 Demand up to 
ten days *Io 5 *5°/, may consist of U. S. 
Massachusetts 15 Demand up to bonds, etc. 
ten days *Io 5 *5°/. in bonds of Common- 
Michigan . 20 Demand 15 5 wealth 
Montana 20 Demand te) 10 
New Jersey. . 15 Demand 12 3 
New Mexico 15 9 6 
Ohio. 15 Demand up to 
ten days *IOo 5 ~ U. S. bonds, etc. 
Pennsylvania .. . 15 
Large cities .. 20 
South Dakota... 25 Demand 
Texas , eer 25 Demand 15 10 
oo c wisd 15 Commercial 
Large cities .. 20 Commercial 
West Virginia 15 Demand 114 3% 
Wyoming... . . 25 





It is thus found that twenty-two States require a reserve for trust companies, 
while sixteen differentiate between balances in banks and actual cash on hand, 
five recognizing United States Bonds or other approved securities in lieu of bank 
deposits. The average reserve for twenty-two States omitting from the calcula- 
tion the maximum for large cities, the minimum rate for time deposits and making 
no deductions for time or trust deposits, is found to be 18 2-11 per cent. This 
percentage is based upon a range from 15 per cent. to 25 per cent., only five States 
making any distinction as to size of cities. The sixteen States differentiating 
between cash and balances require an average reserve of 17.49, calling for bank 
balances of 11.04 and actual cash 6.45. 

In view of the attitude of so many States on the subject, there would seem 
to be no question that when the matter is given any consideration by Legislators, 
it is deemed necessary to require a substantial reserve for commercial and demand 
deposits. When time deposits have been referred to, 10 per cent. is the minimun 
rate mentioned, and every trust company officer well knows that so called “Trust 
Funds” are generally invested, and cannot possibly be subject to reserve require- 
ments except as to uninvested balances. 

The quarterly report of trust companies bearing date November gth, 1905, 
shows total deposits of $1,092,850,000, of which $184,935,000 was in form of 
trust funds and certificates of deposits, say 16 per cent, by far the greater pro- 
portion therefore being on demand. 

As a basis for determining what would be a fair maximum for the State 
of New York, take the reserve which is the average for the sixteen States which 
have evidently given the subject the most careful consideration and analysis. 
This is 17.49. Deduct from 100 the 16 per cent. proportion of time and trust 
deposits now held by the companies of the State and make the following calcula- 
tions : 

-) ia. er oe Saee | 
the result is 14.609. 

It will be seen from this standpoint that 15 per cent. as the maximum rate 
proposed in the bill now pending is manifestly fair. The proportion of actual 
cash called for by the sixteen States is 6.45 per cent. The trust company finan- 
ciers of New York City should certainly be conservative enough to better this 
by 1.05 and accept the rate of 7 1-2 as provided by the measure now pending be- 
fore the State Legislature. 5 per cent. through the Sate where deposits are not 
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subject to such fluctuations as in large cities is not sufficiently below the average 
of 6.45 to be material. In fact, allowing a deduction of 16 per cent. as before for 
time and trust deposits the proportion for the minimum cash reserve would be 
5.41. 

The writer as a trust company officer is therefore emphatically in favor of 
the reserve requirements proposed in the measure under discussion, namely a 
maximum reserve of 15 per cent. with 7 1-2 in actual cash. When trust companies 
were fewer they might have been justified in relying upon the banks for cash. 
Since they have become so numerous and in many instances active competitors 
in the same territory with banks, it is both unfair and unsafe for such a status to 
continue. It is surprising that the trust companies as a body have not frankly 
met this issue, rather than have permitted dictation by the banks of the State. 
Warning notes have been sounded for years by the New York State Bankers’ 
Association, the New York Clearing House, and more lately by the Superinten 
dent of Banks. The time has come when these warnings must be heeded. The 
trust companies should now join the banks in supporting harmony of purpose, 


7 


and with no voice of « 


iscord work for the passage of what must be considered a 
sound, sane and conservative measure 


In conclusion the writer can do no better than quote from his recent article 


on the question in TRust COMPANIES: 





‘The trust company of all institutions, aims at perpetuity. This means not 
only the crest of the wave, but also the depth of the billow. This means not only 
the filling and favorable breeze, but also the fierce and mighty tempest. What 


wav to outride the inevitable financial storm than with air-tight vaults 


ttar 


Dette 


stored with the banker’s most alued cargo—an adequate cash reserve?” 


A LEGAL VICTORY FOR BURROUGHS 





PENHE Burroughs Adding Machine Compa yf Detroit is indirectly interested in tl 
decision recently rendered in favor of the Comptograph Company by Judge 
Kohlsaat in the United States Court at Chicago. The Comptograph Company 
brought suit against the Universal Company for infringement of a patent issued 

to D. E. Felt and owned by the Comptograph Company. The patent covered the wide 


paper carriage, which is capable of printing several parallel columns of figures on the 
same sheet. The Court sustained the Felt patent and held that the Universal machine 
was a direct infringement. The decision was so sweeping that it is believed it can be 
held to cover all adding machines which are equipped with the movable paper carriage 
for listing parallel columns of figures 

The Burroughs Machine Company is directly benefited by the decision, as it is the 
sole licensee of the patent. 


INCREASE IN NATIONAL BANKS 


URING the vear ending December 31, 1905, the number of National banks was 

increased by 486, with capital of $30,952,500, of which 314, with aggregate capital 

of $8,277,500 were banks with individual capital of less than $50,000, and 172 

with capital of $22,675,000, with individual capital of $50,000 or more. From 

the beginning of the National banking system to date 8,027 National banks have 

been chartered, of which 443 were placed in the charge of receivers; 1,686 in voluntary 

liquidation, leaving 5,808 in active operation. The aggregate capital of banks in exist- 

ence is $818,482,075, their circulation outstanding secured by bonds $504,842,313, and 

circulation outstanding secured by deposits of lawful money $36,072,034, making the 
aggregate circulation outstanding $540,914,347 
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MORTGAGE BANKS IN GERMANY 


DR. EMIL DORN, Chicago 
Author of National Mortgage Bank Bill 


HE landed private property of the United States was encumbered with mortgages in 

1890 with $7,000,000,000, on which an average rate of interest of 8 1-2 per cent. includ- 

ing commissions, etc., was paid. It may be admitted that since 1800 in many instances 

the rate of interest on mortgages has been reduced; the average rate, however, has 

not been affected, nor kas the volume of the indebtedness of the owners of real estate de- 
creased. Inasmuch as on mortgages on favorable located real estate in large cities a rate 
of only 3 or 3 1-2 per cent. is paid annually, the remaining property owners, implying the 
middle and laboring classes, and especially the farmers, are obliged to pay comparatively 
higher rates. In quite a number of states the rate of interest on first class mortgages 


reaches 10, 12 and even 15 per cent. (always including commissions, etc.). As a rule, mort- 
gages 1n this country are contracted only for a period ranging from two to four years, 


and the mortgage debtor in many instances is at the mercy of unscrupulous creditors or 
their agents 

While thus, by excessive rates of interest thousands of property owners, especially 
farmers, are ruined annually, many thousands of farms are deserted by their ruined owners, 
and the middle and laboring classes are obliged to pay excessive rentals for their habita- 
tions, uncounted millions are lying idle either in savings banks or even hidden away in 
stockings, crippling thus the money market and procrastinating the healthy progress of our 
economical life 

\fter the mortgage banks in Germany became well established the small capitalist and 
the saver of money, the baker journeyman, the servant girl, etc., soon found out that it was 
more profitable and safer to buy a 5 per cent bearing mortgage bond than to put their 
savings in stockings. With the avalanche-like growth of the bond issues of the mortgage 
banks credit for mortgages became easier, the rate of interest decreased accordingly and 
the coffers of the banks and banking institutions filled rapidly—a new era of general pros- 
perity had set in. “The Preussische Central Badenkredit-Actiengesellschaft” of Berlin, or- 
ganized 1870, which commenced business in that year with an issue of M2,004,600 mortgage 





bonds, had in 1875 M1r29,264,400 mortgage bonds in circulation. At the end of 1904 its circu- 
lation of mortgage bonds figured in its balance sheet with M612,115,350 besides a circula- 
tion of Mg0,034,200 municipal bonds. The while the mortgage bond circulation of the “Ba- 


varian Mortgage & Banking company” rose from about M7o0,000,000 in 1871 to M&885,181,600 
in 1904. 

[he total issue of the German mortgage banks which are spread over all parts of the 
empire amounts to about $300,000,000. The average rate of interest on mortgages has been 
reduced from about 9 I-2 to 4 per cent., the mortgage bonds are carrying from 3 to 4 per 
cent. interest, the 4 per cent. bearing bonds are quoted with 104 on the stock exchanges, the 
mortgage banks pay annual dividends ranging from 5 to 13 per cent. Not one cent has been 
lost on mortgage bonds in Germany up to the present time neither on capital nor interest, 
but gains on them, in the form of premiums are frequently made. The fact that the German 
private mortgage banks are spread over all parts of the country, operate under the same laws 
and the same principles made the unification of the rate of interest possible, so that agricul- 
ture as well as industries, etc., could be developed under the same favorable conditions on 





any place in the fatherland. 

That the German mortgage banks not only draw from the open money market, but 
by their business methods conveyed the millions, mobilized by their bond issues to it, is 
clearly shown by the official reports of these banks 

The aforementioned ‘‘Preussische Central-Badenkredit Actiengesellschaft’” according to 
its report for 1904 had a stock capital of 136,000,000, M702,149,550 mortgage bonds and munic- 





ipal bonds in circulaton. As the balance of the company showed only about M20,000,000, 
ready cash on hand, it is obvious, that since its organization in.1870 the company transferred 
to the open money market M7o02,149,500 minus M20,000,000—M632,149,550. The “Baye- 


rische Eypotheken und Nechelbank”’ also mentioned above with an issue of M885,181,600 and 
about M30,000,000 cash on hand, conveyed thus since its existence not less thanM8355,181,600 to 
the open money market. So it is safe to say that a circulation of $3,000,000,000 mortgage 
bonds supposed, the German mortgage banks conveyed to the open money market since 1871 
at least $2,700,000,000. 
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The correctness of this supposition is confirmed to its fullest extent by the development 
of the German savings banks, the gigantic extension of foreign investments of Germany, 
the marvelous growth of her industries and commerce, her banks, etc. 

According to official figures, reported by our consuls in Germany the deposits in the Prus 
sian savings banks grew from $636,000,000 in I887 to $1,601,000,000 in 1902. What is true of 
Prussia is largely true of all parts of the empire. More than one in four of the people of 
the nation, including men, women and children, have savings bank accounts, while in the 
United States scarcely one in ten has a savings account 

Mortgages are granted only up to an absolutely safe percentage of the value of the prop- 
erty offered as security. Irredeemable mortgages are refunded by sinking fund, to which the 
debtor has to pay at least 1-2 per cent. annually, This relieves him of the trouble of refund 
ing or renewing his mortgage every two years, makes the raise of the rate of interest im 
possible and gives him plenty of time for the refundment of his debt. After a certain amount 
of his debt, by the paid installments (amelioration rates) and interest accrued thereon, is 
refunded, he is entitled to demand quit claim for the redeemed part. He is also entitled, 
after elapse of a certain time, to increase his payments to the sinking fund, or to refund 
the whole loan in one payment. 

It may readily be seen that while by the payments to the sinking fund in each indi- 
vidual case the risk taken by the bank on a mortgage decreases, the safety of the mortgage 
bends issued by the bank on the basis cf such mortgage ineccases. Redeemable moi 
have to be refunded in a certain periol of time agreed upon. 


‘gages 

A mortgage bond is a debenture of the issuing company. The security of the mortgage 
bonds and interest thereon is provided for by the acquired claims the capital stock and the 
total assets of the company. According to the law of the empire of July 13, 1890, relating 
to mortgage banks the mortgage banks must deposit their mortgages, on which they intend to 
issue bonds, with a commission of the state, who has to examine the individual mortgages 
not only in regard to their legal validity, but also in reference to their security. This com 
missioner testifies on the face of the mortgage bond that the face value of the latter is se- 
cured by mortgages deposited with him. 

George H. Murphy, United States vice-consul of Frankfort, in his report on “Mort- 
gage Banks in Germany,’ of September 6, 1904, says in regard to mortgage bonds: “These 
mortgage bonds are secured by mortgages on town and country real estate, in return for 
which the mortgage banks loan money at 4 to 5 per cent. per annum. The bonds isswed by 
the banks, bearing 3 I-2 to 4 per cent. interest per annum, are a popular form of investment, 
being considered as safe as government or municipal bonds. Even trust funds may be in- 
vested in some of these bond issues.” 

By the aforesaid it may be inferred that the task of mortgage banks or mortgage com- 
panies is a broad and honorable one, the fulfillment of which benefits the whole common- 
wealth, and not only certain classes or a few at the expense of the rest. 

The question is now: “Will it be possible, under present conditions, to organize and 
operate successfully mortgage banks or companies here, after the German pattern? Al- 
though it would in my opinion, be the safest and shortest way to regulate the whole mort- 
gage banking business by a national mortgage bank law, I am convinced that mortgage com- 
panies, even under present conditions, could be successfully organized and operated here. 
The existing obstacles, the want of a uniform legislation of the individual states in rela- 
tion to mortgages, the want of a sufficient government supervision, etc., would have to be 
overcome by the by-laws of every individual company. Such by-laws should provide for a 
board of directors and manager of which every member should be made responsible with his 
own pocketbook for an honest and efficient administration. The by-laws should further guar- 
antee absolute publicity of all business operations. The deposition of the mortgages on the 
basis of which mortgage bonds are to be issued with any other banking company and the 
supervision of the mortgage bank are of no consequence. In this respect the superintendent 
of banks in the State of New York, Mr. Frederick D. Kilburn says in his report of March 
I, 1808: 

“The trustee does not certify as to the actual value of the real estate, and may have no 
better means of ascertaining that value than the individual investor. The powers and respon- 
sibilities of the trustee are very limited, it being usually stipulated in the agreement referred 
to in the certificate that the trustee shall only be liable for acts done in bad faith. 

“Nor can the examiners of this department, without incurring an expense greater than 
is required in the exercise of ordinary prudence, an expense so great that it would prac- 
tically prohibit any such corporation doing business within the State, inspect and report upon 
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the actual value of the various tracts of land upon which these mortgages are taken ”’ 

Essential would, however, be that the by-laws provide for large surplus funds, and that 
the flexibility of the financial operations are not handicapped by the issue of bonds irredeem- 
able for a long period of time. The bonds should be issued with coupons attached in the 
name of the holder, so that the exchange would not be difficult. 

Whether the convertibility of such mortgage bonds will be furthered by the introduction 
and quotation on the stock exchange depends entirely, as matters stand now—on the honesty 
and ability of the administration of each issuing company and the by-laws governing such. 

A mortgage company organized and operated on German principles should, even by 
reducing at once the average rate of interest on mortgages to 5 or 4 I-2 per cent bearing 
mortgage bonds, be able to pay an annual dividend of at least 12 to 15 per cent. and provide 
for a large surplus fund. 

By a careful administration a loss of capital is almost impossible; as long, however, as a 
national mortgage bank law is wanting, all mortgage banks will be of a more or less local 
character and will not be able to fill entirely the great gap in our economical life as the 
mortgage banks with such wonderful success have done in Germany. 


THE TRUST COMPANY OF CUBA 


HE trust company movement has taken possession of the Republic of Cuba. On 
January 3rd the Trust Company of Cuba opened for business in Havana and it 
has met with immediate success. The company is chartered under the laws of 
the Republic and is authorized to do a general banking and trust business, act- 

ing as administrator, executor and also empowered to guarantee titles. The Trust 
Company of Cuba has an authorized capital of $1,000,000 of which only $500,000 has 
been issued, but it is expected to increase this to $1,000,000 before the close of the 
year. The success of the company is indicated by the fact that it has already been made 
trustee in several large transactions and other large deals are pending of a similar nature. 

The capital of the company has been subscribed for in the United States, Canada 
and Cuba and is widely distributed. The president is Dr. J. A. Gonzalez Lanuza, one of 
the most prominent lawyers in Cuba, having been Secretary of Justice in the cabinet of 
General Brooke. President Palma subsequently offered him the Secretaryship of State, 
but he has declined the offer. He is also the lawyer of the Catholic church in Havana. 
The secretary and treasurer is O. A. Hornsby, who has for several years been one of 
the managers of the Royal Bank of Canada in Havana, which position he resigned to 
accept the present one. He has been with the Royal Bank of Canada for twenty years 
and was employed as inspector of branches, thus affording him wide banking experience. 
The vice-president is Normal H. Davis who has been for three years secretary, treasurer 
and general manager of a mortgage loan company which sold its assets to the Trust 
Company of Cuba. 

One of the important functions of this company will be the flotation of Cuban 
securities in American markets and the establishment of closer fiscal relations between 
Cuba and the financial centers of this country. According to the charter the company 
may have fifteen directors but at present only six have been elected. It is proposed 
to announce the full board some time in February. Aside from the officers who are 
directors the three other directors thus far elected are Manuel Otaduy, Rufino Eterna 
and Miguel Lluria. Mr. Otaduy is the general manager of the Transatlantic Steam- 
ship Company in Havana and a member of the old firm of Manuel Calvo & Co. He is 
prominent in commercial circles. Mr. Eterna is a Spaniard of wealth and Mr. Lluria 
is a sugar merchant. 

Much interest was shown in the new company at the opening and many visitors 
were received at the banking quarters. There is every reason to predict splendid suc- 
cess for the Trust Company of Cuba as it is formed along substantial and approved 
lines of trust company administration. 


LIMITING NATIONAL BANK LOANS 


The Philadelphia Clearing House Association has recommended a change in the 
present law relating to the limit on individual loans made by National banks. Comp- 
troller Ridgley has recommended that the surplus, as well as the capital stock of banks, 
be made the basis for determining the 10 per cent. limit on loans to individual borrow- 
ers. It is this recommendation that the Philadelphia Clearing House has endorsed. 
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THE BANK OF PITTSBURGH, NATIONAL ASSOCIATION. 


HE oldest Bank in Pittsburg and one of the first banks organized west of the 

Allegheny Mountains, is the Bank of Pittsburgh, National Association. 

Its history covers almost the entire banking period of the Middle West, and 

its continuous existence for nearly a century without a single shadow upon its 

name entitles it to the fullest measure of honor as one of the principal factors in the 

commercial and industrial supremacy of the great Pittsburgh District. At the time 

the bank was organized in 1810, Pittsburgh had a population of less than 5,000, and the 

bank itself has had no insignificant part in the progress that has been made since then. 

The growth of this institution has been like the growth of a mighty oak—slow, but sure— 

and to-day, after ninety-five years’ existence, 1t is stronger and better able than ever 

to serve its patrons. It has a capital of $2,400,000; surplus of $2,665,000 and assets of 
$23,000,000 


HOME OF THE BANK OF PITTSBURGH, NATIONAL ASSOCIATION 


This institution has rendered excellent service in the work of fostering and as- 
sisting the enterprises which were struggling for a foothold in the new metropolis at the 
head of the Ohio, and has received its reward in the 
community bestowed upon it in return 

The present officers of the bank are the following Wilson A. Shaw, 
president; Joseph R. Paull, vice-president; James J. Donnell, vice-president; Wm. Rose- 
burg, vice-president; John Caldwell, vice-president; Dallas C. Byers, vice-president; W. 
F. Bickel, cashier; J. M. Russell, first assistant cashier; W. L. Jack, 
J. D. Ayres, assistant cashier; George F. Wright, auditor 


t 


unbounded confidence which the 


assistant cashier; 


INVITATION 


We invite the friends of TRust COMPANIEs to contribute articles or communications of general 
and specific interest to bank or trust company officials, 












TRUST COMPANIES 


COLLECTION CHARGES ON OUT-OF-TOWN CHECKS 
ANKERS throughout the country are keenly interested in the enforce- 
ment of the schedule of charges for the collection of out-of-town checks 
promulgated by the Chicago Clearing House Association. Vigorous 
opposition is being made by Chicago mercantile and manufacturing 
interests, headed by the Illinois Manufacturers’ Association but the Clearing House 
has no intention of yielding from its position. The members of the association 
agreed to enforce the collection rule after deliberate and mature consideration. 
They need have no fear, as claimed by counsel for the Illinois Manufacturers’ 
Association, that the action is a violation of the federal anti-trust law and of 
the interstate commerce regulations. Modern banking justifies a collection charge. 
In New York City the enforcement of the policy created most vigorous opposition. 
But the policy has been established now and has become a fixture. Philadelphia 
and other cities, which collect items free, may have received considerable number 
of accounts which would otherwise have come to New York, or remained there. 
But the banks of New York City have not lost any prestige because of this, and 
it is more than probable that Philadelphia will soon adopt a similar charge. 
Since the Chicago Clearing House took action, the clearing houses of Minnea- 
polis and St. Paul have adopted a similar schedule. It is reliably reported that 
the clearing houses of Cleveland and Cincinnati are also to adopt a collection 
schedule. A committee has also been appointed by the Milwaukee Clearing House 
to take up the subject and representative Philadelphia bankers are discussing 
the advisability of joining the procession. 


John J. Mitchell, president of the Illinois Trust and Savings Bank, presents 
the matter fairly in the following statement: 

“There has been some misunderstanding about the check tax matter, but it 
may be said emphatically that the clearing house banks have assumed this stand, 
and will stick to it. For vears these banks have been meeting large charges for 
out-of-town collection, and all we now ask is, that the man benefited shall pay for 
the favor he receives, and not make the bank pay for it. It is not true that the 
bankers have united to make money on these collections. We determined upon 
certain rates for collections, and decided to try those rates for ninety days. If, at 
the end of that period, we should find these rates too high, we will reduce them 
,to make the accounts balance—no more, no less. Other cities make these charges ; 
why should not we?” 


MORTGAGE TAX LAW REPEAL 

TRONG efforts are being made to secure the repeal of the mortgage tax 

law at the present session of the Albany legislature. Inasmuch as the 
legislators have always evidenced a weakness for public sentiment the in- 

sistent and representative character of the popular demand for the repeal 

of this obnoxious law may not be unlikely. At a meeting held in New York re- 
cently. under the auspices of the Allied Real Estate Interests the mischievous 
operation of the law was fully explained and the sense of the meeting was 
strongly in favor of repeal. It is now patent to all that the purposes for which the 
law was framed have miscarried and that the tax is borne by the borrower and 
ultimately by the tenement dwellers. 
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MISGUIDED PROPHETS 

N the light of subsequent developments it appears that Jacob H. Schiff’s 
alarmist views in regard to the lack of elasticity in our currency system 
constituted an instance of “much ado about nothing.” Mr. Schifft’s 
prominence in the New York financial world and his previous acknowl- 
edge position as a conservative commentator on current financial affairs gave to his 
views, expressed before the New York Chamber of Commerce, a greater degree 
of importance than if any personage of less distinction had uttered them. And yet 
it is true that utterances, if not as picturesquely alarming as Mr. Schiff’s, have 
been expressed before gatherings of bankers for years past, and writers on 

economic and currency subjects have found it a most prolific theme. 

Secretary of the Treasury Shaw acted within the limit of the law and with 
wisdom when he permitted national banks to draw upon their reserves recently 
during the tight money market instead of using government funds to aid Wall 
street speculation. There is a tendency to interpret too strictly the provision of 
the cash reserve law for national banks. Its primary object is to be an aid 
instead of an impediment in time of monetary stress. To practical bankers the 
theory advocated by Mr. Schiff that our currency be inflated by issuing papet 
money against commercial paper must seem impracticable. Secretary Shaw’s 
plan for a redundant and responsive currency detailed at recent meetings of 
bankers is more practical although it is also capable of improvement. Meanwhile 
the money situation has readjusted itself and the clamor for currency reform be- 
comes once more stilled. A movement has been set on foot for another monetary 
reform conference similar to that of 1898. But there is nothing in the situation 
at the present time to warrant apprehensions such as Mr. Schiff entertains. 


AN UNWARRANTED ASSAULT 

HE mania for the special legislative investigations is still rampant and the 
inquisition is now to be directed upon the State Banking Department. 
The most reliable information from Albany appears to show that the in- 
vestigation ‘is demanded by political exigences. Political necessity 
demanded the injurious mortgage tax law and the “up-state legislators” from the 
cross-pikes insisted that the New York Stock Exchange should be singled out to 
pay tribute to a depleted state treasury. It is more than passing strange that the 
puny and narrow-minded up-state legislators should legislate for New York City. 
Buffalo depositors in the defunct German Bank of Buffalo are the most insistent 
for a legislative inquiry into the methods of the state banking department and bring 

every pressure to bear upon their representatives in the Assembly. 

There is no apparent reason why Superintendent of Banks, F. D. Kilburn 
should fear an investigation. We believe he is honest when he states that he will 
give the legislative commission every assistance in his power. But what is really 
to be feared is the effect of such inquiry upon the public mind. The banks and 
trust companies of this state have their most valuable asset in the confidence of the 
people. Destroy this confidence or attack it and damage is done to all. 

Superintendent Kilburn is not infallible and he may have made errors in 
judgment. But we believe that he has been one of the most efficient and able bank 
superintendents the State of New York has ever had. He was arraigned for 
not closing up the Merchants’ Trust Company of New York when he discovered 
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its impaired condition. Fortunately the law gave him discretionary authority and 
he wisely exercised it, as subsequent results have shown. Had the Merchants’ 
Trust Company been closed without further ado at the time Mr. Kilburn’s atten- 
tion was called to it the injury to the banking community would have been in- 
calculable. Panic was in the air. Depositors were frightened at the least sign of 
danger. The condition of the trust company, moreover, warranted a postponement. 
Mr. Kilburn worked hard to place the institution upon a sounder footing and with 
the result that all deposit liabilities have been paid in full, whereas such a result 
could not have been accomplished had the concern been closed without compelling 
directors and officers to make such restitution as they could. 

From all we can learn of the German Bank of Buffalo failure it appears 
that Mr. Kilburn trusted in the promises and good faith of certain officers and 
directors in allowing the institution to remain open for a few hours, believing 
that it might yet be saved by their action. But these men violated that faith and 
took advantage of Superintendent Kilburn’s trust in their promise to save the 
bank. 

If Superintendent Kilburn is not to exercise discretionary judgment, such 
as the Comptroller of Currency is allowed with national banks, it remains for the 
legislature to amend the law and definitely lay down rules to govern the Super- 
intendent of Banks. But to instigate a wholesale inquiry, without any tangible 
reason, is to jeopardize banking interests unnecessarily. 





RAILROAD BONDS 


ISK & ROBINSON in their February bulletin of investments, offer an ex- 
cellent list of securities for conservative investors. The bulletin also con- 
tains the following review of the railroad bond market: ‘The market 
for railroad bonds during January showed an increase volume of business 

both in dealings on the Stock Exchange and ‘over the counter’ transactions. Sales 
of railroad and miscellaneous bonds on the New York Stock Exchange during the 
month aggregated $106,000,000 par value against $65,500,000 in December, and 
$70,000,000 in November, 1905. Prices of bonds have advanced moderately owing 
largely to more favorable conditions in the money market, the tone at the close of 
the month being decidedly firm with a tendency toward higher prices. The rate 
for call money during the month touched as low a figure as 2% per cent., the cur- 
rent rate, as we go to press, being 3% to 4 per cent. per annum. Time money 
rates are quoted at 4% to 434 per cent. for all periods. Fundamental business con- 
ditions continue exceedingly favorable, this being especially true in industrial lines 
and particularly in the iron and steel trades. Another instance of the prosperous 
condition of the country may be noted in the figures of foreign trade published by 
the Department of Commerce and Labor, which show total imports and exports of 
merchandise for the calendar year, 1905, amounting to $2,806,000,000 against 
$2,307,000,000 in 1900, an average increase of $100,000,000 per annum during the 
five year period. Exports during 1905 were $1,627,000,000, as against $1,451,- 
000,000 in 1904; and imports $1,179,000,000, as against $1,036,000,000 in 1904. 
These are record figures, both imports and exports being the largest in the history 
of the country. Exports during the month of December, 1905, were also the largest 
in our history, amounting to practically $200,000,000, against $175,000,000 in De- 
cember, 1904, which was the previous high record.” 
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PROPOSED LIFE INSURANCE REFORM LAWS 


ASED upon the extended and rather sensational investigation of life in- 
surance companies during the past year, the Armstrong legislative com- 
mittee has completed its report to the Assembly which will be the basis for 
forthcoming life insurance legislation in New York. The report recom- 

mends material changes in the methods to be employed by the State Superintendent 
of Insurance. A standard form of life insurance policies is recommended while 
bonuses and rebates are prohibited under penalties. Agents are placed under 
supervision and their remuneration limited to full salary or commissions. Life in- 
surance companies are prohibited from exercising control of subsidiary com- 
panies and directors may not be stockholders in such institutions. Publicity in 
every detail is required and restrictions made in regard to investments. Open elec- 
tions are also advocated and surplus must be apportioned among the insured each 
year, while the policy of preferred dividends is made illegal. Taken as a whole the 
recommendations are not as radical as might have been expected and if enacted will 
place life insurance companies upon a higher basis of efficiency and equitable 


admininstration. 


THE HEPBURN RAILWAY RATE BILL 


LTHOUGH the Senate Committee on Interstate Commerce has decided to take 


ip ft vari Ss ra i\ rate ‘ > 977 tted the fi1 vote 7). ¢ Nenate Wi 


likely be based on the provisions of the Hepburn bill agreed upon by the House 





majority. The sentiment on railway rate legislation is different from that ex 
isting in the Houss The Hepburn bill will most likely undergo considerable change 
before it goes before the joint conference committees. Nevertheless the majority of the 
House is determined that the measure must be along the lines outlined As drawn up 
the House the bill goes beyond thi lations made by tl President It 
-onfers upon the commission the power to initiate rates. Although the President rec- 
ommended it strongly the House bill does not provide for a review of the decisions of 
the commission by a court. It places into the hands of the Interstate Commerce Com 
mission the power to determine whether or not they shall eliminate the preferential 
rate due to advantages of locality. This authority may be justly regarded as the most 
fruitful for harm with which the commission may be armed. It permits the commission 
to decide upon grave business interests which is liable to greater abuse than under the 
existing authority or lack of authority vested in the commission. Judging from the 
past record of the Interstate Commerce Commission that body has displayed a remark- 
able for blunders as between the rightful demands of shippers and railways. The only 
method of appeal provided is by the interposition of a writ of injunction by a court of 
equity depending upon some extraordinary factor 
city 1utnorities on fTaising the interest rate T a I ent Tor tne 020,000,000 I 
Government by commission has thus far not proven very successful in this country 


BANKRUPTCIES IN 1905 


The banking failures of 1905 for the twelve months to December 1, as reported by 
Dun’s agency, are 23 less than in 1904, and in amount nearly the same, falling below 


1904 by something over a million dollars, with a total of $24,048,155. 


ANNOUNCEMENT 


The publishers of TRUST COMPANIES announce a special arrangement by which Trust Com- 
PANIES for one year and the volume, ‘‘The Modern Trust Company,” will be sent upon re eipt 


of four dollars net. 
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LEGAL DECISIONS 


Taxation of Trust Companies—-Property 
of Stockholders 


\ domestic trust company, which has 
paid the taxes imposed by Tax Law, Art. 
9 (Heydecker’s Gen. Laws, p. 1923, c. 24) 
section 187a, imposing on trust companies 
an annual tax on their capital stock, sur- 
plus, and undivided profits, is by virtue of 
section 202 (page 1929), exempting trom 
taxation the personal propertv of corpora- 
tions paying the tax imposed by section 
187a, exempt from taxation on bank stock 
owned by it. 

The amount of void taxes paid to a 
municipality is recoverable by an action 
for money had and received. 

Where a bank, in an attempt to comply 
with Tax Law, making it the duty of every 
bank to collect the tax due on the shares 
of its stock from the owners thereof and 
pay the same to the receiver of taxes, paid, 
without the authority and against the will 
of a stockholder, an illegal tax imposed on 
the stock, the tax was involuntarily paid, 
authorizing the stockholder to recover it 
from the municipality in an action for 
money had and received; the bank being 
an agent, with authority only to pay a 
legal tax on the shares of its stock. 

\ bank, in an attempt to comply with 
the law requiring it to collect the tax due 
on the shares of its stock from the own 
ers thereof and to pay the same to the re 
ceiver of taxes, paid a tax on the shares 
from moneys held by it for distribution 
among its stockholders as_ dividends 
Held, that the payment was a payment out 
of the property of the stockholders, au 
thorizing a stockholder to recover from 
the municipality the tax paid on his shares, 
on it being shown that the tax was void 
and the payment by the bank unauthorized 


Powers of Banking Corporations 


State ex rel. Gorman et al v. Nichols, Sec 
retary of State 
Washington.) 

The general incorporation law (Balling- 
er’s Ann. Codes & St. section 4250 et 
seq.) authorizes the formation of corpora 
tions for manufacturing, mining, milling, 
wharfing, and docking, mechanical, bank- 
ing, mercantile, improvement, and _ build- 
ing purposes, etc., with certain specific 
powers; and Laws 1903, p. 367, c. 176, pro- 
vides for the incorporation of trust com- 
panies, and declares that thereafter no cor- 

poration shall be organized to carry on a 

trust company business in the State, ex- 

cept under such act. Held, that where 
the powers of a proposed corporation, as 
defined by its articles, were almost, if not 
wholly, confined to an agency or trust 
business, it was not entitled to incorporate 
under the general law, though its articles 
did not include all the items or powers 
named in the act of 1903. 


(Supreme Court of 


A Maine Bank Merger 


BANGOR, Me., Feb. 5.—The stockhold- 
ers of the Kenduskeag National Bank to- 
day unanimously voted to go into volun- 
tary liquidation on March 1, when the 
bank will be merged into the new Ken- 
duskeag Trust Company. The new com- 
pany will begin business with a capital of 
$100,000 and a surplus of $50,000. 


Statement of the Liberty National Bank 

The Liberty National Bank of New 
York City rendered a statement of condi- 
tion Jan. 29th, pursuant to the call of the 
Comptroller of Currency, which is indi- 
cative of its continued and splendid growth. 
The statement follows: 


Resources 
Discounts and Time Loans... .$2,609,624.61 
U. S. Bonds to secure Circula- 
tion Plo, tae ag hee tees 
U. S. Bonds to secure U. S 
OS OE POR Te 
Bonds, Securities, eke bie acm tee 
Due from Banks.. 
Memand Loans.... 
Exchanges for 
Clearing House. .2,723,220.11 
Cash ....:......55.-2,402 007g) 6,705 4gn74 


I1,000,000.00 


100,000.00 
3,804,690.68 
- $605,704.77 
2,883,700.13 


$16,300,814.01 

Liabilities 

OEE oo eae ce . $1,000,000.00 
1,000,000.00 
1,121,953.85 
6,416.67 
988,500.00 
12,192,943.49 


C ipital 
Surplus .. 
Undivided 
Reserve for 
Circulation 
Deposits 


Profits 
Taxes... 


$16,309,814.01 

The officers are: E. C. Converse, presi- 

dent; Char'es H. Stout, vice-president; 

Daniel G. Reid, vice-president; Charles W. 

Riecks, cashier; Fred. P. McGlynn, asst. 

cashier; Henry P. Davidson, chairman ex- 
ecutive committee. 


LEGAL ADVERTISEMENT 
NORTHWEST TERRITORY 
CALGARY 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: 
Solicitors for: 


Lougheed Calgary. 


Bank of Montreal, Canadian Bank of Commerce, 
Bank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Columbia Land Department, R.G Dun & Company. 
Royal Trust Company, Union Trust Company, Hud- 
son’s Bav Company, Bell Telephone Company of 
Canada, Massey- Harris Company. 
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New York Cily 


A severe break in Stock Exchange val- 
ues during the final week of January was 
commonly ascribed to the House agree- 
ment on the Gillespie resolution author- 
izing an investigation of the relations be- 
tween the Pennsylvania Railroad and  al- 
lied lines. The inherent weakness of pres- 
ent Stock Exchange values is more di- 
rectly due to the continued enhancement 
of prices without regard to actual values or 
underlying conditions. The possibility of a 
renewal of the agitation caused by Govern 
ment enforcement of the anti-monopoly law 
and interstate commerce regulations is re- 
mote. The Gillespie resolution was passed 
while the members of the house were napp- 
ing. There is perhaps little doubt that a num- 
ber of railroads, which hold controlling 
or a community of interest in parallel or 
competing lines come within the scope of 
the Northern Securities decision. Al- 
though the President and the Interstate 
Commerce Commission will make some 
sort of report to the Gillespie inquiry the 
extent of this report should not give se- 
rious cause for anxiety. 

The stock market is in a super-sensitive 
condition. Values have been steadily in- 
creased and the bulls have forced their 
campaign with assiduity and persistence. 
Nevertheless there is no reason to appre- 
hend a serious break. So far as the gen- 
eral industrial, railway and financial con- 
dition is concerned there is every cause for 
continued high prices and firm support. 
But the public have been induced to come 
into the market and that almost invariably 
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means a process of fleecing of the inno- 
cents. The transactions on the Stock Ex- 
change during January were enormous 
with a broad market and firm support 
throughout the list. The market rallied 
after the break which was supposed to 
have been caused by the Gillespie resolu- 
tion but cautious people are beginning to 
free themselves from market alliances 
pending a more rational readjustment. 

The month of January with its return 
flow of money from the interior, increases 
of deposits from interior banks and bet- 
ter conditions abroad brought the ex- 
pected easier money rates. Schiff’s 
alarmist statements are all but forgotten. 
There is an agitation now for a currency 
reform convention. But the prospect of 
currency reform is remote and the con- 
vention could accomplish little more than 
adding to the academic treatises apropos 
of our inelastic currency system. The 
shipment of gold to Mexico and Argentina 
were due to special causes rather than any 
immediate change in the foreign exchange 
rate favorable to the exportation of gold. 
The last bank statement showed a small 
loss in cash with heavy increases in loans 
and decrease in surplus. 

January’s bank clearings were the larg- 
est on record. The increase over Decem- 
ber was 13 per cent. and over January last 
year of 37.8 per cent. The clearings for 
the entire United States for January ag- 
gregated $16,321,500,279, which exceeds all 
records. The banking and trust company 
situation in this city is excellent. The 
only factor of uneasiness is caused by the 
legislative inquiry into the practices of the 
State Banking Department. It is unfor- 
tunate, to say the least, that the political 
lords at Albany should have so little re- 
gard for the welfare of our banks as to 
create apprehensions and unwarranted an- 
xiety in the public minds as to the stability 
of our banking institutions. The isolated 
instances in which Superintendent Kil- 
burn was charged with lack of judgment 
were not sufficient in themselves to call 
for a wholesale inquiry. Kilburn’s action 
in regard to the Merchant’s Trust Com- 
pany failure has been entirely vindicated. 
The fact that he allowed certain deposi- 
tors to withdraw funds in Buffalo before 
closing the bank in that city may not have 
been explained to the entire satisfaction of 
other depositors. Political exigencies, 
however, demanded a bank investigation 
and that appears to be sufficient warrant. 

The decrease in total assets of trust 
companies of the State of New York on 
January I, as compared with a year ago, 
must be attributed almost entirely to the 
money market. Deposits were withdrawn 
from banks and trust companies alike by 
holders who preferred to take advantage 
of the high money rates. With normal 
money rates there is little doubt that de- 
posits will increase. 





Plans have been filed with the Building 
Department for the remodeling of the 
building at the southwest corner of Broad- 
way and Lispenard street which will be 
occupied as a branch office by the Lincoln 
Trust Company. Plans have also been 
filed for a new bank building to be built 
for the Lincoln Trust Company at 204 
Fifth avenue, adjoining its present head- 
quarters. The building is to be 28 feet 
front and 1o1 feet deep, with a limestone 
facade ornamented by a classic porch with 
four Corinthian columns. 

J. D. Powers, recently resigned from the 
presidency of the United States Trust 
Company of Louisville, to take the presi- 
dency of the Atlantic Telegraph and Tele- 
phone Company of this city. He is chair- 
man of the Executive Council of the Am- 
erican Bankers’ Association, and has been 
prominent in Trust Company section work. 

Representatives of the Mutual Life and 
Standard Oil interests have retired from 
the board of directors of the Mutual Al- 
liance Trust Company. The following 
new directors have been elected: Henry 
R. Carse, Samuel T. Hubbard, William P. 
Jenks, Daniel Schnakenburg, and Edward 
E. Shearson, J. Temple Gwathmey, Kal- 
man Haas, Percival Kuhne, Eugene G. 
Kremer, Emanuel Lehman, i.ouis Stern, 
Isidor Straus, and Paul Schwarz. Mr. 
Schwarz was re-elected president of the 
company. 

A large majority of the company’s cap- 
ital stock amounting to $500,000, has been 
purchased by a syndicate headed by Mr. 
Gwathmey. Associated with him are Paul 
Schwarz and others. 

The plan is to make the Mutual Alliance 
Trust Company a cotton trade institution. 
The trust company, in addition to its office 
at 323 Grand street, also does business at 
66 Beaver street. It is said to be possible 
that the name of the company will be 
changed to the Hanover Square Trust 
Company. 

A judgment for $1,619,020 has been en- 
tered against the Brunswick Construction 
Company in favor of the Knickerbocker 
Trust Company, as trustee of the first 
mortgage bondholders, growing out of the 
foreclosure sale of the old Brunswick 
Hotel site at Fifth avenue, Twenty-sixth 
and Twenty-seventh streets, three months 
ago, in another action. The amount sued 
for by the Knickerbocker Trust Company 
was $2,338,875, and a payment was made 
on this claim on December 14 of $726,244. 

Charles L. Young, president of the Met- 
ropolitan Advertising Company, and sec- 
retary of the Registrar and Transfer Com- 
pany, has been elected a director of the 
Jersey City Trust Company. The new di- 
rector is a brother of George W. Young, 
banker, of New York City. 

D. S. Mills, who has been in charge of 
the trust department of the Trust Com- 
pany of America, New York, since 1900, 
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has resigned to become trust officer of the 
Columbia Trust Company. 

The Brooklyn Chapter of the American 
Institute of Bank Clerks recently held a 
“Trust Company night.” The “Reserve 
Question” was discussed by Edmund D. 
Fisher, secretary of the Flatbush Trust 
Company. Charles A. Conant, treasurer of 
the Morton Trust Company, spoke on 
“Relations of the Trust Companies and 
Banks.” Daniel Burke, of the law firm of 
3urke & Fay, discussed the “Duties of 
Trustees” in their legal aspect. 

Walter P. Bliss has been elected a di- 
rector of the Union Trust Company of 
New York City, to succeed Chauncey M. 
Depew. Amory S. Carhart was elected to 
succeed Geo. T. Carhart. 

The Franklin Trust Company of New 
York city commemorated the two-hun- 
dredth anniversary of the birth of Benja- 
min Franklin by distributing to its patrons 
and friends an artistic bi-centennial sou- 
venir, embracing Franklin’s autobiography. 
The officers of this progressive trust com- 
pany are: George H. Southard, president; 
Wm. H. Wallace, vice-president; Gates D. 
Fahnestock, second vice-president; Clinton 
W. Ludlum, secretary; George H. South- 
ard, Jr., assistant secretary; Frederick W. 
Richt, assistant secretary; William I. 
Frothingham, trust officer. 

The stocks and bonds of the railroads 
owned by Walsh and part of the assets of 
the Chicago National have been placed in 
escrow with the Central Trust Company 
of this city. Until the exact status of the 
properties is ascertained from the examin- 
ing auditors no bids will be entertained. 

The Trust Company of America has 
been made trustee under a mortgage of 
$20,000,000 upon the property of the Mil- 
waukee, Wis., Electric Railway & Light 
Company. 

The Lawyers’ Title Insurance & Trust 
Company has taken possession of its ele- 
gant new home at 188 to 190 Montague 
street, Brooklyn. 

The building is ten stories in height and 
represents a cost of $500,000 including the 
land. Lewis H. Losee and George A. 
Fleury are in charge of the Brooklyn office. 

At the annual meeting of stockholders 
of the Queens County Trust Company the 
following were elected directors for three 
years: James Macbeth of Jamaica, Willis 
H. Young of Hempstead, William J. 
Wheeler, Charles B. Wheeler, Arthur S. 
Wuldig, of Brooklyn and Robert B. Aus- 
tin of New York. 

An interesting pamphlet containing sta- 
tistics regarding the banks and trust com- 
panies of Greater New York has been is- 
sued by Ackerman & Coles. Dividends, 
earnings and important changes in the 
banking world for the last six months are 
shown. 

Officers and directors of the new Citi- 
zens’ Trust Company of Brooklyn, gave 
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a dinner recently to celebrate the accumu- 
lation of the first million dollar of deposits. 
Nathan S. Jones, the president, received 
the congratulations of his associates. 

The Phenix National Bank made an ex 
cellent showing of condition in its state- 
ment of January 29, with gross resources 
of $13,262,610 and deposits of $10,984,794 

At a recent meeting of the stockholders 
of the Lawyers’ Mortgage Company, new 
directors were elected as follows: Robert 
Walton Goelet, Ernst Thalman, Henry L 
Stimson, Louis V. Bright and William A 
Day. The directors retiring are James 
Hazen Hyde, William H. McIntyre, Geo 
H. Squire, Alvin W. Krech and Robert A 
Grannis. 

Bert L. Haskens has been elected as 
sistant cashier of the Phenix Nationa 
Bank 

The Guardian Trust Company elected 
William D. Hurley a director in place of 
H. A. Metz, and H. B. Hotchkiff was 
chosen to fill a vacancy in the board 

James N. Wallace, president 
Central Trust Company, and Henry 
ers Winthrop, financial manager of 
Equitable Life Assurance Society, | 
been ele cted directors of the La wye! s’ a le 
Insurance & Trust Company, to fill the 
vacancies caused by the resignations of 
James Hazen Hyde and William H. Me 
Intyre 

Antonio Zucca, an importer, s been 
elected a director of the Italian America 
Trust Company, to succeed B. G. Tog 
nazzi, manager of the Swiss American 
Bank at San Francisc Other direct 
were re-elected without chang 

\t the annual meeting of the stockhold 
ers of the Real Estate Trust Company 
New Y ork, Ric | 
elected director in place of James I. Ray 
mond, deceased Newbold 7 Lawre , 
Arthur D. Weekes and Percy R. Pyne 
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were elected as inspectors of electi 
1907 The omecers were re elect d 
Senator Chauncey M. Depew has re 


signed as director of the Equitable Life. 

The National Bank of North Ameri 
renders a most satisfactory statement uw 
der the latest call of t ; l 
The total resources are $30,982,985. The 
growth of this bank has been continuous 
and wholesome 

At the regular annual meeting of 
stockholders of the Mechanics and Trad 
ers’ Bank six new directors were elected 
including Wm. L. Moyer, Elverton R 
Chapman, Wm. O. Allison, Andrew EF 
Foye, Alexis W. Thompson and Herbert 





F. Thomas. Mr. Moyer was elected 
president, and E. R. Thomas was elected 
first vice-president Isaac Stiebel and 


Louis H. Holloway were re-elected vice 
presidents; A. M. Dederer was appointed 
cashier, and Elias R. Peck was appointed 
assistant cashier 


At the annual meeting of the Mechanics’- 
Traders’ Bank, Wm. L. Moyer was elected 
vice-president under the new management. 

At the annual meeting of the stockhold- 
ers of the National Shoe and Leather 
Bank, Henry Ollesheimer was elected 
president, and Gilbert B. Sayres was ad- 
vanced to the first vice-presidency. Alfred 
J. McGrath was re-elected a vice-president, 
and Augustus C. Colby was re-appointed 
cashier. Samuel Ludlow, Ir., the assistant 
cashier, retired. 

Festus J Wade, president of the Mer 
cantile Trust Company and Vice-President 

£ +h me tru ; a eres 
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tion which has bought valuable property at 
No. 1 Wall street They have decided t 
erect a sky-scraper upon the site whic 
will be modern in ey 

Ex-Secretary of the Treasury Lyman J 
Gage, now president of the United States 
Trust Company, was the guest of hon 
recently at a dinner given by the Illinois 
meociety 
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James H. Hyde has resigned as ( 
president of the Mercantile Trust ( 
pany of New York City 

Thos. Blake succeeds Herma Morris 
s secretary f the Kings County Trus 
Company Brooklyn, N. Y. Wm. J. W 
S ] sb ppoint issist t sé 

) (,ugeg ¢ c hes ects 1 

‘ t Morton Trust ¢ f Ne 
\ City succe¢ the te ] n S| ne 

| ) da« s been elected cas 

N \mstt Natio1 Banl 1 
G. fj. 2 s been promoted t 
ice If IL we s been elected cas 
e Park National. succeed the 
| I. Baldwi 

4.7 Bannister, assistant secretary 

Trust Company of Ameri has bee 
) ‘ 1 f the W street hr 


derbilt, J. G. White & Co., the Internatior 

al Banking Corporation, H. R. Wilson and 
Heidelbach, Ickelheimer & Co., all of New 
York, and Charles M. Swift of Detroit, 
be awarded by the Philippines government 
the concession or grant for the construc 
tion of railway lines in the islands of 
Negros, Panay and Cebu of the Philippine 





William Lawson. who for fourteen years 
as been the agent in this city for the 


Bank of British North America, has ten- 


dered his resignation, which has been ac- 
cepted He will be succeeded by H M 
J. McMichael, who for the past thirteen 
years has been the bank’s representative 


at San Francisco 





The new Night and Day Bank building 
at Fifth avenue and Forty-fourth streets 
will be ready for occupancy about March I. 
The bank will occupy the entire ground 
floor. 

The following changes were made in the 
directory of the Van Norden Trust Com- 
pany at the annual meeting recently: 
Stewart Duncan succeeded H. H. Cook, 
deceased, and Bradley Martin, Jr., and T. 
L. Van Norden were added to the board. 

At the annual meeting of the directors 
of the Interboro Bank, the following di- 
rectors were elected: David F. Walker, 
Howell Barnes, F. B. Fiske, Otto Sarto- 
rius, E. F. Hutton, J. E. Lusk, James M. 
Gifford, W. J. Hartnett, Robert C. Stew- 
art, Ernest Ellinger, William Carpenter 
and W. U. Taylor. David F. Walker was 
elected president in place of H. G. Runkle, 
resigned. Mr. Walker is president of the 
California Safe Deposit & Trust Company 
of San Francisco, and member of the firm 
of Walker Bros. & Co., of Salt Lake City. 

The new branch of the Home Trust 
Company of New York, called the Ham- 
burg-Myrtle office, and located at the cor- 
ner of Hamburg and Myrtle avenues, 
Brooklyn, has been opened for business. 
There was a large number of depositors 
during the day. Andrew W. Mars is the 
branch manager. Nearly $75,000 was 
taken in during the first day. 

James Hazen Hyde has resigned as vice- 
president of the Equitable Trust Company. 
The committee under a new by-law was 
reorganized from nine members to six. 
It is made up now of Paul Morton, presi- 
dent of the Equitable Life; Paul D. Cra- 
vath, Henry C. Deming, president of the 
Mercantile Trust Company; Otto H. 
Kahn, of Kuhn, Loeb & Co.; Henry F. 
Redmond and Rogers Winthrop, financial 
secretary of the Equitable Life. 

Numerous changes were made by Na- 
tional banks at the last annual meetings in 
selecting new directors to take the place 
of those resigned during the last year, in- 
cluding a number of prominent life insur- 
ance Officials. 

The Farmers’ Loan and Trust Com- 
pany’s branch office, at 475 Fifth avenue, 
between Fortieth and Forty-first streets, 
has been opened for business. The branch 
office is well located, being opposite the 
new Public Library. Mr. Horace F. How- 
land is manager. 

Clarence Mackay resigned as a director 
of the Manhattan Trust Co., and was suc- 
ceeded by Walter P. Bliss. S. L. Schoon- 
maker was elected to fill the vacancy 
caused by the death of Daniel S. Lamont. 

At the Irving National Bank Samuel S. 
Conover has been elected president, suc- 
ceeding Charles H. Fancher. 

At the annual meeting of the stockhold- 
ers of the Windsor Trust Company, the 
following directors were elected: W. S. 
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Fanshaw, to succeed Robert W. Goelet; 
James Brown, Hubert Cillis, John Fox, 
John H. Harding, William B. Leeds, De 
Lancey Nicoll, M. F. Plant, C. L. Watson, 
who succeeds James Timpson, and M. H. 
Phillips, who succeeds Robert L. Gary. 
William Jay and G. M. Lane were re-elect- 
ed directors of the company. 

The New York Trust Company at a 
meeting of stockholders re-elected the re- 
tiring board of directors for the ensuing 
year. Officers were also re-elected. 

Bradley Martin, Jr., was elected a direc- 
tor of the Standard Trust Company, to 
succeed Irving A. Stearns. 

J. Edward Swanstrom, president of the 
Home Trust Company of Brooklyn, has 
been elected a director of the United Sure- 
ty Company of Baltimore. 

The Bankers Trust Company in _ its 
statement of condition on December 30, 
1905, shows: New York City bonds, at 
par, $1,000,000; other stocks and bonds, 
$5,791,398; demand loans, $4,677,963; time 
loans and bills purchased, $7,650,239; cash 
on hand and in banks, $5,017,559; capital, 
$1,000,000; surplus, $500,000; undivided 
profits, $514,164; dividend No. 6, $25,000; 
deposits, $20,197,210. Since the call of No- 
vember oth, 1905, the undivided profits (ex- 
clusive of the January dividend) have in- 
creased from $328,000 to $514,000. The of- 
ficers of the company are: President, E. 
C. Converse; vice-president, J. F. Thomp- 
son; second vice-president, T. W. Lamont; 
treasurer, D. E. Pomeroy; assistant treas- 
urer, H. W. Donovan; secretary, B. Strong, 
Jr.; assistant trust officer, F. N. B. Close. 

The Franklin Trust Company’s state- 
ment of December 30, shows assets ex- 
ceeding $15,000,000 and deposits of over 
$12,000,000. The Franklin has had a rapid 
and continuous growth of business since 
opening its Manhattan office, 146 Broad- 
way, where deposits are received and 
checks honored as at its Brooklyn home 
office, at Clinton and Montague streets. 

The Long Island Loan and Trust Com- 
pany, of Brooklyn, re-elected the following 
trustees for three years: David G. Leg- 
get, Theodore F. Jackson, Frank L. Bab- 
bott, Henry F. Noyes, Clinton L. Rossiter, 
and Englis and Walter St. John Benedict, 
and as inspectors of the election in 7, H. 
C. M. Ingraham, E. LeGrand and James H. 
Merritt. 

At a meeting of the directors of the 
Hamilton Trust Company, President Si- 
las B. Dutcher and Vice-Presidents Will- 
iam Berri, Walter C. Humstone and 
George Hadden were re-elected unani- 
mously. 

At the annual meeting of the stockhold- 
ers of the Central Trust Company the re- 
tiring Directors were re-elected and Dud- 
ley Olcott, second, was put in place of J. 
Kennedy Tod, resigned. 
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At the Kings County Trust Company 
the election of eight trustees whose terms 
expired were re-elected, as follows: Ju- 
lian D. Fairchild, the president; W. M. 
Van Anden, D. W. McWilliams, Joseph 
Huber, Lewis Luckenbach, Abraham Ab- 
raham, Cord Meyer and John J. Williams, 

One change was made in the board of 
trustees of the People’s Trust Company, 
James N. Wallace being elected to fill a 
vacancy. 

William McKinny, who has been chief 
auditor of accounts in the Finance Depart- 
ment for several years at a salary of $5,- 
ooo a year, has resigned to accept a place 
with the Empire Trust Company, at a sal- 
ary of $10,000 a year. 


At a meeting of the stockholders of the 
new Rockland County Trust Company, of 
Nyack, N. Y., officers were elected as fol- 
lows: President Van Wyck Rossiter; vice- 
presidents, R. D. Kent, Norman W. 
Dodge; secretary and treasurer, Mr. Swan. 
A finance committee was also named con- 
sisting of Eugene F. Perry, R. D. Kent, 
Van Wyck Rossiter, Robert Schmitt and 


Cc. V. A. Blauvelt. The by-laws of the 
company were approved and it was ar 
ranged to open up business on Febru- 
ary I5. 

At the annual meeting of the directors 


of the Adirondack Trust Company of Sar- 
atoga, all of the officers were re-elected 
as follows: Senator Edgar T. Brackett, 
president; James L. Scott, first vice-presi- 
dent; Charles C. Bullock, second vice- 
president; Douglas W. Mabee, third vice- 
president; Frank G. Howland, secretary 
and treasurer; John P. Wemple, assistant 
treasurer; Waldo L. Rich, teller. 

The Citizens’ Trust Company at Fre- 
donia, N. Y., with a capital of $100,000 will 
absorb the Citizens’ State Bank. Harley J. 
Crissey will be at the head of the new in- 
stitution. 

The Schenectady Trust Company of 
Schenectady, reported December 31, 1905. 
The total amount on deposit at interest 
$2,562,223. The rate of interest paid was 
2.56 per cent. The following officers for 
the ensuing year were elected: S. M. 
Hamill, president; J. W. Smitley, second 
vice-president; E. S. Kellogg, secretary and 
treasurer; Edward D. Palmer, cashier; 
James A. Van Voast, counsel. 

The Security Trust Company of Roches- 
ter has been named executor of the estate 
of the late Orator F. Woodward, estimat- 
ed at $300,000. 

The Security Trust Company of Schen- 
ectady has changed its title to the Citi- 
zens’ Trust Company. 

Organization of a new trust company at 
Fredonia, N. Y., is being completed with 
a capital of $100,000 and surplus of $25,- 
000. 


Albany 


At the annual election of directors to 
serve until the annual meeting of 1909 for 
the Albany Trust Company, was held to- 
day and the result was as follows: C. 
Argensinger, Frederick L. Eldredge, 
George P. Hilton, Edwin Van Wormer, E. 
Palmer Gavitt, Ezra H. Stevens, Joel W. 
Burdick, Edward A. Durant, Frank A. Mc- 
Namee and Theodore H. Waterman. All 
were re-elected with the exception of Mr. 
Waterman, who is a new director. Be- 
sides the above the complete board is: 
Charles T. Barney, J. Fenimore Cooper, 
John Don, Charles S. Francis, J. S. Fried- 
man, John J. Gallogly, Horace G. Young, 
Andrew Hamilton, William H. Keeler, 
Randall J. LeBeouf. T Howard Lewis, 
John Magee, Frederick A. Mead, Edward 
N. McKinney, H. King Sturdee, George C. 
Van Tuyl, Jr., Charles M. Stuart and Mar- 
cus T. Hun. The officers are Horace G. 
Young, president; George P. Hilton and 
Frederick A. Mead, vice-presidents; 
George C. Van Tuyl, Jr., secretary and 
treasurer; Charles H. Bissikummer, assist- 
ant secretary, and Randall J. LeBeouf, 
counsel. 

The election of directors for the Union 
Trust Company for three years resulted as 
follows: H. H. Bender, Martin H. Glynn, 
James H. Manning, Charles H. Sabin, T. 
I. Van Antwerp, W. B. Van Rensselaer, 
Louis I. Waldman, John E. Walker, Sam- 
uel Hessbery and Abel I. Culver, -newly 
elected. 

Superintendent Kilburn of the State 
banking department has issued a state- 
ment showing the condition of the eighty- 
two trust companies in this State on Jan- 
uary Ist. The total resources are $1,312,- 
799,130, a decrease of $51,216,885 as com- 
pared with January 1, 1905, when the total 
resources were $1,364,016,015. The aggre- 
gate of the loans on collateral is $656,- 
945,362, a decrease of $24,504,352 as com- 
pared with the aggregate on January 1, 
1905, when it was $681,449,715. The sur 
plus, however, has increased $55,022,453. It 
is now $159,487,008, while one year ago 
it was but $104,465,545. 

The last statement of the Common- 
wealth Trust Company, of Buffalo, shows 
resources aggregating $6,636,506.99. In 
first lien bonds and mortgages it has $204,- 
600; time loans, $736,721.13; deposits, $5,- 
577,044.20. 


Lee, Higginson Investment Offerings 


Lee, Higginson & Company of Boston 
offer an exceptionally large and choice 
list of investments in their February 
list. Many of the issues offered are legal 
investments for New York, Massachusetts 
and Connecticut Savings Banks. The cir- 
cular is one which every investor in this 
class of securities should obtain. 
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Special Correspondence 


Members of the Massachusetts Bankers’ 
Association and bank and trust company of- 
ficials generally are a unit in the demand that 
the laws of the Commonwealth be amended 
at this session of the legislature so as to pre- 
vent corporations doing a banking business 
in this state, which are organized under the 
laws of other States unless subjected to su- 
pervision of the Massachusetts banking author- 
ities. The failure of the Provident Securi- 
ties and Banking Company, organized under 
the laws of South Dakota, reveals the weak- 
ness of our banking statutes in the control of 
so-called foreign corporations. In New York 
an effective law was passed at the session of 
1904, prohibiting corporations chartered in 
other states from doing a banking business in 
New York. The wisdom of the law has al- 
ready been vindicated and it is now time 
that the Massachusetts legislature should take 
similar action. 

Two of the three members who constitute 
the Board of Savings Bank Commissioners, 
which is authorized to supervise and examine 
state banks, resigned recently and frankly ad- 
mitted to Governor Curtis Guild that until 
last September they had neglected to inspect 
institutions such as the defunct Provident 
Securities and Banking Company, of this city, 
owing to a misconstruction of the law. A 
committee representing the Massachusetts 
Bankers’ Association has called upon the gov- 
ernor to enlist his support for legislation 
whereby all foreign banking institutions do- 
ing a banking business in this state shall be 
controlled and supervised by the appointed 
state banking authorities, namely, the Board 
of Savings Bank Commissioners. The gov- 
ernor promised his earnest co-operation and 
it is very probable that the necessary amend- 
ments will be enacted. 

A bill has been introduced in the State Sen- 
ate which provides that every person, firm or 
corporation desiring to receive savings de- 
posits shall apply to the Savings Bank Com- 
missioners for a certificate shall file a bond 
and shall have their method of bookkeeping 
prescribed by the Commission. The bill fur- 
ther provides for two agents to enforce the 
law. 

The business of the trust companies and 
the banks of this city during January gives 
promise that the present year will be one of 
uninterrupted prosperity. Money conditions 
have been readjusted to a more normal basis. 
The volume of money in banks and trust 
companies is growing. At 4 per cent. the vol. 
ume of call loans is increasing, and at 4 I-2 
per cent. loans are freely made. In 
banking and brokerage circles the feeling is 
predominant, however, that as the spring ar- 
rives and advances, money rates will again 
become firmer. Commercial paper is in de- 
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mand by banks at 5 per cent. New York 
funds have been selling at a premium of 5 
cents for cash. 

The thirteenth annual report of the Board 
of Savings Bank Commissioners shows that 
the assets of 367 institutions under its super- 
vision at the close of business, October 31, 
1905, amounted to $1,027,774,693.04, the insti- 
tutions being divided as follows: 189 savings 
banks, 44 trust companies, 130 co-operative 
banks, three collateral loan companies and 
the Massachusetts Hospital Life Insurance 
Company. Of this amount the savings banks 
show assets of $707,728,733.87; the trust com- 
panies $250,732,169.25. Wuring the vear the 
deposits in the savings banks have increased 
$31,494,512.32, which is the largest for a sin- 
gle year in the history of these institutions. 
The total amount of deposits, $662,808,312.87, 
is divided among 1,829,487 open accounts, be- 
ing an average to each of $362.29, or $4.93 
more than at the corresponding date last year. 
The guaranty fund now amounts to $30,100,- 
477.44, and is 4.54 per cent. of the total 
amount due depositors, which is the same as 
shown by the report of last year. The total 
amount of ordinary dividends declared was 
$22,759,508.12, being an increase over the 
year 1904 of $818,528.32, one bank declaring 3 
per cent. one 3 I-4 per cent, ninety-two 3 I-2 
per cent. one 3 7-8 per cent., and eighty-two, 
4 per cent. 

The annual elections held by banks and 
trust companies last month resulted in re- 
elections of directors and officers with but few 
exceptions. A review of the local banking 
year shows that during the past year the 
number of National banks in Boston has been 
reduced by four from thirty-two. The Me- 
chanics’ Bank was converted into the Me- 
chanics’ Trust Company, the American Bank 
suspended, the Monument Bank was merged 
in the Bunker Hill and the Mount Vernon 
was absorbed by the Boylston. Three years 
ago the number of local National banks was 
38. Seven years ago there were fifty-seven 
National banks in this city, the number hav- 
ing been reduced to twenty-nine through con- 
solidations, absorptions by trust companies, 
liquidations and failures. In 1898 on a capital 
of $49,650,000, the average dividend paid by 
the fifty-seven banks of this city was 2.3 per 
cent. To-day the average dividend paid on 
a capital of $28,400,000 is 6.35 per cent. There 
has accordingly been a decrease in six years 
of about $21,250,000 in capital, but an in- 
crease of about $660,500 in the amount of 
dividends paid per annum. The earnings of 
the Boston banks in 1905 amounted to about 
9.60 per cent.-on their aggregate capital. 

At the annual meeting of the New England 
Trust Company the following directors were 
elected: Walter C. Baylies, Alfred Bowditch, 
Charles F. Choate, Alexander Cochrane, Ed- 
mund D. Codman, T. Jefferson Coolidge, 
Charles H. Dalton, George Dexter, Philip 
Dexter, William Endicott, William Farns- 
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worth, Frederick P. Fish, Morris Gray, 
Franklin Haven, James R. Hooper, James M. 
Prendergast, George S. Silsbee, Lawrence M 
Stockton, Nathaniel Thayer, George Wiggles 
worth and David R. Whitney. 

The officers are: President, David R 
Whitney; vice-presidents, Charles H. Dal 
ton, Charles F. Choate, Frankiin Haven; 
actuary, James R. Hooper; secretary, Henry 
N. Marr; assistant secretary and treasurer, 
Frederick W. Allen; trust officer, Francis R 
Jewett 

At the annual meeting of the stockholders 
of the Old Colony Trust Company, t ld 
board of officers was re-elected. The vacan- 
cy in the directorate caused by the death of 





Henry R. Reed was not filled. 

\t the Federal Trust Company board meet- 
ing JT. H. Trumbull was elected secretar 
and T. J. Falvey added to the board. 


At the annual meeting of the City Trust 
Company the retiring board of directors was 
re-elected. At the annual meeting of the 
Boston Deposit & 





Safe Trust Co. th re 
tiring board of directors was re-elected \t 
the annual meeting of the Bay State Trust 
Co. the vacancy in the board of directors 


caused by the death of Henry R. Reed dur- 


ing the year was not filled The retiring 
board of directors was re-elected At the 
annual meeting of the stockholders of the 


United States Trust Company the dire 
were re-elected for the ensuing year. ( 
P. Blim, Jr., has been elected assistant treas 
urer of the City Trust Company 


Several changes and additions were made 
11 the pe rsonnel of th executive omeers 
directors of National banks. Frank B. Bemis 
was elected director of the National Shaw 
mut Bank to succeed Assistant Secretary of 
State Robert Bacon At the National Ex 


change G. W. Wheelwright succeeded C. H 
Watson as director. Edward P. Hatch was 
elected president of the Freeman’s National 
succeeding William A. Rust The National 
Bank of the Republic added threc 


The annual reports rendered to stockhol- 
I 

ders of trust companies showed that the 

Boston Trust Companies have enjoyed an 


unusually prosperous Resources, de 
posits and earnings have increased 
terially. 

The addition to the 


year 


very m 


sae 
Inte 


building of the 


national Trust Company on Milk, Devon 
shire and Arch streets is being constructed 
and will contribute to the architectural at- 
tractiveness of the group of new buildings 
erected south of the postoffice. 

The Boston Clearing House reports the 


largest volume of exchanges on record for 
1905. The total exchanges last year exceeded 
by $600,000,000 the high record exchanges 
of $7,000,000,000 for 1901. The January 
disbursements in Boston amounted to ap- 
proximately $28,500,000. 

There is a decided change for the better in 
the New England bond and security market. 
Savings banks of New England are laying 


in municipal and high class legal securities. 
Private investors are more prone to patronize 
the money market at prevailing rates. The 
Railroad Commissioners have submitted to 
the Savings Bank Commissioners the list of 
street railways which will be legal 
investment for savings banks during the 
year. The requirement is that the railway 
ympany must have paid 5 per cent. dividends 
for the past five consecutive years to make 
s bonds « The list fol- 
Boston Elevated, 
East Middlesex, 
Holyoke, Hoosie 
Electric, Springfield, Union 
lhe list is the same as last year, 
exception of the Boston Elevated, 

which is added 
In 1905 the 


inies increased 


bonds 


ligible to the list 
lows: Athol and 
Dartmouth and Westport, 
Fitchburg and Leominster, 
Valley, Pittsfield 
\ End 


with the 


Orange, 


Massachusetts railroad com- 
$27,714,565 in gross assets 


and increased $24,493,392 in gross liabilities, 


: > . . 
a balance of $3,221,133 in favor of as- 


t 


eaving 3 
Since 1896 the percentage of surplus to 


capital has increased from 8.23 to 18.31. 


The legislative committee on banks and 
yanking gave a hearing recently on _ the 
etition of the Boston Safe Deposit and 
[rust Company for authority to invest its 


surplus in real estate to an amount not ex 
eeding $2,000,000 President Charles | 
Rogerson explained that the company had 

tgrown its present quarters and desired to 
rect new bank and office building 

The United States Trust Company has 
declared a semi-annual dividend of 6 per 
‘ent his represents an increase of I per 
cent. over the last previous dividend, and 
places the stock on a 12 per cent. basis. 


‘ 
The State Banking & Safe 
organized with a 
The officers are: C 

Foster Hoopes r, vice 


Nichols, cashier, and 


Deposit Co. has 
capital of $250,000. 
P. Ande1 son, president; 
president: F. F. Mc- 


John H Casey, assis- 


Texas 


7 exXas 15 


now enjoying a marvelous de- 
gree of prosperity Its native riches are 
being developed as never before. Raii- 
roads are being extended into new terri 
tory. New settlers arrive on every train 
ind there is a general movement of immi 
grants from foreign countries toward the 
Lone Star State. The banking wealth is 


likewise increasing in an 
manner. Deposits are the 
history of Texas banking. 


unprecedented 
largest in the 


New banks 


and trust companies are being chartered 
under the recently enacted bank and 
trust company incorporation law, so _ that 
banking facilities are extended to every 


live and progressive community. Galves- 
ton is growing daily in importance be- 
cause of the increase in shipping and the 
large volume of freight delivered there 
for export by the many railways which 
have secured terminal facilities in that city. 





New England Stales 


At the annual meeting of the Industrial 
Trust Company of Providence, R. I., Samuel 
P. Colt and J. M. Addeman were re-elected 
president and vice-president respectively. The 
following board of directors were re-elected: 
Samuel P. Colt, president; Olney T. Inman, 
George Peabody Wetmore, William R. Dupee, 
Boston, Mass.; Warren O. Arnold, Wester- 
ly; Richard A. Robertson, Providence; Josh- 
ua M. Addeman, vice-president; W. T. C. 
Wardwell, Bristol: James M. Scott, William 
H. Perry, Arthur L. Kelley, H. Martin 
Brown, all of Providence; Frederick Tomp- 
kins, Newport; Levi P. Morton, James Still- 
man, George F. Baker, G. G. Haven, Thomas 
F. Ryan, all of New York; Henry A. C. 
Taylor, Newport; George M. Thornton, Paw- 
tucket; George H. Norman, Newport; Cyrus 
P. Brown, treasurer; Elbridge T. Gerry, New- 
port; Jacob H. Schiff, New York; Richard 
S. Howland, Charles C. Harrington, Joseph 
Davol, Louis H. Comstock, Herbert N. Fen- 
ner, all of Providence; J. Milton Payne and 
Eben N. Littlefield, Pawtucket. 

Ernest J. Eddy, who has been connected 
with the Worcester Trust Company for the 
last seven years, has resigned, to assume the 
position of secretary and treasurer of the 
Fidelity Trust Company of Portland, Me., 
which will open its doors March 1. 

Fifty-one savings banks with assets of 
$85,500,104 are doing business in Maine, ac- 
cording to the annual report of State Bank 
Examiner Timberlake. There are twenty-six 
trust and banking companies with assets of 
$27,084,852, and thirty-five loan and building 
associations with assets of $3,192,473. The 
total assets have increased $8,000,630, as 
against $55,358,420 in 19004. The number of 
depositors and shareholders is now 267,058, a 
gain of 8,695 over the previous year. The 
amount of accumulations to the credit of 
the depositors is $103,448,301 as against $96,- 
600,033 in 1904. 

The Fidelity Trust Company of Portland, 
Me., which was chartered by the last Legis- 
lature, was organized recently. The officers 
are as follows: President, Edward P. Rick- 
er, Poland Spring, Me.; vice-presidents, 
Charles Sumner Cook, Portland; Frederick 
O. Conant, Portland, Me.; treasurer and sec- 
retary, Ernest J. Eddy. The capital stock 
is $150,000. It is understood that the capi- 
tal stock is all subscribed at $200 a share. 

At the annual election of trustees of the 
South Norwalk Trust Company, of South 
Norwalk, Conn., the following officers were 
elected: President, Richard H. Golden; vice- 
president, Edwin O. Keeler: secretary and 
treasurer, Charles E. Hoyt. Executive Com- 
mittee: T. I. Raymond, F. A. Smith and 
C. E. Seymour. 
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The Chittenden Trust Company will soon 
open for business at Burlington, Vt. 

The Columbia Trust Company of Hart- 
ford, Conn., re-elected E. H. Burr, presi- 
dent; O. E. Stoddard, vice-president, and C. 
B. Leach, secretary and treasurer. 

William D. Mussenden, one of the oldest 
bankers in Bath, Me., has retired from the 
treasurership of the Bath Trust Company. 

At the annual election of the Portland 
Trust Company of Portland, Me., a number 
of additions were announced. Harry Butler 
was re-elected president and received the con- 
gratulations of the stockholders and directors 
for his excellent administration during the 
past year. Charles O. Bancroft, formerly 
cashier of the Merchants’ National Bank, 
which was absorbed by the trust company, 
was elected vice-president. Walter G. Davis 
was elected vice-president; George H. Rich- 
ardson, treasurer; Joshua C. wibby, assistant 
treasurer. Ten additional directors were 
elected of whom six were formerly directors 
of the absorbed bank. The report of condi- 
tion rendered was most gratifying in every 
detail. 

At the annual meeting of the Berkshire 
Loan & Trust Company of Pittsfield, Mass., 
the officers were re-elected. Eugene W. 
Page was elected a new director. 

The Phenix Trust Company, of Arctic, R. 
I., re-elected President Richard G. Howland 
and George Sheldon, cashier and treasurer. 

The Security Company and the Connecti- 
cut Trust & Safe Deposit Company both re- 
elected officers and directors. 

The Bath Trust Company, of Bath, Me., 
elected A. H. Shaw, president; D. Howard 
Spear, vice-president and J. Arthur Spinney, 
assistant treasurer. 

Governor, Utter, of Rhode Island, recom- 
mends in his annual message to the legisla- 
ture an act providing for the appointmnt of a 
bank examiner. 

The annual meeting of the Springfield Safe 
Deposit & Trust Company, of Springfield, 
Mass., resulted in the re-election of the old 
board of directors 

The Fidelity Title & Trust Company, of 
Stamford, Conn., has purchased the building 
at Main Street and Advocate Place, which 
will be occupied for banking purposes 

At the annual meeting of the Essex Trust 
Company, of Lynn, Mass., the following offi- 
cers were elected to serve for the ensuing 
year: President. Micaiah P. Clough: vice- 
president, John S. Bartlett: clerk, Amos F. 

reed: board of directors, the president, vice- 
president, clerk and Charles A. Coffin, 

Charles H. Hastings, Benjamin N. Johnson, 
Patrick B. Magrane, Charles W. Porter, 
Charles S. Purinton, Thomas W. Rogers. 
Walter E. Symonds. 
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Philadelphia 


Special Correspondence 

There are now in operation in Philadelphia 
thirty-six national banks, three State banks, 
and fifty-one trust companies. In the past 
nine years capital, surplus and undivided 
profits of the national and State banks and 
trust companies have increased nearly $51,- 
000,000, or 53 per cent. Deposits are now at 
their highest point, having as ased $208,- 
000,000 since 1897, or from the lowest total 
reached in 1899 $336,000,000. In percentage, 
the gain since 1897 is 99 per cent. Loans have 
risen steadily each year, with the exception 
of 1903, when a slight falling off from the 
previous year was shown. They now stand 
at $306,694,711, over $140,000,000 more than 
they were in 1897, or 81 per cent. increase. 
Taking the national banks separately, the 
capital stock has increased only $1,310 000 in 
nine years, but their surplus and undivided 
profits shows a gain, after paying dividends 
of $14,008,520, or 80 per cent. Their circu- 
lation in 1897 was $6,513,562 and in 1995 $14,- 
473,236, an increase of $7,950,674. During 
the same period the capital stock of the trust 
companies and State banks increased $7,881,- 
371. and surplus $30,321,600, or 106 per cent. 
Measured in clearings the business of the 
banks has increased over $3,700,000,000 since 
1897, showing practically a steady = sty 
each year. The monies held in trust by the 
trust companies have increased in nine years 
$127,312,172, or 35 per cent.; a single insti- 
tution holds $87,501,249, another $72,071,664, 
and a third $43,408,2: : 

The increase in capital stock, surplus, de- 
posits, loans and other items of the Philadel- 
phia banks and trust companies during the 
past nine years is shown in the following 
tables : 





Capital Capital Trust Funds 
Stock Na- Stock Trust Held by 
tional Banks Co.’s&State Trust Co’s 


Banks 
1905 .. ..$22,225,000 $35,747,113 $487,518,165 
1904 .. .. 21,905,000 35,072,352 455,180,186 
1903 .. .. 21,905,000 34,392,115 434,536,442 
1902 .. .. 21,405,000 33,156,971 421,523 847 
IQ0I .. .. 21,405,000 31,846,706 432,661,568 
1900 .. .. 19,905,000 a 397.459.9593 
1899 .. .. 19,305,000 26,877,67 376,156,320 
1898 .. .. 19,655,000 26 640,270 368,515,858 
1897 .. .. 20,915,000 27,865.742 360 205,903 


Governor Pennypacker has received from 
meny of the leading bankers their views in 
reply to the question whether a higher rate 
of interest should be paid upon State de- 
posits. E. B. Morris, president of the GirarJ 
Trust Co., Philadelphia, said: “Do not think 
it wise to fix higher interest rates. Suggest 
that amount of money carried by State in 
banks be reduced. See no reason for Stave 
to carry any such balances as | have been 1n- 
formed has been the custom in recent years. 
It would be much better to reduce taxes io 


such amount as is necessary for the legiti- 
mate needs of the commonwealth rather than 
continue taxes which are wholly unnecessary 
and when are levied for the purpose for im- 
proper objects and to provide balances for 
so-called political institutions.” 

Homer L. Castle has prepared a bill for 
presentation at the special session of the 
Pennsylvania Legislature to govern State 
money in all depositories. He recommends 
that all deposits be limited to the assets of 
the institution, and that the bank be compelled 
to give a bond for twice the amount of 
money on deposit, also that it be required to 
put up United States Government or Penn- 
sylvania State bonds to the amount of the 
maximum of the deposit. 

Considerable interest is mianifestd in 
other cities in regard to the probable action 
of the Philadelphia Clearing House in the 
matter of collecting exchange. When the 
Chicago Clearing House recently adopted 
a rule making it compulsory on the part of 
all local banks to make collections on out-of 
town items, it was understood that the Phila- 
delphia association would take a_ similai 
action. There was no agreement on this 
point, but it was the understanding that the 
rule adopted by the local association would 
be folllowed by the clearing-house associa 
tiens in all the large cities. 

Trust companies have obtained the choicest 
and most valuable real estate sites in this 
city. The four corners of Broad and Chest- 
nut streets, now regarded as the center of the 
business section of Philadelphia, have been 
pre-empted by three trust companies and one 
hank, namely. the Franklin National, the 
Real Estate Title and Trust, the Land Title, 
and the Girard Trust Company. They are the 
highest priced lots in this city 

The volume of bank clearings last year 
was the greatest in the history of the Phila- 
delphia Clearing House, being $6,928,655,686, 
compared with $5,776.306,569 in 1904: $5,841,- 
630,725, in 1903; $5, 875,328,359 in 1902, and 
$3.600,000,000 in 1898. The balances in 1005 
aggregated $603,267,000 against $524,498,890 
in 1904. 

Owing to the New York State tax on 
stock transfers a number of New York 
brokerage houses have opened branch offices 
in this city last month, among them being 
George B. Hopkins & Co., Arnold Leo & Co., 
Charles Minzenheimer & Co., and Carpenter, 
Baggot & Co 

Last year was the most prosperous which 
the Philadelphia Stock Exchange has en- 
joyed, and the value of memberships has 
risen from $8.500 to $12,000 

The Real Estate Title & Trust Company 
has been made transfer agent for the United 
New Jersey Railroad and Canal Company. 

The Northern Trust Company has added 
$50,000 to its surplus, swelling the item to 
$800,000, with $41,000 to the credit of un- 
divided profits. 





The Columbia Avenue Trust Company 
added $25,000 to its surplus fund, making 
$210,000 in all. 

Subscriptions to the remaining part of the 
capital stock of the Pelham Trust Company 
were received until February 1 by a com- 
mittee of six, headed by Jacob S. Disston. 
The private subscriptions aggregate $110,000 
of the $187,500 which will be the amount 
realized from the sale of $150,000 of stock 
at $125 per share. 

Frederick E. Schmidt has been elected a 
director of the Excelsior Trust Company. 

The Hamilton Trust Company will erect 
a bank building at the southeast corner of 
Fortieth and Market streets. It will be a one- 
story and basement stone structure. The 
cost will be $90,000. 

At a meeting of the board of directors of 
the Commercial Trust Company, held recent- 
ly, the vacancies in the board caused by the 
resignation of James W. Alexander and James 
H. Hyde were filled by the election of H. C. 
Frick and Paul D. Cravath. Frick was for- 
merly director of the Commercial Trust Com- 
pany, but resigned during the Equ table In- 
surance squabble. 

Asa Wing was chosen president of the 
Provident Life & Trust, succeeding Samuel 
R. Shipley, who was president of the institu- 
tion since its organization forty years ago. 

Members of the Philadelphia Clearing 
House at a special meeting adopted a reso- 
lution approving of the recommendation of 
Comptroller Ridgely that both the capital and 
surplus of the banks be made the basis for 
fixing the ten per cent. limit of loans to any 
one individual. 

At the annual meeting of shareholders of 
the Franklin Trust Company of Philadelphia, 
A. J. Speese was elected president; Wm. 
Ivins, Jr., first vice-president, and H. E. 
Woodman, second vice-president. 

Girard Trust Company stock sold recently 
at $780, ex-dividend, a new high record. 

Robert B. MacMullin has been elected|secre- 
tary and treasurer of the new Rittenhouse 
Trust Company, of this city. He was for- 
merly secretary and treasurer of the Atlantic 
Safe Deposit and Trust Company, and cashier 
of the Second National Bank, Atlantic City, 
N. J. 

The Land Title and Trust Company has in- 
creased its dividend rate from 8 per cent. per 
annum to Io per cent. and will hereafter 
declare dividends quarterly instead of semi- 
annually. A quarterly dividend of $2.50 per 
share has been declared. 

The directors of the new Wayne Junction 
Trust Company have obtained possession of 
the Rosenberger property at the corner of 
Uber street and Germantown avenue, where 
they will establish the new financial insti- 
tution some time in March. Application will 
be made for a charter on February 13. 
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Pittsburg 


Special Correspondence 


The record made by the Pittsburg banks 
and trust companies in 1905 was highly satis- 
factory. Business was active from the open- 
ing to the close of the year, and every insti- 
tution made money. Not one Pittsburg bank 
closed its doors last year, and but one Alle- 
gheny institution failed. This failure was 
the Enterprise National. In former years ab- 
sorption and consolidation was one of the 
features of local banking affairs, but in 1905 
only one large consolidation was effected. 
A few new banks were organized and the 
capital stock of a few enlarged. The new 
organizations in 1905 were the Metropolitan 
pavings & Trust Company, the Washington 
rust Company, and the Terminal Trust 
Company, each with a capital of $125,000. 
The business of organizing new banks and 
trust companies in 1901-1903 chiefly to sell 
seems to have taught local people interested 
in this species of speculation that it is a dan- 
gerous thing to organize banks freely. 

A number of banks and trust companies en- 
tered the list of dividend payers during the 
year. Among which were Cosmopolitan Na- 
tional, which began paying 114 quarterly, No- 
vember I. Franklin Savings and Trust be- 
gan in July with a dividend of 1% per cent. 
quarterly. The Treasury Trust, A .egheny 
Valley Bank, Continental Trust Company, 
Liberty Savings Bank, and the Homewood 
People’s Bank all also began distributing divi- 
dends during the past year. 

The Bank of Pittsburg, N. A., increased its 
deposits from $11,240,472 in January, 1904, 
to $16,100,000 in January, 1906, and the insti- 
tution’s totals aggregate the handsome figure 
of $23,300,000. The capital is $2,400,000 and 
the surplus and undivided profits, 92,665,286. 
The cash on hand is $1,701,486. 

A large number of trust companies and 
savings banks held their annual meetings 
during January. With few exceptions, 
changes in directorates were for the purpose 
of filling vacancies caused by death. Francis 
J. Torrance, who had already withdrawn 
from the directorates of the Second Nation- 
al and American National Banks and of the 
North American Savings Company, all of 
Pittsburg, also severed his official connection 
with the Allegheny Trust Company of Alle- 
gheny, which reduced its board from 15 to 
13, the name of George M. Pusey also being 
omitted from the new board. J. M. Lock- 
hart took the place of the late Charles Lock- 
hart on the boards of the Union Savings 
Bank and the Union Trust Company. The 
vacancy caused by the retirement of James 
H. Hyde from the Union Trust Company 
several months ago was not filled, but the di- 
rectors were empowered to elect his success- 
or. Henry Clay Bughman, who was made 
president of the Second National Bank 
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recently, appears.as a director of the 
Commonwealth Trust Company, and John H 
Smitley has been added to the board, these 
two taking the places formerly held by J. S 
Reymer and L. G. Hass. John H. Amstrong, 
Edward Schenck and William Kemmler, Jt 
were added to the board of the Treasury 
Trust Company. William Morrison and T. 
C. Wallace succeeded David Morrison and 
William T. Bradberry on the t 


board of 
Manchester Bank & Trust Com 


new 


Savings 


pany. lhe Guarantee Title & Trust Com 
pany elected its old directors... J. H. Morrow 
was added to the directorate of the Continen 


tal Trust Company. William M. Stieren, W 
G. Fried, Charles Duggan, and S. C. Milli 
were added to the directory of tl 
tional Savings & Trust Company 

1e annual meeting of the stockholders 


of the Union Trust Company the statement 
for the year showed earnings of more thar 
$3,000,000, which in excess of 200 per cent 


on the capital of the company 


There has been organized Pittsb g tne 
Chemical Light, Heat and Power Company, 
corporation chartered under the laws of the 
State of New York. with a capital stock at 


present of Chis capital 
is purely nominal and in a 
increased to either 
[The company is chartered for t 
taking over and acting as a hol 
for gas and electric light and power pla 
The company was promoted by Jj. Fra 
Horton, of the Corporation Underwriting & 
Trust Company, who has been elected pres 
, 


$500,000 
short time will be 


$1,500,000 or 








The Equitable Trust Company 
posed of its subsidiary bonding company, thx 
Pittsburg Surety Compan his compat 
was organized some thirty months ago, to 


- 


carry on a local bonding business for contra 
tors and similar interests. It is said to have 
been very successful, and th 
been made that the Surety ( 
which is capitalized at $250,000, earned 
equivalent of the entire 6 pe 
on the 

Managers of Pittsburg banks are again dis 
cussing the question of making a charge for 
collecting out-of-town checks. A rule like this 
has been in force in J 


statement has 


comnany aion 


cent. dividend 


Equitable’s $750,000 capital 








some of the rm 
cities for some time and while the local insti 
tutions have established such a rule they have 


never enforced it. 

The board of directors of the Second Na 
tional have increased the salary of James H 
Willock, the president of the institution, to 
$30,000, per annum 

Mr. C. E. Willock, treasurer of the Fidel 
ity Title & Trust Company, was the recipient 
of many congratulations from _ banking 
friends recently when he completed the six- 
teenth anniversary of his connection with the 
institution. 

There is a moderate inquiry 


for banking 
shares. Fluctuations included 


a drop of 15 


points in Real Estate Trust. Iron City Trust 
was 3 points lower at 120 and Colonial Trust 
reacted a point to 359. Merchants’ Savings 


and Trust at 50 was higher. Second Na- 
Bank of Pittsburg advanced $5 to 250. 
Diamond Savings Bank sold at 190, a gain of 


tional 


Seo 
\n interesting booklet showing its growth 
during the past thirty-five 


years has been 


issued by the Diamond National Bank, of 
Pittsburg. The present substantial ri 
sources of this institution, amounting to 
$6,859,668, form a striking contrast with thi 


November, 
of November, 1875 
Askin has been 


tal reported in 


nd the 051,002 


George \W 


1870, $102,422 


elected a di- 


ector of the Equitable Trust Company of 

g Maleom Giffin, trust officer of 

t company, has resigned to accept a posi 

nm with the Fidelity Tithe & Trust Com- 
p ny 

The Monongahela Baik of Duquesne has 

gone into voluntary liquidation, and creditors 


ai 
ind depositors are being | 





paid through th 
Mercantile Trust Company of Pittsburg. 

Bank and 
[Trust Company 


he merger of the Hazelwood 
he Hazelwood Savings & 


, 
and the bank has been 


s been concluded, 
noved into the trust company’s building. 
The Metropolitan Trust Co. has declared 
n initial dividend of 1 per cent. quarterly. 
The Terminal Trust Company, which is 
eing organized by the Pittsburg Trust Com- 
has been granted a charter. The com 
pany is to have its home in the new Terminal 
warehouses on the Southside. James I. Bu 
| president of th Pittsburg Trust 
Company, will be presid of the Terminal 
t Company. The company will probab! 
pen for business early in March. Already a 
imber of the warehouses are being occupied 
firms and it is the desire of the organizers 
be ready to accommodate firms in_ the 
me building as soon as possible. The other 
| 


rust Company are 
he Pittsburg Trust 
in I Laughlin, 
Willis L. King and B. F. Jones, Jr., of Jones 
aughlins Limited; W. P. Snyder, S 

Vandergrift, John C. Reilly, j 
and Charles H. Hays. 


Pittsburg 


the Terminal 
= 





and 





call loans are quoted at 5% per cent. Large 
olumes of deposits are being received from 
erio banks 
rry M Landis, cashier of the Federal 
National Bank, has been promoted to the 
position of vice-president 


Bughman, president of the Second 
National Bank, denies rumors to the effect 
that his bank will be merged with another 
Pittsburg bank. 

The Pittsburg Trust Company has declared 
the usual quarterly dividend of 5 per cent. 

The merger of the Industrial National 
Bank with the First National of this city has 
been completed 
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Chicago 
Special Correspondence 

Notwithstanding the opposition 
manufacturing and mercantile interests 
and the inducements made by bankers of 
other cities for local accounts the Chicago 
Clearing House is determined to enforce 
and stand by the rule charging for collec- 
tion of out-of-town checks. The adop- 
tion of the rule was not made without 
thorough consideration. When the banks 
of New York city adopted the practice of 
charging for collection on out-of-town 
checks there was much opposition and the 
cry of discrimination. But there have been 
no disasterous results in the case of New 
York banks. It is not believed that our 
banks will suffer seriously from the en- 
forcement of collection charges. Modern 
banking and consistency demand such a 
charge for out-of-town checks. It is but 
fair that such charges should be exacted. 
This is especially true of large mail-order 
establishments which have obviously taken 
advantage of the immunity heretofore ex- 
isting here in collections. 

The threat of the Illinois Manufacturers’ 
Association to bring an injunction and 
legal service against the banks under the 
Sherman act is to say the least far-fetched 
and idle. The banks fear no legal pro- 
ae and exercised by 
the claim that they are violating the Sher- 
man anti-trust law. What is of more im- 
mediate concern is the disloyalty of local 
mercantile and manufacturing interests 
who are transferring their accounts to 
other cities where no collection charges 
are made. But the reports of such dis- 
affection are very much exaggerated. The 
representative business and mercantile in- 
terests of the city recognize the justice of 
the collection charged, which is adjusted 
upon a reasonable scale. In assuming this 
position the bankers of this city join with 
New York and Chicago in a nractice which 
is certainly legitimate and warranted. 
Philadelphia is still outside the scale but 
information has been received here that 
the Quaker City will adopt the collection 
rule before much time elapses. 

So far as the alleged scramble of so- 
licitors from banks of other cities for 
local accounts is concerned that may be 
dismissed as insignificant. As a rule the 
business, mercantile and manufacturing in- 
terests of this city are loyal Chicagoans 
who believe in the wisdom and fairness of 
our bankers, especially when the policy is 
fathered by the Clearing House Associa- 
tion. Discussion of the subject will like- 
wise bring enlightenment and convert those 
who are now most aggressive in opposing 
the ruling. 

The liquidation of the Walsh banks is 
being consummated with despatch and 
ease. The depositors have received pay- 


of local 


they are not 
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ment in full. There has been no decline 
of popular confidence in our banks but 
on the contrary the action of the Clearing 
in assuming all liabilities has cre- 
ated, if possible, a deeper sense of faith 
in the clean, honest and intelligent admin- 
istration of the banks and trust companies 
of Chicago. 

It is not difficult to credit the statement 
that if Walsh had received more days of 
grace he might have tided over his dif- 
ficulties. But the fact remained that Walsh 
did not take heed of the advice and warn 
ings of his best friends and continued to 
give full play to his ambition to become a 
great railway magnate. The railway pro 
perties which were directly responsible 
for the Chicago National failure are now 
held in escrow by the Central Trust Com- 
pany of New York until a satisfactory bid 
is received. The committee of Clearing 
House officials who were directly charged 
with the liquidation of assets and the pay- 
ment of depositors have performed their 
work in a highly creditable manner and 
have exercised wisdom in not sacrificing 
assets where there is promise of better re- 
turns. The building which was owned and 
erected by the Chicago National and its 
auxiliary institutions has been bought by 
the Central Trust Company of Illinois for 
$775,000. The railway properties promise 
to command a fair price and stockholders 
will receive a dividend without being call- 
ed upon for assessment. The situation is 
therefore a highly satisfactory one and 
local banking conditions continue normal 
without interruption. 

Money is easier and has been loaned 
late as low as 5 per cent. in considerable 
amounts. The bulk of the loans are made, 
however, at 5% per cent. and some banks 
secure 6 per cent. Commercial paper in- 
creases in supply. The ease in money 
rates is due to the large volume of funds 
being received from interior points and 
decreases in shipments of currency. The 
depositor of banks and trust companies 
show increases in most instances. With 
but few exceptions the depositors of the 
Walsh banks re-deposited their moneys in 
other leading trust companies and banks. 

It is stated on reliable authority that the 
Equitable Trust Company, which was one 
of the Walsh institutions, will be re-organ- 
ized and again continue in business. Aside 
from the fact that the Equitable Trust 
Company was utilized by Walsh in trans- 
ferring accounts in order to conceal the 
true conditions of affairs of the Chicago 
National the policy of the Equitable Trust 
was regarded as efficient and it had estab- 
lished an excellent reputation. This was 
especially true of the trust and fiduciary 
work of the Equitable Trust Company. 

There will be a number of important in- 
creases in bank capital early this year 
The Continental National will increase its 
capital from $3,000,000 to $4,000,000. The 
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Chicago City Bank will increase - capi- 
tal from $200,000 to $500,000 and the Oak- 
land National will increase its pedo from 
$50,000 to $100,000. 

The total deposits of Chicago banks now 
amount to $646,877,693 of which the trust 
companies and state banks hold $333,000, 
000 and the national banks $313,000,000. 
The savings banks suffered no loss in de- 
posits owing to the Chicago National fail- 
ure but on the contrary show material in- 
creases. This is especially true of the sav- 
ings departments of the larger trust com- 
panies. 

The deposits of the Northern Tru 
Company show a handsome increase. The 
total resources Dec. 30, 1905 were $31,856, 
104. The deposits on the same _ date 
were $28,161,027. The Northern Trust 
Company has a capital of $1,500,000; sur- 
plus and undivided profits of $1,811,992; 
loans of $16,380,155, cash and due from 
banks of $7,248,629. The work of con- 
structing the elegant new bank building 
for the Northern Trust Company is being 
rapidly ee wi 

The Northern Trust Company also made 
a good showing in increasing its undivid- 
ed profits $131,489 in addition to paying 
the regular dividend of 8 per cent. on the 
capital. The bank increased its capital 
$500,000 to $1,500,000 during the past year. 

The wholesome condition of the  Chi- 
cago banks and the general prosperity of 
this city during the year 1905 are reflected 
in the showing made by the local Clearing 
House for the year of 1905. The total 
clearings were $10,141,765,732, the largest 
since the Chicago Clearing Association 
was formed. The total clearings in 1904 
were $8,980,983,764, making the gain for 
1905 reach $1,151,781,968, or 13 per cent. 

The State Bank of Chicago in a recent 
statement shows total resources of $16,669, - 


757 the capital is $1,000,000; surplus and 
undivided profits, $665,405; deposits, $15, 
004,351; loans and discounts, $11,672,322; 
cash and due from banks, $3.754,162. The 
net earnings for the past year were 21.40 


per cent. 

Emile K. Boisot, vice-president and man- 
ager of the First Trust & Savings’ has 
been elected a director of the First Nation- 
al. E. T. Jeffery, president of the Denver 
& Rio en has also been elected a 


director of the First National. 
The First ‘Teust & Savings pose has 
transferred $500,000 from individed 


profits to surplus, making the latter item 
$1,000,000, equal to the capital. 

The Central Trust Company has pur- 
chased the elegant bank building of the 


defunct Chicago National. The purchase 
price was over $775,000. 


The Chicago Safe Deposit Company 
which was organized to acquire the ground 
lease and erect the Chicago Nat’l Bank 
building controls all the assets, and it will 
be continued in such capacity, its stock bs 
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ing owned by the Central Trust Company. 
The latter will carry the cost of the build 


ing among its surplus assets. The surplus 
1S $500,000 and the undivided prohts over 
$426,000. The lease has eighty years to 


run without a revaluation, and may be re- 
newed for an additional fifty years at an 
increased rental. It is the intention of the 
Central Trust Company to use only the 
banking quarters formerly occupied by the 
Chicago National. The rooms occupied 
by the Home Savings Bank and the Equit 
able Trust Company, together with other 
space, will be rented. The Central Trust 
Company was organized by ex-Compitrol 
ler Charles G. Dawes, who its its presilent 
rt capital 1S $2,000,000 

The Illinois Trust & Savings Bark is 
now the largest banking institution in 
Chicago from the viewpoint of deposits, 
which on Jan. 2d last were $98,484,565 
This amount is ape ey over $7,000 in 
excess of deposits shown by the First Na- 
tional Bank on the same date. The Illinois 
Trust becomes therefore the largest bank 
in Chicago and the West in matter of de- 
posits. It appears from a statement of the 
Illinois Trust that it has gained $4,014,523 
in deposits since November 9, when the 
total was $04,472,040. Net profits of the 
Illinois Trust for 1905 were $1,200,000 in 
round numbers, which is approximately 
30 per cent. on the $4,000,000 capital. The 
bank pays 12 per cent. dividends regularly 
and 4 per cent. extra. 

At the annual meeting of the Mer 
chants’ Loan and Trust Company, officers 
whose terms had expired were re-elected 
The bank had a good year, showing net 
earnings of 17 per cent. on the $3,000,000 
capital. The regular dividend rate is 12 
per cent 

At the annual meeting of stockholders of 
the Western Trust and Savings Bank, H. 
Wallenberger, who has been assistant to 
the president, was elected a vice-president. 
The bank’s profits in 1905 were reported 
as in excess of 14 per cent 

The officers for the ensuing year are: 
President, Joseph E. Otis; vice-presidents, 
Walter H. Wilson, Lawrence Nelson and 
H 
( 


a] 


Wallenberger; cashier, William C. 

(00k; secretary, W. G. Walling. 

Several changes were made in the board 
owing to the purchase of the Stevens hold- 
ings of the bank’s stock by a syndicate 
composed of Messers. Otis, Wilson, Ball 
and Deere. The representatives of the 
Stevens interest who left the board were 
replaced by new directors 

The American Trust and Savings Bank 
earned 17.5 per cent. on the average 
amount of its stock in 1905. The capi- 
tal was increased about the middle of the 
last year when the bank absorbed the 
Federal Trust Company. 

At the annual meeting of the stockhold- 
ers of the Colonial Trust and Savings 
Bank the retiring directors were re-elected. 
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The ‘directors re-elected the old officers 
and also elected A. W. Underwood an ad- 
ditional vice-president. 

George M. Reynolds was elected presi- 
dent of the Continental National Bank, 
succeeding John C. Black. The election 
of Mr. Reynolds is a popular and worthy 
one, 

At the annual meeting of stockholders 
of the Merchants Loan and Trust Com- 
pany the retiring directors were re-elected. 
All the officers were also re-elected with- 
out change. The earnings of the bank 
in 1905 were about 17 per cent. on the 
$3,000,000 of capital. 

Gustavus Adolphus Rose, second vice- 
president of the Colonial Trust and Sav- 
ings Bank, was found dead in bed at his 
home in Laporte, Ind. He was forty-four 
years of age and had large interests both 
here and in Laporte. 

Net earnings of the Chicago Title and 
Trust Company in 1905 were $615,957, or 
12.32 per cent. on the capital stock. 

The local bond market has been more 
active in the last ten days than for months 
past. Inquiry by prospective investors has 
increased to a marked degree since the 
easing off in the New York and local 
money markets. 

The Corporation Trust Company of II- 
linois has been incorporated under the 
laws of the State of Illinois to do a corpor- 
ation business. It is an adjunct of the 
Corporation Trust Company of New Jer- 
sey. 


Milwaukee 


Special Correspondence 

President Oliver C. Fuller, of the Wiscon- 
sin Trust Company makes some interesting 
observations on Milwaukee as a bond market, 
as follows: 

“The man with only small sums of money, 
comparatively speaking, to invest, is almost 
forced to go into the bond market by modern 
conditions. With every year the people are 
becoming better acquainted with the nature 
and character of bonds, their safety and 
stability, and more such investments are be- 
ing made. High-class bond houses through- 
out the country have more individual clients 
to-day, as a rule, than they had a year ago, 
and that is particularly true of Milwaukee. 
The local real estate investment situation is 
one cause of this condition of affairs. It has 
become exceedingly difficult to invest in small 
mortgages. The man with large sums of 
money to loan has not so much trouble in 
placing his money in first-class mortgages 
provided he is satisfied with a low rate of 
interest. Not so the man of smaller means. 
He is forced to place his money on outlying 
property, the value of which has as yet not 
been definitely determined. 

“Tf heis shrewd and circumspect, and most 
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men who have saved from their earnings are, 
he will prefer to invest his surplus in bonds 
whose value is easily ascertainable and 
quickly realized, than in doubtful mortgages. 
Bonds, secured by first mortgage on property 
of public service corporations or guaranteed 
by the taxes of a community when properly 
and legally issued, are generally satisfactory 
investments. Their value is stable. Milwau- 
kee investors have not been slow to see the 
many advantages of the bond as an in- 
vestment. One decided advantage it possesses 
over the real estate mortgage is that it is more 
easily convertible. A good bond has a mar- 
ket every day in the year at a fair price, and 
a purchaser can be found for it with little 
trouble. It has an assured income regardless 
of industrial or commercial conditions in the 
country. A list of our bond buyers would 
probably occasion much surprise. It would 
include men and women from every walk of 
life. Most of them object to being known as 
investors, and our business is therefore of a 
confidential nature.” 

J. P. Murphy was elected to fill the vacan- 
cv on the board of directors of the Milwaukee 
Trust Company. Other members of the 
board were re-elected as tollows: J. H. Van 
Dyke, Jr., B. K. Miller, Jr.. H. H. Camp, 
Fred Vogel, Jr., Robert Camp, F. T. Goll, 
John I. Beggs, T. E. Camp, Scranton Stock- 
dale, W. H. Cameron. The present officers 
were also re-elected 

The Fidelity Trust Company re-elected 
Howard Greene, James K. Ilsley, Carroll At- 
wood, W. B. Weller, E. W. Howland, J. M. 
W. Pratt, H. A. J. Upham, and Frederick 
Layton, directors, who later re-elected the 
following officers : Howard Greene, president ; 
James W. Ilsley, first vice-president; Carroll 
Atwood, second vice-president ; W. B. Weller, 
secretary; E. W. Howland, assistant secre- 
tary, and J. M. W. Pratt, trust officer. 

The Citizens’ Trust Company declared a 
dividend of 5 per cent and added the undi- 
vided profits to the surplus fund. Directors 
were re-elected as follows: J. M. Pereles, 
T. J. Pereles, Richard Jefferson, C. B. Whit- 
nall, and Rip Reukema. The officers re- 
elected are: J. M. Pereles, president; T. J. 
Pereles, vice-president ; Richard Jefferson, 
secretary, and C. B. Whitnall, treasurer. 

The Wisconsin Trust Company has added 
$25,000 to the surplus fund, making that item 
$100,000 

The Fidelity leased the quarters in the 
Wells building recently occupied by the 
srown, Wylie & Kruspe Company, and will 
occupy them as as they can be re- 
modeled and furnished. 

The Fidelity Trust Company, trustee of the 
estate of the Brown-Corliss, company, bank- 
rupt, filed its annual report as receiver. 

A trust deed of $150,000 has been filed by 
the Manitowoc & Northern Traction Com- 
pany in favor of the Wisconsin Trust Com- 
pany. The bonds are $500 each and draw 5 
per cent. 


soon 
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St Louis Company, $120,000; the Commonwealth Trust 
’ Company, $200,000, including the extra 


Special Correspondence Christmas dividend; the Missouri-Linc 
$45,000; the St. Louis-Union, $150,000, and 
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The St. Louis Clearing House Association the Title Guaranty & Trust Co.. $150,000 
reports the total clearings for the year 1905 Among the banks the National Bank of 
as aggregating $2,899,708,979, which is th Commerce made the largest distribution of 
greatest in the organization’s history This $280,000: the Third National $60,000. and 
aggregate is greater by $106,565,061 than that the Mechanics’ American National $60,000 
of 1904, which was the record vear. and United Railways preferred stock paid in div- 
$380,565.734 in excess of 1902. the vear pre idends $162,000 and the street railway bonds 
ceding the World’s Fair. The clearings for $700,000, besides over $1,000,000 from miscel 
1904 were $2,793,233.918 and for 1903 $2.510,- /aneous and industrial stocks. The Common- 
479.245. The total resources of all the banks Wealth Trust Company declared a Christmas 
and trust companies show, from the lates dividend of 6 per cent on its canital of $2.- 
reports, an increase of $31,984,406 tor 1005 000,000, besides the regular quarterly divi- 
over 1903. [he grand totals shown in th dend of 4 per cent During the past year, 
regular statements were $325,314,490 in 1903; Under the able administration of President 
$262,497,932 in 1904 and $357,208.986 in 1905 rom Randolph, the Commonwealth Trust 
\ noteworthy feature was the large amount Co. paid a total of 21 per cent. dividend. The 
of money loaned by St. Louis banks in New extra dividend was taken from net earnings 
York during the recent money stringency and leaves the surplus of $2.025.000 unim- 

During the year 1903 about $16.000.000 1 paired 
ew securit es was | sted n he St S f u J. Wade pre den or the 
Stock Exchang: he increase of capital in tile Trust Compat surprised loc g 
vested in St Lot enterpris IQO= 1 rcles by nnou ng the pu! has 
timated at ut $35,000,000 The t I rhe Life Assuran Society f ft 
nage of freight receive ind torwarae bt ess f the Miss I Sal Depos Com- 
cording to the figures of the Merchants’ Ex pany, W th quarters in the Equitable build- 
change, was 38,920,467 as compared with 37 ing, at Sixth and Locust streets. The pur- 
429,000 tons in 1904, an increase 1 I 491,407 chase includes likewise a lease on the prem- 
tons Seventv-thre new manufacturing « Ee -_ iditinies a | ee a ae 
tablishments were located in St. Lou pany had 6,000 safe deposit box renters wl 
1905. In addition to the fa es forty-five dat te den 
new mercantile estab nents have be ( f the Mer y 
ded the lis he new I paid was $ 
sent total capita ot } 000,000 1 ers I 

Charles H. Huttig, president of the Third ses of the M 
Nati 1 Bank, says th f net fate W tia t I 
Ss indp nt th \ 1005 Ss | 1 é i e I gn e COT] atl 
most prosper s. if t the n sper S Equitabble B ng Co p Ww! \ 
in the history of St. Louis | rey nibs y_orgat aq wit the 1 wing on 
region tributary to it Prog ee : Be \ wre 
made in all lines of trade and commerce: : wee ve 
looking back over the year there are pra Wi becrevas nd tre 
tically no dark spots discernibl This Owing to the splendid in 
especially true of the Southwest, where muc! ness ot the Mercantile Pru ; 
new territory has been opened up to settle announced that a handsome 
ment and commerce, and development has be constructed, immediately rt 
made wonderful strides. Failures have been €t bank building The Mercantile Trust 
few, and prosperity seems to have extended Company owns the property upon which th 
well among all classes. In St. Louis proper addition is to be constructed. The Mercantile 
all branches of business have had a success rrust Company will increase its safe deposit 
ful vear.” capacity by erecting an additional vault. The 

The r xceptionally large dividend and int t dimensions of the new vault will be 20 by 
est disbursements credited to the banks and 30 feet. and it will have 10.000 boxes. The 
trust companies during January reflects the idditional vault will provide the company 


wholesome banking conditions prevailing with four large vaults of this kind 

he The St. Louis Clearing House Association 
succession of good crops and another one is recently held its annual meeting and re-elected 
the spirit of enterprise which imbues our the old officers. The only change made was 
bank officials. The trust companies con- in the committee of arbitration. Walker Hill 
tributed to the January dividend and interest resigned on account of being a member of 
disbursements a total of $605,000, and the the management committee and Festus J. 
bank $498,500. The Mercantile Trust Com Wade, president of the Mercantile Trust 
pany distributed $150,000 including the Christ Company, was elected to the place. The fol- 
mas dividend; the Mississippi Valley Trust lowing is the organization: G. W. Garrels, 


here. One of the principal reasons is t 
| 
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Com- 


Thomson, 


president; W. H. Lee, vice-president. 
mittee of management: W. H. 
chairman; Charles E. Kircher, J. C. Van 

Blarcom, Walker Hill and C. H. Huttig. 
Committee of arbitration: H. A. Forman, 
chairman; G. W. Galbreath, J. McCluney, 
Charles C. Reuss and Festus J. Wade. 
W. W. Hoxton was re-elected manager and 
Deas Lee assistant manager. 

Agitation has been renewed for an amend- 
ment to the Missouri banking laws, which 
will provide for a separate State department 
authorized to supervise and examine banks 
and trust companies. 

The Real Estate Trust Company, incorpo- 
rated with a capital of $100,000, will occupy 
quarters in a new eighteen-story building be- 
ing erected at Broadway and Olive streets. 
Henry Woods is president of the new com- 
pany; Wm. E. Berger, vice-president, aud 
l'rederick C. Meier, secretary. 

Interests identified with the National Bank 
of Commerce are said to have secured con- 
trol a the Fourth National Bank. Edward 
Hidden has been elected vice-president of 
the Fourth National to look after the 
interests of the new owners, and Emison 
Chanslor, who has been the cashier during 
the past year, has retired. Van L. Runyan 
has been appointed cashier of the Fourth Na- 
tional Bank. A. L. Weisenborn succeeds 
Mr. Runyan as assistant cashier. 

The Executive Council of the 
Bankers’ Association met at Sedalia on Janu- 
ary 17, and selected Excelsior Springs as 
the next convention city for the State as- 
sociation meeting and decided to have the 
sessions on May 16 and 17. 

Peter J. Doerr has been elected 
of the Title Guaranty Trust 
succeed Thos. H. McKittrick, 

The organization of a new 
and savings bank 
Olive street has 


Missouri 


director 
Company to 
resigned. 
trust company 
at Vandeventer avenue and 
O been definitely announced. 
rhe name of the new institution will prob- 
ably be the Vandeventer Trust and Savings 
Company. The company expects to open for 
business about February 15. It will have a 
capital stock of $100,000. Dr. W. A. Mce- 
Candless will be president, C. C. Andrews 
secretary and treasurer, and among the di- 
rectors will be F. R. Pierce, W. W. Graves, 
Warren Bailey, L. E. Dorr, Leonard Bradt, 
H. W. Clark and J. B. Bradley 


The new Jefferson-Gravois Trust Company 


has opened for business. The 
James Wilson, president; W. J. 
president; E. J. Archinard, 
J. Gossrau, assistant 
Crandall, secretary. 

The Commonwealth Trust Company has 
been selected by the Ely & Walker Drygoods 
Company to act as trustee for the latter cor- 
poration’s issue of new stock. 

The Bartlett Trust Company. of Bartlett, 
Mo., has opened for business in the new 
building at 818 Frederick avenue. 


officers are: 
Lewis, vice- 
treasurer; Otto 
secretary, and A. B. 


Southern States 


HOHENWALD, Tenn.—The Hohen- 
wald Bank and Trust Company has in- 
creased its capital from $15,000 to $20,000. 
This company which was organized in 
1903, has over $65,000 in deposits. 

GRAFTON, W. Va.—The directors of 
the Grafton Banking and Trust Company 
have elected Thomas C. Long vice-pres- 
ident, to succeed the late Humphrey Bro- 
hard. Charles F. Monroe was elected a 
director. 

J. D. Winston is now 
urer of the Columbia Finance 
Company of Louisville, Ky. 

The Bank of Corinth at Corinth, Miss., 
will hereafter be known as the Corinth 
Bank and Trust Company. 

Wm. G. Wetterer was made 
Angereau Gray treasurer, and E. 
assistant secretary of the Louisville 
Company at Louisville, Ky. 

ST. JOSEPH, Mo.—At a recent meet- 
ing of the Missouri Valley Trust Company, 
James McCord and Charles A. Pfeiffer 
were added to the directorate. 

The Birmingham (Alabama banks 
show aggregate deposits of $17,114,593, 
against $13,637,720 at this time last year. 
The aggregate surplus increased from 
$610,000 to $965, 179 and the capital stock 
from $1,575,000 to $2,235 ,400. 

It is announced that the Exchange Bank, 
of Chester, S. C., the oldest and strongest 
financial institution in the county, is to 
conduct, in conjunction with its banking 
business, a loan and trust department. The 
plans have not fully matured yet, but it is 
rumored that the capital of the new enter- 
prise will be $40,000, the original stock- 
holders of the Exchange Bank holding the 
controlling interest. 

Probably more banks were chartered 
in Tennessee in 1905 than in any year in 
the history of the State. It was thought 
that 1904 was the best year for bank in- 
corporations ever known and last year’s 
total exceeds that of the previous year by 
twenty banks. During last year charters 
were granted to sixty-seven banks and 
trust companies. The total for the year 
ending Dec. 31, 1904, was forty-seven. 

Captain Charles E. Garner has been 
elected president of the Florida Bank and 
Trust Company, the largest financial in- 
stitution in Jacksonville, Fla. and the only 
bank in the State having a — stock of 
one million dollars. The other officers of 
the bank elected at the meeting yesterday 
were: Arthur F. Perry, vice-president; C. 
B. Rogers, vice-president, and W. A. Red- 
ding, cashier. 

A reorganization of the Merchants’ Trust 
Company of Memphis, Tenn. is being ef- 
fected. The assets and business of the 
American Savings Banks Trust Company 
are being taken over by the Commercial 
Trust and Savings Bank. 
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Baltimore 
Special Correspondence 


Directors of the Maryland Trust Com- 
pany, at the annual meeting adopted a resolu- 
tion that the capital stock be increased to $1, 
000,000. The company, under the recent re- 
organization plan, now has a capital of $531,- 
250, or one-fourth of the original capital 
stock, the holders of the shares having con- 
sented to a reduction of 75 per cent. to enable 
the company to resume business. The new 
issue will actually be $468,750 to bring it up 
to the amount desired. The company also 
has a preferred stock indebtedness of $1,- 
000,000, so that when the increase is author- 
ized it will have $1,000,000 of each class of 
stock with which to do business. The pre 
ferred and common stock holders are to be 
given the right to subscribe to the new issue 
at par pro rata with their respective holdings 
The directors chosen were those recently se- 
lected to manage the affairs of the reorgan- 
ized company and were: 

Messrs. Josiah L. Blackwell, George Blum- 
enthal, G. Clymer Brooke, H. Carroll Brown, 
John W. Castles, B. Howell Griswold, Jr., A. 
Barton Hepburn, Grier Hersh, Ernst Hoen, 
Jr., George C. Jenkins, Joshua Levering, Os- 
car G. Murray, Waldo Newcomer, Henry 
F. Shoemaker, James Speyer, and ; 
Walters. 

The following executive committee was 
selected: Messrs. Grier Hersh, George C 
Jenkins, Josiah L. Blackwell, George Blum 
enthal, G. Clymer Brooke. Oscar G. Murray 
and James Speyer. Mr. Speyer is expected 
to be made chairman of this committee 

3y a decision of the Maryland court of 
appeals the Mechanics’ National Bank of Bal- 
timore loses its suit against the Maryland 
Trust Company for $281,447, the case arising 
out of a deal which netted Mr. John B. Ram- 
Say, president of the bank, a commission of 
$100,000. The deal occurred before the 
Maryland Trust went into a receiver’s hands, 
and arose out of the absorption by that com- 
pany of the Guardian Trust Company Ac 
cording to the opinion of the court Mr. Ram 
say was acting as agent for the Maryland 
Trust, one provision of the deal being that 
the Maryland Trust was to buy up a large 
share of its own stock, the money for that 
purpose to be advanced by the Mechanics’ 
National Bank. The amount thus advanced 
with interest, agoregates $281,447. 

Directors of the Continental Trust Com- 
pany declared a semi-annual dividend of four 
per cent. on the stock. This places the com- 
pany back on an eight per cent. annual divi- 
dend basis, which was the rate before the 


fire. 


At the annual meeting of the Safe Deposit 
& Trust Company, Messrs. Henry Walters, 
Elisha H. Perkins, Douglas H. Thomas, and 


Henry 


John J. Nelligan were elected directors for 


three years. Mr. John B. Ramsay retired 
from the board. The new board elected the 
following officers: President, Michael Jen- 
kins; vice-presidents, Henry Walters, John 
W. Marshall, and John J. Nelligan; treasur 
er, Andrew P. Spamer; assistant treasurer, 
George B. Gammie; secretary, H. H. M. Lee; 
assistant secretaries, Arthur C. Gibson and 
Joseph B. Kirby; cashier, George R. Tudor; 
real estate officer, Albert P. Strobel. 

Mr. Lee succeeds Mr. Nelligan as secre 
tary. 


At the directors’ meeting of the Mercantile 
Trust & Deposit Company, the following 
new directors were chosen: Messrs. Howard 
S. Young, Hanover, Pa.; Edwin G. Baetjer, 
of Venable, Baetjer & Howard, attorneys; 
Theodore Krug, a local manufacturer, and 
Frank S. Hambleton, head of the banking 
house of Hambleton & Company. The other 
directors were re-elected. 


At the annual meeting of stockholders of 
the Baltimore Trust & Guarantee Company 
yesterday the following officers were elected: 
President, Bernard N. Baker; first vice-presi- 
dent, Eugene Levering; second vice-presi- 
dent, Charles W. Baer; third vice-president, 
George C. Morrison; treasurer Henry W. 
Warner; secretary, V. G. Dunnington; exec- 
utive committee, H. Irvine Keyser, Robert K. 
Waring, David Ambach, Francis T. Red- 
wood, and Edgar G. Miller, Jr 


The new members of the directory are 
Messrs. Miller and Williams. The former 
takes the place of Mr. J. William Middendorf 
and Mr. Williams that of his brother, Mr. 
John Skelton Williams, who declined re 
election. 


At the annual meeting of the stockholders 
of the International Trust Company four new 
directors were added to the board. They are 
former Gov. E. E. Jackson, J. William Mid- 
dendorf, Edward N. Rich and De Courcy W. 
Thom. The old board was re-elected with- 
out other change. The board subsequently 
met and selected officers as follows: Presi- 
dent, Douglas H. Gordon; vice-president, 
Summerfield Baldwin; vice-president, Sam- 
uel C. Rowland: secretary and _ treasurer, 
Charles D. Fenhagen; assistant secretary and 
assistant treasurer, W. D. Focke; executive 
committee. Summerfield Baldwin, Isaac H. 
Dixon, Richard H. Edmonds, Douglas H. 
Gordon, Samuel C. Rowland, William C. 
Seddon, and Stevenson A. Williams. 


The only change in the officers was the 
promotion of Mr. Rowland to a vice-presi- 
dency. A semi-annual dividend of 3% per 
cent. was declared. This is an increase of % 
per cent. over the previous dividend and 
places it on a 7 per cent. annual. basis. 

Van Lear Black has been elected first vice- 
president of the Fidelity Trust Company. 
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Cleveland 


Special Correspondence 


At the annual stockholders’ meeting of the 
Cleveland Trust Company the offical report 
of the condition of the company showed that 
the past year was the most successful that 
the company has ever had. Over 13,000 new 
depositors opened accounts and the total de- 
posits increased over five and a half mil- 
lions. It was also announced at the meeting 
that the directors had decided to increase 
the capital stock of the company from $1,- 
750,000 to $2,500,000 pursuant to authority 
given at a special stockholders’ meeting held 
last June. The new stock will be allotted pro 
rata to the present holders. $250,000 will be 
given at $270 a share and $500,000 at $300 a 
share. A new officer was also added to the 
offical list by the board of directors. Edward 
B. Greene was made second assistant treasur- 
er. The officers of the company for the com- 
ing year are as follows: President, Calvary 
Morris: vice-presidents, E. G. Tillotson, H. 
A. Sherwin, M. J. Mandelbaum, M. H. Wil- 
son; secretary, and treasurer, C. O. Patch; 
assistant secretary, A. R. Horr, assistant treas- 
urer, A. G. Tame; second assistant treasurer, 
E. B. Greene; trust officer, J. M. Henderson; 
assistant trust officer, Douglas Perkins; man- 
ager safe deposit department. W. O. McClure, 
The managers of the twelve branches of the 
company were also reappointed. 

The Cleveland Trust Company has also 
shown a handsome gain in deposits, accord- 
ing to the last statement, amounting to $25,- 
237,000. Five years ago they amounted to 
$5,335,000, the gain for the five years amount- 
ing to 354.1 per cent. 

There has also been a handsome gain 
shown in the business of the Citizens’ Sav- 
ings & Trust Company. Its last statement 
showed deposits amounting to $35,809,000, 
while five years ago the deposits were but 
$9,194,000. The gain for the period is 289.4 
per cent. 

The Reserve Trust Company has been in- 
stalled in its new and spacious quarters in 
the Hollenden Hotel building, the bank rooms 
formerly occupied by the Bankers National. 
With an increase of nearly 100 per cent in 
deposits during the past year the business had 
outgrown the old quarters. From January 
I, 1905, to January 1, 1906, the deposits of 
the Reserve Trust increased from $800,000 
to $1,560,000. 

The strength of the Guardian Savings and 
Trust Co.’s stock is attributed to expectations 
of an increase in the dividend rate some time 
this year. The company is paying 6 per cent. 
and would be justified in paying 8 per cent., 
but the officers are desirous of accumulating 
a one-million dollar surplus. 

James Speyer, of New York, has been elec- 
ted a director of the Citizens’ Savings & 
Trust Company. 
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The frauds perpetrated by Leland W. 
Prior of Denison, Prior & Co., have now 
been fully disclosed. Cleveland and North- 
ern Ohio banks will write off an aggregate of 
$750,000 to $1,000,000 in losses, comprising 
loans made upon forged collateral. H. R. 
Newcomb, chairman of the bankers’ com- 
mittee conducting the investigation, states 
that, while some banks may have to write off 
the profits of the best year they have ever 
had, the losses will in no cases be sufficient 
to affect dividends. The actual forged col- 
lateral amounted to an even million dollars. 
Unsecured liabilities in addition to the bad 
paper held by banks amounted to another 
million. In the bond department of the failed 
firm there are secured liabilities of a third 
million, with equities in the collateral to the 
extent of half a million. This will apply as 
an offset against the $2,000,000 direct liabili- 
ties, making a net loss of $1,500,000. If the 
assets work out as stated the million dollar 
loss to the banks on forged paper will be 
reduced to $750,000. 

Cleveland banks and bond houses are tak- 
ing active measures toward safeguarding 
themselves and the public in the matter of 
municipal bond issues. A movement has al- 
ready been started to enlist the aid of the 
State Legislature to enact a law that will 
provide direct State supervision over the is- 
sue of municipal bonds. In case the Legis- 
lature does not act the banks and bond houses 
will themselves take action to safeguard their 
own interests. E. G. Tillotson, of the Cleve- 
land Trust Company, states that hereafter 
his bank would collect interest due on cou- 
pons of bonds held as collateral. 

Mr. W. S. Hayden, of Hayden, Miller & 
Co., bond dealers of this city, has made the 
suggestion that legislation be introduced re- 
quiring: 

1. That all public securities (bonds of 
cities, counties, townships, school districts, 
road districts, etc.) be made upon engraved 
forms prepared by the state and furnished 
upon the requisition of the corporation or 
district emitting bonds. 

2. That every bond, when executed bv the 
officers of the issuing corporation or district, 
be certified as to genuineness by an officer 
of the state before the bond is delivered to 
the purchaser thereof. 

The Superior Savings & Trust Company, 
added Howard P. Eells as director, but made 
no change in officers. 

The savings banks and trust companies of 
the city have made an alteration in the rules 
in force for computing interest on deposits. 
They are now accepting deposits for the first 
three days of the month and allowing inter- 
est to be computed from the first. 

The annual meeting of the Guardian Sav- 
ings and Trust Company was held recently 
and the old board was increased by the ad- 
dition of three directors. They were Caleb 
E. Gowan of the Kelley Island Lime and 
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[ransport Company; Frank Billings, of th« 
Tod-Stambaugh Company, and S. L. Pierce 
of S. L. Pierce & Co., wholesale shoe dealers 
The old officers were re-elected without 
change. The company has just completed its 
best year 

The Cleveland Trust Company has com- 
pleted plans for opening two branch banks 
on the West Side. This is the first time the 
company has extended its branch policy into 
the territory west of the river and the action 
is taken to indicate the wish of the manage- 
ment to get its business 
tributed about over the city It has 
East Side well covered now The West 
Side branches will be located at 25tl 
S. W. (Pearl), and Archwood avenue, § 
W., and at Lorain avenue and 53d street, S 
W. (Swiss) 

The Capitol Savings & Trust Company 
of Columbus, at its annual meeting added 
several names to the directorate The new 
board organized by electing Mr. Guilbert, 





od 
president, Stephen Monypeny, first vice-presi 
dent; W. W. Miller, second vice-president ; 
H. B. Stew: 
ander W. Mackenzie, secretary and treasurer; 


rt. third vice-president \lex- 





Charles H. Farber, fiscal officer and teller 

Henry Bohl, member building committee. 
Phe Security Sa gs B nk and st com 

pany of Lancaster, $50,000, was incorporated 


At the annual meeting of the stockholders 
of the Provident Savings Bank & Trust Com 
pany of Cincinnati, the present board of dir 
tors was unanimously re-elected. The board 
met later and organized | l 


g ry re-el g th 
same officers, with the addition of M. L 
Sternberger, of Jackson, Ohio, who was made 
a vice-president. At the annual meeting of the 
stockholders in the Cincinnati Trust Com 
pany, the directors were re-elected. Directors 
reorganized and elected the old officci 


George B. Cox, president: C. C. Richard 
son and M. E. Moch, vice-presidents; F. R 
Williams, treasurer, and N. S. Kietk secré 
tary 

At the meeting of the stockholders of the 
Security Savings Bank & Trust Company of 
Toledo but one change was made in the direc- 
torate, W. O. Wilson supplanting F. C. Hoeh 
ler. The officers are: C. F. M. Niles, presi- 
dent; A. D. Gilmore, vice-president; O. A. 
Browning, second vice-president; J D. 
Robinson, third vice-president; R. H. Scrib- 
ner, secretary and treasurer. 






A syndicate of capitalists from Columbus, 
Dayton, Mansfield and other Ohio cities has 
been formed for the purpose of securing 
control of a bank in each of the large cities 
of the State and having the entire number 
affiliated in a business way, forming a chain 
of banks extending all over the State. 


TRUST COMPANIES 


Detroit 


Special Correspondence 


The latest Detroit bank statements reflect 
the unusual activity that prevails in all 
branches of business. There are in the city five 
National banks, twelve State banks and two 
trust companies The State banks are all 


savings institutions, and all but one of them 
ransact also a commercial business, the latter 
lucted under a law which is very 
National Bank Act. The bank 
ire about 14 per cent larger than 
they were in 1904. The most notable | 


dvances during the year have been in manu- 








yuSsIness 


1 my 


facturing industries The State censu f 
nanufactures for the twelve months ending 
June 30, 1904, showed a product of $140,- 

10.000 f Tt the city and adijace nt villages 
[The Board of Commerce recently finished an 


ndependent canvass, and finds that the pro- 
I 


: . 
e calendar year 1905 is about $17¢ 
7 


900.000 | € irges ncreas sinc the en- 
Ss pe d I bi Idi ig 

past yt n Michigan banking circles 

been higl prosperous and Commissioner 

Moore announces that there has not been a 











1 Cc te ) ks n . 11197 her ak at ] the 
Nat 1 banks 88, a total of 373, and a gain 
f 25 organized banks during the yea The 
ipital stock of these banks is over $30,000,- 
00, a gain of $1,600,000 during the year 
Che deposits aggregate $251,322,000, or an 
increase of $25,000,000 during the vear he 
ber of depositors is 42,917. mor 
D S is Bank of Detroit has ac- 
red the Union National The Dime Sav- 
I Bank was organized in 1884 with a capi- 
tal of $60,000, which was increased in 1885 


increase to $250,000 was made when 
Savings absorbed the Marine Savings 


» $100,000 and in 1887 to $200,000. A further 
‘ 


Bidders for the City of Detroit 34-year 
sewer bonds follow: Detroit Trust Co., 106.- 
80; Detroit Fire & Marine Insurance Com- 
pany premium, 105.75; Matthew Finn, 106.- 
88; N. W. Halsey & Co., Chicago, 106.28; W. 
E. Moss & Co., Detroit, 105.76. The Detroit 


Trust Co. bough $220.000 Detro 34 per 


cent. school bonds on a 3.20 basis 


\ new Trust Company is being organized 
in Detroit by Wm. R. English, the real e 
operator, with offices in the Bamlet Buil 
E. S. Clarkson, lawyer, Buhl Block, and ot 
It is a well-known fact that Detroit and 
Michigan are inadequately supplied in re- 
spect to Trust Companies, and the only won- 
der is that another company has not entered 
the field long before this. The two compa- 
nies now in operation in this city each enjoy 
a large volume of business 


state 
ling, 


ners, 
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New Orleans 


Special Correspondence 


The growing importance and _ signifi- 
cance of New Orleans and other Southern 
and Gulf ports in handling the export 
trade of this country is hardly appreciated. 
Judging from the tide of traffic through 
our Southern ports it cannot be longer 
doubted that the course of empire is South- 
ward. There is but one explanation to at- 
tach to the fact that the great railway 
systems of the United States, touching all 
the producing, manufacturing and agri- 
cultural states, have established terminals 
here and in Galveston. The explanation 
is that the southern ports offer greatet 
facilities, that exports sent via our ports 
are more cheaply handled than via eastern 
ports and that terminal facilities are more 
adequate to the requirements. The stat- 
istics of exports for the last year show 
the increasing proportion of shipments 
made through New Orleans and other 
Southern ports. Railway officials are 
unanimous in the belief that New Orleans 
is steadily to increase in importance as 


the export city. This will bring in its 
train increasing wealth, capital, industrial, 
igricultural and manufacturing develop- 
ment in the South Systematic efforts 


ire ilso to be made to increase the ef 
ficiency of the waterway routes in the 
South through Congressional action 

New Orleans is enjoying an impetus in 
ll branches of business which appears 
in some respects revolutionary. This 
city has been regarded elsewhere as slow- 
moving, somewhat somnolent and minus 
that aggressive spirit which characterizes 


) 
} 
| 


\tlanta, for example. Such reflections 
cannot be cast upon New Orleans at the 
present time. There is a general awaken- 


ing in all circles. New banks and trust 
companies have injected a keener spirit of 
competition. Consolidation of large banks 
carries with it larger banking = and 
trust company undertakings and trans 
ictions. More wealth is being brought out 
and more of it is being attracted to this 
center. The success of the campaign be- 
ing waged by the Southern Cotton Asso- 
ciation for higher cotton prices means so 
much more wealth for the growers and a 
corresponding increase in available bank 
funds. There is now a closer co-operation 
between the cotton planter and _ the 
bankers. At the recent convention of the 
cotton growers in this city there were 
present scores of bankers from all ove1 
the South and they pledged their earnest 
support to the betterment of cotton in- 
terests so far as banks can aid in the move- 
ment. 

Earnest efforts are being made by re- 
presentative and public spirited citizens to 
take every precautionary measure in order 
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to prevent another visitation of yellow 
fever. The greatest injury caused by 
yellow fever is not the increase in the 
mortuary record but the scare aroused in 
the minds of inhabitants, who leave the 
city, and among people of other states, who 
are fed with exaggerated reports of the 
situation. It appears to be a fixed policy 
on the part of some of the New York 
newspapers, especially the New York 
Herald, to make scare-head lines out of 
the least evidence of yellow fever. This 
hurts more than it helps. Now that the 
cause of the contagion is learned the au- 
thorities are taking the necessary steps to 
utterly eradicate the disease. 

The port commissioners of this city 
have decided to devote $750,000 worth of 
bonds to further port improvements. 
This issue is part of a $2,000,000 issue 
authorized at the last session of the legis- 
lature. This shows that our citizens are 
keenly alive to the importance of increas 
ing the port and shipping facilities to keep 
pace with the increased shipping via this 
port 

A remarkable feature of banking de- 
velopement in the South is the large num- 
ber of trust companies which are being 
organized. This is especially true of 
Georgia and* Mississippi. The trust com 
pany appears to be most popular with en- 
terprising citizens or men of affairs inter 
ested in extending the banking facilities 
of their respective communities. The 
trust company movement in the South is 
nothing short of phenomenal and seems 
to imply a complete change in bank organ 
ization. The reason assigned for trust 
company incorporation is that the trust 
company can extend more immediate aid 
to farmers than national or state banks 
and are equipped with departments which 
meet directly the banking and fiduciary 
requirements of communities both large 
and small Here in New Orleans the 
trust companies are forging ahead rapidly 
and assuming a commanding position be- 
cause of their many lines of activity. It 
was largely due to the growing importance 
of some of the léading trust companies 
that a number of the old banks of this city 
have recently consolidated. 

One of the most successful of the local 
trust companies is the Interstate Trust & 
Banking Company. There is a go and 
enterprise in the management of this 
trust company which presages continued 
success and growth The officers are 
Robert J. Wood, president; Lyman H. 
Dinkins, George S. Gardiner and Sam 
Henderson, Jr., vice-presidents; J. P. 
Cordill, assistant cashier, G. G. Robinson, 
auditor and Henry M. Young, trust officer 
On Dec, 31, 1904 the deposits were $1,112, 
862 and on last Dec. 30, amounted to 
$2,291,387, an increase equal to 105 per 


cent. 


~ 























































5 ina 

















nc suagernetelipepnen 


ee en ee eee Se an 


138 





The board of directors of the newly or- 
ganized Cosmopolitan Bank & Trust Co. 
have decided to increase the capital stock 
and surplus from $400,000 and $100,000 re- 
spectively to $600,000 and $150,000, thus 
giving the bank a working capital of three- 
quarters of a million dollars. The reason 
given for the increase is that the stock 
has been largely over-subscribed. The 
new bank will open about March 1. James 
M. Pagaud, at present cashier of the Whit- 
ney-Central National, will go to the new 
institution as cashier and Albert J. Car- 
riere, also of the Whitney-Central, has 
accepted the office of vice-president, and 
will have charge of the foreign exchange 
branch. 

The Hibernia Bank and Trust Company 
makes a splendid showing at the close of 


the year 1905. A condensation shows: 
Loans and discounts, $11,435,727; cash on 
hand and with banks, $5,021,222; bonds 


and stocks, $727,923; bank building and 
other real estate, $1,269,783; capital and 
surplus, $3,000,000; undivided profits (ex- 
clusive of semi-annual dividend amounting 
to $150,000), $280,011; deposits, $13,024,644; 
total resources, $18,454,655. 

During the past year the State of 
Louisiana has shown unusual growth of 
banking institutions. 

During the year there have been seven- 
teen banks and trust companies organ- 
ized in the State, with a combined capital 
stock of $3,900,000. Of this sum $3,500,000 
was invested in New Orleans, and the bal- 
ance in the parishes over the State. Among 
the new institutions those with the largest 
capital are the Canal-Louisiana Bank and 
Trust Company of New Orleans, with a 
capital of $2,000,000; the Central Bank, 
Savings and Trust Company of New 
Orleans, with a capital of $1,000,000, and 
the third is the Security Bank and Trust 
Company of New Orleans, with a capital 
of $500,000. The Iberville Bank and Trust 
Company, at Plaquemine, was organized 
with $100,000 capital. 


Growth of the Lincoln Trust Company 


The reports of the Trust Companies for 
the past six months are exceptionally in- 
teresting. The statement of condition is- 
sued by the Lincoln Trust Company, in 
response to the call issued by the Super- 
intendent of State Banks for quarterly re- 
port as of January 1, 1906, invites especial 
attention by reason of its maintenance of 
large deposits amounting to more than 
$17,000,000, and its showing of surplus and 
undivided profits of more than $900,000. 
The actual earnings for the year repre- 
sent nearly 50 per cent. per annum, upon 
the $500,000 capital stock of the Lincoln 
Trust Company, which completed its third 
year of business on November 2, of this 
year. 
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Western Sfales 


The State of Kansas has in banks, $1149,- 
362,058; Kansas City, $89,951,599. Ten 
years ago the city and State had about 
equal amounts in deposits and about one- 
tenth as much as at present in total. Kan- 
sas has broken another record in bank de- 
posits. According to a statement issued 
by Bank Commissioner John Q. Royce, 
the total deposits of both State and Na- 
tional Banks in Kansas at the close of busi- 
ness November 9, aggregated $119,362,- 
058.12. This is an increase of $1,214,- 
630.24 over the call on August 25, and 
makes the deposits $78 for every man, 
woman and child in the State. 

A report from Nebraska says that the 
great number of land sales made in the 
plains region during the past six months 
has had a marked effect on the banking 
business. Lands in central and western 
Nebraska and Kansas have been selling to 
settlers from lowa and Illinois at prices 
that are far in excess of those of two or 
three years ago. It is not unusual for 
quarter sections, 160 acres, to bring $8,000 
and more, with only moderate improvements. 
The International Trust Co. of Denver, Col., 
held its annual meeting recently and 
chose officers and directors for the year. 
There was no change in either. The fol- 
lowing were re-elected: David H. Moffat, 
president; F. B. Gibson, vice-president; S. 
G. Gill, secretary; D. H. Moffat, Alva 
Adams, J. A. Hayes, Thomas Keely, W. 
S. Cheesman, F. B. Gibson, F. G. Moffat 
and J. A. McClurg, directors. 

The latest report of the International 
Trust Company shows a fine statement. 
The deposits amount to $4,493,200.07. They 
have a surplus and undivided pfofits 
amounting to $277,491.44, and the capital 
is $250,000. Speaking of conditions, Vice- 
president Gibson said that the year 1905 
was the greatest in the history of the 
concern. He has the fullest expectations 
that the coming year would equal it. Their 
deposits increased $424,000 during the 
year, a gain of 10 per cent. The Interna- 
tional Trust Company began business in 
January, 1892, and was the first trust 
company founded west of St. Louis. 

The excellent condition of the Contin- 
ental Trust Company, Denver, Colo., is 
shown in its statement under date of Jan- 
uary Ist. Condensed the report shows: 
Loans on collateral, $765,560; bonds and 
other securities, $352,445; cash and due 
from banks, $263,035; capital stock, $300,- 
000; surplus and undivided profits, $240,- 
125; deposits, $840,914; total resources, $1,- 
381,040 The directorate is one of ex- 
ceptional strength and the official staff 
consists of: President, William E. Hughes; 
vice-president, John W. Springer; second 
vice-president, Fermor J. Spencer; secre- 
tary-treasurer, W. T. Ravenscroft. 



































New Jersey 


A movement has been revived by New 
Jersey bankers to secure an amendment to 
the State banking laws, imposing upon the 
trust companies the restrictions as to the 
amount of lo2ns an institution can make and 
which now applies to State and savings 
banks. The New Jersey law now in force 
provides that the total liabilities of any bank 
or person or of any company, corfcration or 
firm for money borrowed—shall at no time 
exceed 10 percentum of the aggregate amount 
of the capital stock of such bank, actually 
paid in and of the permanent surplus fund. 
Efforts have been made in the past to have 
this law also apply to trust companies but 
without success. 

There are now in existence in New Jersey 
fifty-nine trust companies with deposits, ac- 
cording to the last report of the Commission- 
er of Banking and Insurance, aggregating 
$108,347,083, and resources amounting to 
$152,483,540. During the year 1904 there was 
an increase in the resources of these institu- 
tions over the previous year of $28,043,154, 
or 10 per cent. and an increase in the deposits 
of $20,499,108, or 11 per cent. The amount of 
deposits on which interest is paid is $93,829,- 
788.01. 

The Hudson Trust Company of Hoboken 
has elected two additional members to the 
board of directors, Bradley Martin, Jr., and 
William Sloane, of New York. All of the 
old members were re-elected. 

The Plainfield Trust Company re-elected 
its board of directors at the last annual meet- 
ing. 
At the annual meeting of the stockholders 
of the Federal Trust Company of Newark 
the directors were re-elected, and the annual 
financial statement showed that the year 1905 
was a very prosperous one for the company. 

Postmaster Charles Burrows, of Ruther- 
ford, has been elected a director of the 
People’s Bank & Trust Company of Passaic. 

The Board of Directors of the Montclair 
Trust Company, of Montclair, elected the 
following officers: W. I. Lincoln Adams, 
president; I. Seymour Crane, Joel Jenkins 
and John N. Holton, vice-presidents; A. B. 
Frey, treasurer and trust officer, and W. P. 
Hadwen, Jr., secretary. Robert M. Boyd, Jr. 
was appointed counsel. 

The Board of Directors of the Mechanics’ 
Trust Company, of Bayonne, elected the fol- 
lowing officers for the ensuing year: Charles 
S. Noe, chairman of the board; president, 
De Witt Van Buskirk; vice-president, George 
W. Young; treasurer, William R. Wilde. 

The New Jersey Mortgage & Trust Com- 
pany, of Long Branch, will begin bus:ness 
about March 1. Time deposits will be re- 
ceived and interest paid, but no commer-zial 
deposits will be taken. Anthony T. Woolley 
is secretary of the new trust company. 
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At the annual meeting of the stockholders 
of the Silk City Safe Deposit & Trust Com- 


pany, of Paterson, the following directors 
were elected; William C. Martin, William 
Ryle, Christopher Kelley, Dr. Thomas J. 


Kane, James Wilson, Charles M. King, John 
E. Dunning, Robert Beatie, Jr., Arnold B. 
Huyssoon, James MacClay, Moses T. La- 
Forge, J. Willard DeYoe, Henry L. Berdan, 
Ezra M. Stiles and Andrew B. Inglis. There 
were three changes, the new members being 
Robert Beattie, Jr.. Ezra M. Stiles and An- 
drew B. Inglis. The company on Jan. 1 in- 
creased its capital stock $100,000, and added 
a surplus of $100,000. The officers are William 
C. Martin, president, and Arnold B. Huys- 
soon, treasurer. 

At the election of directors of the Citizens’ 
Trust Company, of Paterson, only one new 
name was added to the list of retiring di- 
rectors, who were all re-elected. This was 
that of Dr. Andrew F. McBride. The ofii- 
cers are Henry F. Bell, president; Arthur 
H. Dey, secretary and treasurer. 

The superintendent of banking of New 
York State has granted a charter to the 
Rockland County Trust Company of Nyack, 
N. Y. The capital is $100,000 and the paid 
surplus $25,000. 

Robert D. Kent, of Passaic, is vice-presi 
dent and Thomas Wilbur Swan, also of Pas- 
Saic, is secretary and treasurer. 

The stockholders of the Hoboken Trust 
Company re-elected the old board of direc- 
tors and added to the number the name of 
S. F. Hartzel, who was also made treasurer 
of the company. 

The West Jersey Trust Company, of Cam- 
den, has filed its articles of incorporation in 
that city, after its charter had been approved 
by the State Banking Commissioner. The 
new concern will probably open in the West 
Jersey Title Company’s building, in Camden. 
All of its capital stock, $100,000, has been 
paid in. 

The board of directors of the Weehawken 
Trust Company re-elected officers last night. 
The executive committee consists ot H. C. H. 
Jagels, H. J. Gordon, William J. Eypper, 
William Rannenberg and John Callery. 

At the annual meeting of the Board of Di- 
rectors of the Mercantile Trust Company, of 
Newark, officers were elected as follows: 
President, Charles Fall; first vice-president, 


Wm. M. Cahill; second vice-president, C. 
Emil Thenan; Adolph Walter, secretary; 


Charles H. Clark, treasurer. 

At the annual meeting of the directors of 
the Trenton Trust & Safe Deposit Com- 
pany these officers were re-elected: Presi- 
dent and trust officer, Hugh H. Hamill; vice- 
president, Colonel Washington A. Roebling; 
second vice-president and treasurer, Barker 
Gummere; cashier, William G. Moore; as- 
sistant cashier, Henry A. Martindell; secre- 
tary and assistant trust officer Nelson L. Pet- 
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New Trust Companies 


The Farmers’ and Merchants’ Trust 
Company, with $100,000 capital, is the 
latest financial institution to begin busi- 
ness in Chambersburg, Pa. 

The People’s Bank and Trust Company 
has opened for business in New Haven, 
Conn., with a capital of $100,000. George 
B. Martin is the president. 

The Mississippi Bank and Trust Com- 
pany began business in Paducah, Ky., on 
Feb. 1, with a capital of $150,000. H. T. 
Ogden is cashier. 

The Lexington Bank & Trust Co., of 
Lexington, Ky., is the title of the new cor- 
poration formed by the consolidation of 
the Central Bank with the National Ex- 
change Bank. 

The newly organized Mercantile Trust 
& Savings Bank at Quincy, IIl., reports a 
capital of $200,000, and surplus of $50,000. 
Fred. Willis is president, and H. G. Riggs 
cashier. 

The American Trust Co. has been or- 
ganized at Jonesboro, Ark., with a capital 
of $100,000. The officers are: E. L. Ess 
president, Alex Berger cashier, Morris 
Berger, Jr., vice-president. 

The Corporation Trust Co. has been in- 
corporated at Santa Fe, N. Mex., with a 
capital of $10,000, by Howard K. Wood, 
Kenneth McLaren, of New York, and 
Chas. H. Spencer, of Santa Fe. 

The Citizens’ Bank & Trust Co. has been 
organized at Dickson, Tenn., with the 
following officers: John M. Smith presi- 
dent, H. B. Horner vice-president, W. H. 
3oyle, cashier, J. S. Johnson, assistant 
cashier. 

The Capital Trust Co. has opened for 
business at Frankfort, Ky., with T. L. 
Edelen as president. 

The Carrollton Savings, Trust & Bank- 
ing Co. has been organized at New 
Orleans, La., with a capital of $100,000. 
P. M. Lamberton has been appointed 
cashier. 

The Maywood Trust & Savings Bank is 
being organized at Maywood, IIl., with a 
capital of $25,000, by Chas. W. Bullard, 
Ed. P. Dunning and others. 

The Greenwood Savings & Trust Co. 
at Greenwood, S. C., has been incorporat- 
ed with a capital of $25,000, by S. H. Mc- 
Ghee, E. E. Child and others. 

The Union Bank & Trust Co. has been 
incorporated at Jackson, Miss., with a cap- 
ital of $125,000, by R. F. Sprangins and 
Walter L. Brown. 

The Farmers’ Loan & Trust Co. of 
Ada, Ind. Ter., has been incorporated with 
a capital of $25,000, by C. E. Royer, S. M. 
Torbett and others. 

The following officers have been elected 
for the new Farmers’ Loan & Trust Com- 
pany at Crary, N. D. Edgar Suderson 
president; M. A. Miller, secretary; T. A. 
Lierbo, treasurer. 


The new Central Bank & Trust Com- 
pany of Atlanta, Ga., has elected John S. 
Owens and W. H. Patterson vice-presi- 
dents, and William D. Owens assistant 
cashier. 

The Colonial Trust Company has been 
incorporated at Taloga, Okla., with a capi- 
tal of $200,000, by R. G. Brownlee and 
others. 

The Citizens’ Loan and Trust Company 
has begun business in Wilkesboro, N. C., 
with a capital of $25,000. 

The Cleveland Trust Company has been 
incorporated at Cleveland, Tenn., with a 
capital of $40,000, by Jas. Johnson and 
others. 

The Glassport Trust Company has been 
incorporated at Glassport, Pa., with a cap- 
ital of $125,000. 

The Mortgage Guarantee & Trust Com- 
pany has been established in Portland, 
Oreg. 

The Rockland County Trust Company 
has been authorized to commence busi- 
ness, in Nyack, N. Y., with a capitaliza- 
tion of $100,000. John M. Ernst, Robert 
Schmitt, S. O. Miller, Henry I. Steller, E. 
W. Hoffstadter, Theodore Hoffstadter and 
Charles Fowler are the directors. 

The Bullfrog Bank & Trust Company 
has been organized at Rhyolite, Nev., with 
a capital of $50,000. The officers are: Owen 
Young, president; T. M. Gronen, cashier; 
F. L. Warburton, assistant cashier. A 
branch has been established at Beatty. 

The Security Savings Bank and Trust 
Company has been incorporated at Lan- 
caster, O., with $50,000 capital, by William 
R. Peters, Edmund De Laney, A. I. Vorys, 
Jacob Keller, E. H. Bininger, Charles B. 
Whiley, Philip Rising and George P. Ris- 
ing. 

A branch of the Continental Bank and 
Trust Company of Ft. Worth will be es- 
tablished in McKinney, Tex. 

S. K. Anderson, of the bank at Villa 
Grove, is organizing a State bank and trust 
company in Decatur, Ill. The paid-up capi- 
tal stock will be $100,000; the surplus, 
$50,000. 

A permit has been issued to the Geneseo 
Trust and Savings Bank, of Geneseo, III. 
capitalized at $100,000. W. S. Bailey, Wil- 
liam J. Atkinson and E. H. Hamilton are 
the incorporators. 

A new financial institution will soon be 
doing business in Camden, N. J., under the 
name of the West Jersey Trust and De- 
posit Company, capitalized at $100,000. 
Among the stockholders are Norman H. 
Grey, Warren Webster and J. Wilard Mor- 
gan. 

The Bartlett Trust Company has been 
organized at Bartlett, Mo., with the follow- 
ing officers: A. L. Bartlett, president, Louis 
Huggins, vice-president; D. L. Bartlett, Jr., 
second vice-president. 
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A new bank to be known as the Amaril- 
lo Bank and Trust Company has filed 
articles of incorporation, with a capital of 
$50,000, at Amarillo, Tex. The following 
officers have been chosen: J. C. Paul, pres- 
ident; Avery Turner, vice-president; Chas. 
A. Fist, secretary; Ray Wheatley, cashier. 

Two new trust companies will probably 
be organized in Los Angeles, Cal., in a 
short time by Los Angeles banks. It is 
reported that a syndicate has been trying 
to buy a controlling interest in several 
banks of this city. 

A new institution to be known as the 
Fidelity Trust Company will open for bus- 
iness in Portland, Me., about March 1, with 
a capital of $150,000 and surplus of $150,- 
ooo. Ernest J. Eddy will probably be the 
secretary and treasurer. 

Arrangements are being made to organ- 
ize a new trust company, with a capital of 
$100,000 at Fredonia, N. Y. If the present 
plans are carried out the Citizens’ Trust 
Company as the new company will be 
called, will take over the business of the 
Citizens’ State Bank and will occupy their 
quarters by April 1. Harley J. Crissey, 
the president of the bank, will probably be 
at the head of the new institution. 

The Title & Guarantee Trust Co. is be- 
ing organized at Nashville, Tenn. 

The Auburn Trust Co. has been incor- 
porated at Auburn, N. Y., by Henry D. 
Noble, Ed. R. Fay and others. 

The First Trust & Savings Bank has 
been established at Rock Hill, S. C. 

The People’s Trust Co. is being organ- 
ized at Philadelphia with a capital of $125,- 
ooo. 

The Southern Loan & Trust Co. has 
been incorporated at Concord, N. C., by 
E. P. Wharton and others 

Claborn S. Williams has been appointed 
assistant cashier of the new Central Bank 
& Trust Co. at Memphis, Tenn. 

The Corporation Trust Co. has been in- 
corporated at Chicago by Harry H. 
Phillips, Paul Neuffer and others. 

W. H. Fields has been appointed cash- 
ier of the new Union Trust & Savings 
Bank at Farmington, Iowa. 

Central Savings Bank and Trust Com- 
pany, of Monroe, La., which was organ- 
ized some time ago, began business Jan. 
15th, with a capital stock of $100,000 and a 
surplus of $25,000. The following board 
of directors and officers has been elected: 
Uriah Millsaps, president; F. P. Stubbs, 
Sr.,vice-president; Byron Breard, cashier; 
R.M. Filhiol, John P. Parker and E. 
Fudickar, of Monroe; Eugene Wolff, of 
Bastrop, and D. W. Pipes, of Clinton. 

The Hamilton Bank & Trust Co. has 
been organized at Hamilton, Tex., with 
J. L. Spurlin president and J. M. Williams 
cashier. 

The Valdosta Bank & Trust Co. is be- 
ing organized at Valdosta, Ga., with a cap- 





ital of $200,000. B. P. Jones will be presi- 
ident. 

The Huntington Trust, Savings & Loan 
Co. has been incorporated at Huntington, 
Ind., with a capital of $50,000, by Francis 
Stults and others. 

The Central Wisconsin Trust Co. at 
Madison, Wis., opened for business on 
January 10 with the following officers: 
Wm. F. Vilas, presiaent; Maghus Swenson 
and John Barnes, vice-presidents; L. M. 
Hanks, secretary, and J. M. Boyd, treas- 
urer. 

The Star of Zion Banking & Trust Asso- 
ciation has been incorporated at Salem, Va., 
with a capital of $10,000. 

The following officers are reported for 
the new Farmers’ & Merchants’ Trust Co. 
at Chambersburg, Pa. Walter K. Sharpe, 
president, S. B. Wingert, secretary and 
treasurer. 

The following officers have been elected 
for the new Hattiesburg Bank & Trust Co. 
at Hattiesburg, Miss. H. A. Camp, presi- 
dent, J. L. Moyse and H. G. Lea, vice-pres- 
idents, and J. S. Love cashier. 

The new Linton Trust Company of 
Linton, Ind., has elected W. A. Craig pres- 
ident, and David Terhune, secretary and 
treasurer. 

The Chittenden County Trust Co. has 
been organized at Burlington, Vt., with a 
capital of $50,000. 

The Rittenhouse Trust Company began 
business in Philadelphia, Feb. 1, with a 
capital ot $250,000 and $50,000 surplus. 
H. O. Hilderbrand, president. 

A trust company with a capital of $500,- 
ooo is being organized in Boise, Idaho. 
L. A. Coate, president. 

Articles of incorporation were granted 
to the Caddo Trust Company of Caddo, 
I. T.; capital stock $10,000. Incorporators: 
D. L. Countyman, H. Cassart and Carle- 
ton Gay. 

The Wayne Junction Trust Company of 
Germantown, Pa., applied for a charter 
Feb. 13th. 

The Valdosta Bank and Trust Co., with 
a paid in capital of $200,000, has been or- 
ganized at Valdosta, Ga., and ten per cent. 
of the stock was called in. A contract has 
been let for a handsome new building on 
the corner of Hill avenue and Wall street. 

The Capital Bank & Trust Co., has been 
organized at Austin, Tex. 

The Seminole National Trust Co. has 
been organized at Wewoka, I. T. 

A new Trust company nas veen organ- 
ized at Fishkill, N. Y. 

The Terminal Trust Company has been 
organized in Pittsburg with a capital of 
$125,000. 

The Pelham Trust Co., has been organ- 
ized in Philadelphia with a capital of 
$150,000. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


Pr benefit oft NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies and banks’ and 


mercantile interests 


throughout the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 


DELAWARE. 
WILMINGTON. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


DISTRICT OF COLUMBIA. 
WASHINGTON. 
TUCKER & KENYON, 
Attorneys-at-Law, 
908-10 Colorado Building, Washington, D. ©, 


Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. ° 

Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Company; 
National Safe Deposit, Savings and Trust Company; 
Washington Loan and Trust Company; American 
National Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON. 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
TAMPA. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
ATLANTA 
BROWN & RANDOLPH, 

Attorneys at Law, Atlanta, Ga, 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division Coun- 
sel Seaboard Air Line Railway. 


SAVANNAH, 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga, 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counsellors-at-Law. 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal and 
F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 
LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counsellor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington Street, Chicago, Ill. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago References.—Chicago Title and 
Trust Company, Chicago National Bank, Un- 
ion Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
and Casuality of New York. 




































































































































































SPRINGFIELD 


GEORGE A. SANDERS, 
Attorney and Counsellor at Law, 
Springfield, Ill. 
Specialties:—Munincipal bonds, Railroad and Cor- 
poration Securities, Mercantile Claims, Defaulted 
Bonds and Proceedings in Bankruptcy. 
References: American Exchange National 
New York City. 


Bank, 


INDIANA. 
FORT WAYNE, 
VESEY & VESEY. 
Address : Court and Berry Sts., Fort Wayne. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for Fort Wayne Trust Co., Tri- 
State Loan and Trust Co., First National 


Bank of Fort Wayne. 

Refer to First National Bank, Cleveland ; Marine 
National Bank, Cleveland ; The Citizens’ Savings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


INDIANAPOLIS 
JAMES W. NOEL, 

Attorney and Counsellor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, Stateand Federa! Courts. 
References : Farmers’ Trust Company, The 

Marion Trust Company, The Fletcher Na- 
tional Bank. 


IOWA. 
DES MOINES. 

C. A. Dudley. N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan and Trust Company 
Building, Des Moines, Iowa. 

Special Attention given to alltrust matters. 
Counsel for Iowa Loan and Trust Co. 


LOUISIANA. 


NEW ORLEANS, 
FARRAR, JONAS, & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank Bldg., 
New Orleans, La. 
Cable adress: ‘‘Criterion.”’ 
Counsel for The Hibernia Bank & Trust 
Company of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN 
Counselors-at-Law, 
Y. M.C. A. Building. 
Members of firm: Edward H. Gans, B. Howard 
Haman, Vernon Cook, W. Calvin Chestnut; associ- 
ate, John P. Horsey. London,:1 Great Winchester 
St..E. C. Cable address, ‘* Namab.’ 
Refersto: International Trust Company, Balti- 
more, Md. 


’ 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 101 Milk Street. 
Counsel for The Washington Trust Com- 
pany, Boston, Mass. 
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MICHIGAN. 
DETROIT. 
BOWEN, DOUGLAS, WHITING & MURFIN 
Attorneys and Counselors 
614-619 Moffat Building, Detroit, Mich. 
Members of firm: Herbert Bowen, Samuel T. 
Douglas, Frederick W. Whiting, James O. Murfin. 
Refers by permissior. to the Detroit Trust Com- 
pany and Union Trust Company of Detroit. 





GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, 
Rapids. Refer to: 
The Michigan Trust Company. 
The Grand Rapids National Bank. 
KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, Jacob 
Kleinhans, Stuart E. Knappen. Cable Ad- 
dress, ‘‘Knaphans.”’ 
Counsel for: 
Fourth National Bank. 
Grand Rapids Railway Company. 


Grand 





MISSOURI. 
ST, LOUIS. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Compa- 
ny, St. Louis, Mo. 


MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law. 
Address: Helena, Mont. 

General Practice, Corporation and Com- 
mercial Law. 

References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French 
Samuel H. Richards. 
References : Camden State Deposit & Trust 
Co., Security Trust Company. 


and 


JERSEY CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite the 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commercial 
Business. 

References : Hudson County National Bank 
and Commercial Trust Company, Jersey City 
Trust Company 
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OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CANNON, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland ; 


The Guardian Savings and Trust Company, 
Cleveland. 


CINCINNATI. 

MOULINIER, BETTMAN & HUNT. 

Address: First National Bank Bldg., Cincinnati. 
Firm Members: Edward P. Moulinier, Alfred 

Bettman, Graham P. Hunt. 


Refer to: The Union Savings Bank and Trust 
Company of Cincinnati, O ;S. Kuhn & Sons, Bankers, 
Cincinnati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincinnati. 


YOUNGSTOWN, 


ARREL, McVEY, ROWLAND & HARRING- 
TON, 

Address: The Dollar Savings & Trust Company 
Building, Youngstown. 
Members of firm: George F. Arrel, John E. McVey, 


A. L. Rowland, John T. Harrington. Thomas L. 
Robinson. 





OKLAHOMA. 
L\WTON, 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 


Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla. 
Bank of Commerce, Shawnee, Okla 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar Street, New York. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 


References : Johnstown Trust Company and 
First National Bank. 


MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 


Attorneys and Counsellors-at-Law. 


Members of firm: Wm. G. Freyman,E. O. Nothstein 

General Practice, Mercantile Collection, Corpora- 
tion, Commercial and Real Estate Law given special 
attention. 


PITTSBURG. 
GEORGE MECHLIN HOSACK, 
Attorney-at-Law, 
Park Building. 
Refers to any Pittsburg trust company. 


W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 


Reference: East End Savings & Trust Company, 
Pittsburg, Pa.; Mercantile Trust Company, 
Pittsburg Pa.; Coraopolis National Bank, Cora- 
opolis, Pa.; Ohio Valley Trust Company, Cora- 
opolis, Pa. 





RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS, & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom House street, Providence, R. I. 
Members of firm: Walter B. Vincent, Henry M. 
Boss Jr. Ralph T. Barnefield 


General Practice, Corporation and Commercial 
Law. 


TEXAS. 
HOUSTON. 
HUNT & MYER, 


Commercial Bank Bidg.. Houston, Texas. 

Members of firm: W. S Hunt, Sterling Myer, 
Richard G. Maury. 

References: The Merchants National Bank of 
Houston ; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company. New Orleans; United 
States Mortgage & Trust Company. New York City. 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. 
Wm. E. McClure. 

Refer to: Dexter, Horton & Co., Bankers, 
Bank of Commerce, Puget Sound 
Seattle, Wash. 

General practice in all State and Federai Courts. 





McClure and 


National 
National Bank 


H. R. CLISE, 
Attorney and Counsellor-at-Law. 

Globe Building, Seattle, Wash. 

Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. 

Special attention to trust, corporation and 
admiralty business. 


SPOKANE, 

TOLMAN & KIMBALL, 

Address Suite 515 The Rookery, Spokane Wash 

Members of firm: Warren W. Tolman, Herbert L. 
Kimball. 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co , Old National Bank. Spokane. 





WISCONSIN. 
NEENAH. 
MOTT & MOTT, 
Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. 
eral Practitioners. 

Wesley Mott, Court Commissioner. 
taken. 

Attorneys for Clearing House Quarterly and R. 
G. Dun & Co. Refertoany local bank. Attention 
given to matters anywhere in Eastern Wisconsin. 


Gen- 


Depositions. 
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CANADA. 
TORONTO, 

BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. 

Members of firm: S.H. Blake, K. C.; Z. A. Lash, K. 
C,; Walter Cassel, K. C.; W. H, Blake, K. C.; Hume 
Blake, Edward F. Blake, A. W. Anglin, T. D. Law, 
W. A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ** Blakes,’ Toronto. 


TORONTO. 
MALONE, MALONE & HOLDEN, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 
Members of firm: E T. Malone, K. C 
A. L. Malone, John B. Holden. 
Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 


ance Company of Canada, The Provident In. 
vestment Company. 


°9 


MONTREAL, 


McGIBBON, GASGRAIN, MITCHELL & 
SURVEYOR. 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor E. Mitchell, Edouard 
Surveyer. Douglas Armour, A. Chase Casgrain. 

Cable address: *‘Montgibb.”’ 

_Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


NOVA SCOTIA. 
HALIFAX. 


bPopen, LL.B., 
Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 


Foreign Collections, Estates and General Business 
Promptly Attended to. Refer to Canadian Bank of 
Commerce, Eastern Trust Company. 


Sa 


MANITOBA. 

WINNIPEG 
PITBLADO, 
GRUNDY. 
PITBLADO, 

BENNEST. 
Barristers, etc. 
Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
LL.B., A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E. H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘‘Camfords.”’ 

Solicitors for Toronto General Trusts Corporation, 
Bank of Hamilton, Mutual Life Assurance Com- 


pany, Landed Banking & Loan Company, etc. 
Commercial and Company Law a Specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


You Can Easily Operate 
This Typewriter 
Yourself 


Don’t worry your correspond- 
ent. 

Don’t write him anything by 
hand that takes him time to 
make out-—that may leave him 
in doubt—that he can’t easily 
read. 

And don’t fill out legal pa- 
pers or card memos—or make 
out accounts or hotel menus in your 
own handwriting. 

It looks bad, reflects on your standing, makes peo- 
ple think you can’t afford a stenographer, and is some 
times ambiguous. 

You can write out your letters—make out an ab- 
stract—fill in an insurance policy—enter your card 
memos—make out your accounts, or a hotel menu—or 
do any kind of writing you need, on any kind, size or 
thickness of paper, and space any Way you want on 


The» 
OLIVER 


Typewriter 
The Standard Visible Writer 


You can write any of these things yourself if you do 
not happen to have a stenograper. 

For you can easily learn, with a little practice, to 
write just as rapidly, and as perfectly, as an expert 
operator on the OLIVER. Because the OLIVER is the 
simplified typewriter. And you can see every word you 
Write. About 80% more durable than any other type- 
writer, because it has about 60% less wearing points 
than most other typewriters. a 

80% easier to write with than these other complicated, 
intricate machines that require “humoring”—techn!- 
cal knowledge— long practice and special skill to oper- 
ate. 

Than machines which cannot be adjusted to any 
special space—with which it is impossible to write ab- 
stracts, insurance policies or odd-sized documents ex- 
cept you buy expensive special attachments requiring 
experts to operate. ~— 

You can adjust the OLIVER to any reasonable space— 
you can write on auy reasonable size and thickness of 
paper, right out fo the very edge, without the aid of 
any expensive attachment or special skill, and your 
Work will be neat appearing, legible and clear. 

For the OLIVER is the typewriter for the doctor, the 
lawyer, the insurance agent, the merchant, the hotel 
proprietor—or any man who does his own writing. 

Write us now for our booklet on the simplified fea- 
tures of the OLIVER. 


The OLIVER Typewriter Co. 
310 Broadway, NEW YORK CITY, N. Y. 
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J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New York, N. Y. 











ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
22A COLLEGE HILL, LONDON, E. c. 
CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 





She 


Home Trust Go, | || nassau trust company 


OF NEW YORK Broadway and Bedford Avenue | BROOKLYN, N.Y. 


184 MONTAGUE STREET, 356-358 Fulton Strect 
BROOKLYN, N. Y. Capital and Undivided Prohts Over $1,000,000.00 


Capital - - $500,000 
Interest paid on daily balances. Special 


Surplus -_ - $250,000 rates on time deposits. Accounts of indi- 
viduals, business firms, corporations, es- 
tates, ete., invited. Letters of credit and 
bankers’ money orders issued. 
ANDREW T. SULLIVAN, President, 
WILLIAM LOW} Vice-Presidents. 


JOHN TRUSLOW, 
This company is seeking advan- HARRY F. BURNS, Secretary. 


tageous out-of-town connections, FRANOIS WEEKES 

and invites reciprocal collection and 6 WOODWORTH, | Assistant Secretaries. 
deposit accounts from other banking pt : 
institutions. TRUSTEES: 


Began business April 5, 1905, and already 
ranks among the soundest and most suc- 
cessful institutions in New York. 


A. D. Baird Henry Sanger Snow 
Jost Moller John V. Jewell 
. William Dick James A. Sperry 
OFFICERS: James H. Post Robt. P. Lethbridge 
J.EDWARD SWANSTROM, President Andrew T. Sullivan 
WILLIAM C. REDFIELD, Vice-President ; Herbert F. Gunnison 


JAMES N. BROWN, Vice-President join Hr ms0ooey Sonny Geihere 


HAROLD A, DAVIDSON, Secretary Charles H. Russell E. B. Tuttle 


ANDREW H. MARS, Ass’t Secretary ee ee a 
= 4 
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Condition of Greater New York Trust Companies 





































Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, 

OF MANHATTAN. Jan. i, 1906. Jan. 1,1906. Jan.1, 1906. Par. Bid. Ask, Div. 
Bankers’ Trust Co ............. cet imenenecseteabs $1,000,000 $876,275 $20,197,210 100 525 <a 10 
REE CEU nn «. acneullidunlisasieaiawensaéeocns 2,500,000 2,861,212 91,765,788 100 225 230 8 
ttn dened bad bieacnaniseceannes 700,000 462,520 3,939,750 100 165 170 6 
I ntdiicucshipnnisecebucdaitanisndtaunebiinsesectnse 1,000,000 14,622,933 58,329,316 100 2200 2250 80 
cis btibacacsitancbtibsenehemaduscdakusetesssns 1,000,000 1,824,023 23,610,793 100 405 415 10 
is. niegthinsnediatoaaualitansaignniinaians se 1,000,000 1,024,810 2,827,336 100 225 bane 
I a icnapiiasemidiapteehecisuassacsaese 500,000 44,417 1,045 100 80 95 oe 
al ebaiiog 500,000 1,069,084 3,344,462 100 300 mn f 6 
a SE ae ean eae 3,000,000 10,214,068 18,684,615 100 480 510 10 
Farmers’ Loan & Truist................dsecsceees 1,000,000 6,969,277 70,577,988 25 1440 1465 40 
REESE ESAT ee aE 1,000,000 1,612,626 17,034,656 100 530 pate 12 
I al tans 5 canis inksugtcesecbamdcetacsieekies 2,000,000 5,941,041 40,391,158 100 575 590 20 
as 500,000 583,349 4,573,720 100 225 230 
Italian American Trust Co................6..6. 500,000 58.455 1,372,936 100 115 125 
ee cect 1,000,000 2,982,307 61,124,665 100 1050 Rack £0) 
Lawyers’ Title Insurance & Trust........ 4,000,000 5,785,713 10,225,427 100 315 320 12 
i dale cuanialigeabtican csieeneuanecaneens 500,000 915,994 17,084,076 100 600 615 “ed 
Ee cectveces Aaa 2,219,262 13,343,482 30 475 500 12 
Ss cuceesiees 2,000,000 6,689,389 41,846,719 100 ee 975 80 
RESETS Sie eae ears 2.000.000 6,561,066 25,675,766 100 610 625 20 
ERE ee a a eS ae 2,000,000 7,085,089 42,390,042 100 850 900 20 
eS Se aa 500,000 540,600 5,596,636 100 220 rie ‘< 
eS ees 1,000,000 2,843,974 31,046,466 100 1050 1100 40 
I NE NIN Cac ccsccccsscesesccoescs 3,000,000 9,598,193 42,067,898 100 720 730 20 
IND Tl onc wensacaccnncoacaes 500,000 708,109 7,826,678 100 350 pan 10 
tet a net i acckduastssnsevacdnes 1,000,000 1,211,423 16,133,547 100 400 o 10 
Ue GO, CE BNIB coco ccccscvccccccccccccsccs 2,000,000 10,081,974 53,099,717 100 745 755 24 
Title Guarantee & Trust ................cccceees 4,375,000 6,564,141 26,980,640 100 665 675 16 
Ree IEE BING sc anesdcccceeccicceccoacscscccas 2.000.000 4.549.889 25,138,903 100 485 500 22 
a eo a scatemnonee 1,000 .000 8,010,737 43,889,101 100 1400 1450 50 
ESS ae 2,000,000 12,427,680 50,923,785 100 1400 1425 58 
ee 1,000,000 1,273,250 9,083,763 100 825 ee 2 
EES Oe 500,000 977,416 10,810,009 100 440 460 16 
RED CS ae a a 1,000,000 703,520 8,744,579 100 265 275 0 















BROOKLYN 















Brooklyn Trust Co............... "hs a ee 1,000,000 2.144.694 16,995,431 100 415 425 16 
ESE ES: Ry eee 500,000 133,891 942,709 100 165 
EE Oe ares sere 200,000 167,863 100 225 ae 6 
a nS es maenbecdens 1,000,000 1,307,365 100 370 400 12 
ere Sen nce cieetna tenia 500,000 1,065,0U6 7,062,548 100 350 a 10 
I a ee 500,000 277,851 2,333,466 100 190 200 
Ne rae 500,000 278,194 1,301,019 100 175 2" : 
I cant 500,000 1,491,835 10,888,533 100 450 480 12 
Long Island Loan & Trust.................cese. 1,000,000 1,584,467 8,378,595 100 310 320 10 
i a cat ats 500,000 611,137 8,870,223 100 260 270 8 
IN ceti:ia.site thats siusilalicdedsisssvasedaveoddebias 1,000,000 1,483,361 16,609,832 100 335 345 12 
FEED DELETED 500,000 153,419 1,298,887 100 155 , 
I a aa 700,000 540,116 7,259,546 100 230 240 8 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 





L. A. NORTON 


Specialist in 










New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street Bam, Peek Baranes and Surety 
New York 


TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided 

Capital. Profits. Deposits *Par. *Date. 
American Trust Co $200,000 $47,835 $479,548 50 6-7-05 
Central Trust and Savings ..................06 500,000 359,863 2,688,566 50 4 1-3-06 
Colonial Trust 250,000 268,920 765,087 50 9-21-04 
Commonwealth Title Insurance & Trust., 2,000,000 1,193,565 6,407,780 100 12-20-05 
Commercial Trust 1,000,000 1,719,606 11,060,055 100 4-8-03 
Continental Title & Trust Co 1,000,000 200,006 3,864,413 50 491, 12-27-05 
BE NS Coo onciccccncdsctennnsicsvcovsies 1,000,000 287,123 4,155,033 100 115 1-3-06 
Excelsior Trust and Saving Fund 300,000 22,977 726,535 50 34 1-11-06 
Fidelity Trust Co 2,000,000 6,701,063 26,592,479 100 7 1-03-06 
Finance Co. of Pennsylvania ist pref 1,707,100 1,165,034 1,754,152 100 112 11-4-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 104,314 1,543,238 50 69 1-13-04 
German American Title & Trust Co 500,000 151,833 2,106,722 50 69 1-09-06 
GOETRRP OWE TEOBE GO occa niccccccccccecesesesss 600,000 577,118 3,582,655 100 23044 10-25-05 
Girard Trust Co 2,500,000 9,454,075 31,954,177 100 770 1-10-06 
Guarantee Trust and Safe Deposit 1,000,000 518,202 6,395,141 100 23444 12-14-05 
Hamilton Trust Co 500,000 85,013 3,521,483 50 60 7-13-04 
Industrial Trust Title and Savings........ 500,000 549,047 4,639,196 50 9044 11-22-05 
Integrity Title Ins., Trust & Safe Dep.. 500,000 678,317 3,521,483 50 106 12-20-05 
Investment Co. of Philadelphia 2,000,000 1,058,827 1,310,400 50 60 12-27-05 
Land Title & Trust Co 2,000,000 2,227,713 9,103,052 100 295 9-27-05 
Lincoln Savings & Trust Co 500,000 13,400 286,133 50 25 1-10-06 
Merchants’ Trust Co 500,000 105,892 1,386,589 100 108 1-10-06 
Mortgage Trust Co. of Pennsylvania 500,000 294,725 132,464 100 19144 6-19-97 
Northern Trust Co 500,000 859,117 6,414,450 100 26 3084 1-17-06 
Penna.Co.forIns.on Lives&Grant.Annu, 2,000,000 3,242,790 20,356,188 100 55144 ~—s: 1-18-06 
Philadelphia Mortgage and Trust Co 500,000 ‘ 32,281 100 30 =: 11-10-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,439, 132 8,626,299 100 500 12-06-05 
Provident Life & Trust Co. of Phila 1,000,000 4, 288,501 10,030,384 100 770 11-29-05 
Real Estate Title Insurance & Trust Co... 1,000,000 526,241 3,578,210 100 175 11-22-05 
Real Estate Trust Co 1,500,000 1,419,429 7,389,429 100 337 8-3-05 
Tacony Trust Co 150,000 93,660 646,831 100 105 10-30-01 
Tradesmen’s Trust and Savings Fund.... 250,000 221,507 1,347,396 50 55 11-10-05 
Trust Co. of North America 1,000,000 269,651 3,534,852 100 130 10-24-05 
Union Trust Co 500,000 86,498 2,500,388 50 40 1-10-06 
United Sec. Life Insurance & Trust Co... 1,000,000 678,753 1,484,605 100 12944 5-17-05 
West End Trust Co 1,000,000 1,013,804 5,015,287 50 160 11-10-05 
West Philadelphia Title & Trust Co......... 500,000 236,699 2,745,572 50 91 1-17-06 

*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. . Ask. Div. 
American Trust & Savings Bank $3,000,000 $2,084,288.00 $29,596,226.00 100 4 268 
Central Trust Co 2,000,000 937,299.00 9,917,386.00 100 3 186 
Colonial Trust Co 600,000 527,398.00 1,687,778.00 100 hee 
Drovers Trust & Savings Bank 200,000 51,465.00 1,695,347.00 100 > 175 
Illinois Trust & Savings Bank 4,000,000 6,498,233.00 94,472,040.00 100 25 640 
Jackson Trust & Savings Bank d 250,000 82,978.00 1,139,850.00 100 134 
Merchants’ Loan and Trust Co 3,000,000 3,667,171.00 51,487,779.00 100 25 440 
Metropolitan Trust & Savings Bank 750,000 255,296.00 4,.703,256.00 100 145 
Northern Trust Co 1,500,000 1,715,182.00 29,343,928.00 100 420 
Royal Trust Co 500,000 462,011.00 4,849,251.00 100 190 
State Bank of Chicago. ‘ 1,000,000 665,406.00 15,004,351.00 100 272 
Union Trust Co 1,000,000 635,886.00 11,991,781.00 100 re 
Western Trust & Savings Bank 1,000,000 210,617.00 5,453,776.00 100 96 202 
Corrected by Eversz & Company. Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Gross Book 
Capital. Surplus. Deposits. Par. values Bid. 
Commonwealth Trust Co $2,000,000 $3,925,034.10  $8,381,677.00 100 296 337 


Mercantile Trust Company 3,000,000 6,848,196.09 17,433,108.00 100 328 393 

Missouri-Lineoln Trust Co 3,000,000 1,062,410.63 8,300,114.00 100 135 13814 

Mississippi Valley Trust Co 8,000,000 5,457,474.96 16,997,225.00 100 280 376% 

St. Louis Union Trust Co 5,000,000 5.878,890.35  20,822,994.00 100 207 390 

Title Guaranty Trust Co. ......... 1, '500, 000 785,243.00 152 69 
Corrected by A. G. Edwards & Sons Brokerage Company, St Louis, Mo. 
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Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casualty Conypany of Umerica 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 


52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 


THE NEW STEINWAY 
FIVE:-FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 
faction to thousands of purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $goo. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 
J 2 4 7d § ‘s 


Steinway @ Sons, rs°i3th Street. New York 


SUBWAY EXPRESS STATION AT THE DOCR 
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CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 
Total 


Capital. Surplus. Deposits. Par. Bid. Ask. 


Bankers Trust Co $127,350 $12,735 100 nay 
Central Trust Co 125,000 25,000 50 65 
Colonial Trust Co 4,000,000 10,539,888 100 360 
Columbia Say. & Trust Co 143, 817 185,869 10 naa 
Commonwealth Trust Co 1,500,000 2,353,035 100 184 
Continental Trust Co 419,500 50, 205,593 100 as 
East End Sav. & Trust Co 250,000 513,908 100 ae 
Equitable Trust Co 750,000 50, 1,265,625 100 135 
Fidelity Title and Trust Co 2,000,000 8,172,059 100 510 
Franklin Savings & Trust Co.................. 192,405 { 216,592 50 at 
German Trust Co 161,600 169,492 100 
Guarantee Title & Trust Co 1,000,000 2,195,741 100 
Guardian Trust Co 168,575 121,637 111,726 25 
125,000 25,000 412.583 100 
Hill Top Savings & Trust Co 150,000 15,000 505,881 50 
iti inctictnnts bsncccoocenésocenscves K 125,000 1,685,269 100 
International Sav. Trust Co , 51,010 141,324 25 
Iron City Trust Co % 525,000 1,915,829 100 
Land Title and Trust Co..............c00. ssese 96,320 418,879 100 
Mercantile Trust Co ¢ 150,000 1,024,318 100 
100,000 543,546 50 
Metropolitan Sav. & Trust Co . 6,250 112,309 100 
Metropolitan Trust Co i 12,500 139,135 100 
Mortgage Banking Co 65,000 482,034 100 
Mt. Washington Say. & Trust Co 25, 11,887 148,651 50 
Oakland Savings & Trust Co 126,000 508,898 100 
| i eee 835,439 100 
Pittsburg Trust Co 2,000,000 9,989,716 100 
Pittsburgh Surety Co 5,000 100 
Potter Title & Trust Co 5,000 100 
Real Estate Trust Co f 3,364,860 100 
Safe Deposit & Trust Co. 492 100 
South Hills Trust Co 280,114 100 
South Side Trust Co 563,342 100 
Treasury Trust Co 3,105 172,321 100 
Union-Fidelity Trust Insurance Co f 100 
Union Trust Co 20,000,000 27,707,672 100 
sie ache tc 84,771 100 
200,000 1,038,359 50 


CONDITION OF ALLEGHENY TRUST COMPANIES. 
Gross 

Capital. Surplus. Deposits. Par. 
Allegheny Trust Co $700,000 $150,000 $2,361,384 100 
Doliar Sav. Fd. & Tr. Co 1,000,000 1,000,000 2,763,600 100 
Manchester Sav. Bk: & Tr. Co...............05 125,000 25,000 410,259 50 
Provident Trust Co f 37,500 711,093 100 
Real Estate Sav. & Trust Co. ............ccc00. 20,000 1,009,420 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 500,000 2,953,425 50 

Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Surplus. Deposits. Par. Bid. 

$364,982 $4,249,559 100 150 

1,763,427 8,138,786 100 290 
Bay State Tru-t Co 489,524 5,527,557 100 
Beacon Trust Co 300,000 226,954 2,016,090 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,282,325 12,339,806 100 
i TETRIS EEE EET 1,000,000 1,384,237 11,581,934 100 
Columbia Trust Co 33,433 452,164 100 
619,000 8,551,578 100 
139,409 2,612,041 100 
8,868,106 13,827,674 100 
Mattapan Deposit and Trust Co 100 79,064 1,177,110 100 
* Mechanics Trust Co 105,607 1,644,729 100 
Mercantile Trust Co 263,683 5,256,201 100 
New England Trust Co 2,173,786 16,262,037 100 
Old Colony Trust Co 5,450,825 36,623,229 100 
Puritan Trust Co 157,696 3,013,666 100 
508,383 7,786,961 100 
536,581 4,706,297 100 
Washington Trust Co 279,002 1,977,446 100 

*Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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The Corn Exchange 
87 BURROUGHS 


Bank of New York City uses 
for adding and listing the multi- 
plicity of details in its enormous transactions. 


WHY P 


Because the machine can do the work six times as fast as the 
most expert accountant, and with absolute accuracy. Almost 
every bank has at least one—yet these form but a part of the 
users of the 31,000 machines now in use. 


@ Let us show you why in your office—there is no obligation to purchase. 


q If you do not wish to ask for a trial—send for one of our booklets, full of 


time saving system suggestions. 


Operates by keys and is about the size of a typewriter. 


BURROUGHS ADDING MACHINE C0. 


DETROIT, MICHIGAN, U. S. A. 





The Leading Trust Company of Indiana 


The UNION 
TRUST Co. 


of Indianapolis, Ind. 


Capital, : $600,000 
Surplus, - - $300,000 


Joun H. Houwipay, President 
CHARLES S. McBRIDE, Secretary 


Executes All Manner of Trusts 


The Only GO Day Clock 


in the world is the Prentiss. One 
winding every two months, but that’s 
only one feature. They are phenome- 
nal timekeepers, accurate and reliable. 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 

Also Frying-pan, Magic Electric, Program, 

Synchronized and Watchman’s Clocks. 


Send for Catalogue No. 185. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 


SPECIAL. 


One Annual Subscription to 


Trust Companies Magazine 
and Volume on 


‘‘Modern Trust Company’”’ 


By Kirkbrick & Sterrett. 


for FOUR DOLLARS. 
Address : TRUST COMPANIES PUBLISHING ASSN. 


15 WILLIAM ST., NEW YORK CITY. 





ESTABLISHED 1900 


DOUGLAS, LACEY & CO. 
Bankers 


66 Broadway, New York 


Out of Town Accounts Solicited 
Interest Allowed on Balances 





iy character. 
4 no mistakes or misplaced letters. 
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i ma eS 1 @ % a a 
Y f — | { Ss) 
SITE TCHNCT 
First Point: The Smith Premier typewriter 
5 has a complete keyboard—a key for every 


No lost time, no wasted energy, 
Each key 


Points in 


writes one letter on the line. 


THe SMITH PREMIER TYPEWRITER COMPANY 
Syracuse, N. Y. Branch Stores Everywhere 


Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


We either work 

from designs fur- 

nished us, or when left to us, we 
furnish designs. 


We gladly estimate for anything 
in METAL. 


J. B. SHANNON & SONS 
ART METAL WORK 
816 CHESTNUT STREET, PHILADELPHIA, PA. 
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THE 


A. fl. Andrews Co. 


174 Wabash Avenue, Chicago 


Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TABLES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 


Write for Catalogue 


Banks Fitted up by us since 1865. Designs 
and Estimates furnished on application. 


5,000 


Just Out 


THE 


NEW SOUTH 


Monthly Financial and Banking Journal 
devoted to the Southern States. 


Subscribe at once. 


Three Dollars Annually. 


PUBLICATION OFFICE, 
L. L. @ G. BUILDING, 
NEW ORLEANS, LA. 
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type, located 
ON THE BOARDWALK 


ATLANTIC CITY, N. J. 


BETWEEN THE PIERS 





THE LEEDS COMPANY 


Solicits your patronage and invites you to 
write for Illustrated Folder and Rates. 
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CHALFONTE IS ALWAYS OPEN 
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am 
The Modern 
Trust Company 


BY 


F. B. KIRKBRIDE and 
J. E. STERRETT, C.P. A. 


Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first book to give a full and comprehensive description 
of the various departments in which a modern trust company engages. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


The book includes facsimiles of many thoroughly up-to-date bookkeeping 
forms, employed in the various departments. 


It is the only convenient source of exact information on the trust 
company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 





TRUST COMPANIES 


BANKERS TRUST 


COMPANY 


7 WALL STREET, NEW YORK 


CAPITAL, $1,000,000 


STEPHEN BAKER, 
Pyes, Maoh of the Manhattan Co., 


SAMUEL G. BAYNE, 

Pres. Seaboard Natl. Bank, N. Y. 
JAMES G. CANNON, 

Vice-Pres. Fourth Natl. Bank, N. Y. 
EDMUND C. CONVERSE, 

President. 

HENRY P. DAVISON, 

Vice-Pres First Natl. Bank, N, Y. 
JAMES H. ECKELS, 

Pres. Commercial National Bank, 


Chicago. 
WALTER E. FREW, 
be i re Corn Exchange Bank, 


DIRECTORS 


A. BARTON HEPBURN, 

Pres. Chase National Bank, 'N. Y. 
THOMAS W. LAMONT, 

2d Vice-President. 
GATES W. McGARRAH, 

Pres. Mechanics’ Natl. Bank, N. Y. 
EDGAR L. MARSTON, 

Blair & Co., Bankers, N. Y. 
GEORGE W. PEKKINS, 

J. P. Morgan Oo., Bankers, N. Y. 
WILLIAM H,. PORTER, 

Pres. Chemical Natl. Bank, N. Y. 
DANIEL G. REID, 

Vice-Pres. Liberty Natl. Bank, N.Y. 
FRANCIS H. SKELDING, 

President First National Bank, 


SURPLUS, $500,000 


EDWARD F. SWINNEY, 
Pres. First National Bank, Kansas 


City. 
JOHN F. THOMPSON, 
Vice-President. 
GILBERT G. THORNE, 
Vice-Pres. Natl. Park Bank, N. Y. 
ALBERT H. WIGGIN, 
Vice-Pres. Chase Natl. Bank, N. Y. 
ROBERT WINSOR, 
Kidder, Peabody & Co., Banke:s, 
Boston. 
SAMUEL WOOLVERTON, 
Pres. Gallatin Natl. Bank, N. Y. 
EDWARD F.C. YOUNG, 
Pres. First National Bank, Jersey 


> Ee Pittsburg. City. 
Acts as Executor, Administrator and Guardian; Assignee and Receiver; Registrar, Transfer and 
Fiscal Agent, and as Trustee for individuals and corporations. 


ALLOWS INTEREST UPON DEPOSITS. 


E.C.CONVERSE, President. 
J. F. THOMPSON. V. P. T.W. LAMONT, 2”°vV.P 


D.E.POMEROY, Treas. B. STRONG Jr. Secy. 
H.W. DONOVAN, Asst. TF. F.N.B.CLOSE,Asst.Tr Offr. 


Guaranty Trust Company 


OF NEW YORK 


Mutual Life Building, 28 Nassau Street 


CAPITAL, $2,000.000 SURPLUS, $5,500,000 


STATEMENT OF CONDITION DECEMBER 30, 1905 


Resources Liabilities 
New York City and State Bonds 
Other Bonds and Stocks 
Loans, Demand and Time.. 
Bills Purchased 
Cash on Hand andin Bank 
Foreign Exchange 
Accrued Interest and Accounts Re- 
| ae ore oebense eee ieastaanes 


$ 2,155,927.64 
11,851,710.21 
18,808,220.59 
2,776,412 53 
6,854,409.79 


7,036,971.59 


Capital.... 
Surplus 
Undivided Profits 
Deposits 


$ 2,000,006.00 
5,500,000.00 
441,041.26 
41,651,484.65 
24,985.42 
39,000.00 
100,000.00 


soocncctes Pevcccescccccscccscccccs 
Accrued Interest Payable 
Reserve for Taxes 


272,858.98 


$49,756,51 1.33 eee «=$49,756,511.33 
OFFICERS 
JOHN W. CASTLES, President 
OSCAR GUBELMAN, Vice-President A. J. HEMPHILL, Vice-President 
MAX MAY, Manager Foreign Department WM. ©. EDWARDS, Treasurer 
E. C. HEBBARD, Secretary F, C. HARRIMAN, Assistant Treasurer 


R. C. NEWTON, Trust Officer 


January List of Bond Offerings Mailed on Application 
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